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Mr. Robb May Float 
a Three-Cornered Loan 


There is now more than a possi- 
bility that Hon. Mr. Robb will mo oe 
his forthcoming federal loan a three- 
cornered one—divided between Lon- 
don, New York and the domestic mar- 
kets, Such a loan at rates to com- 
pare with pre-war levels would pro- 
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BUSINESS TAKES 
SANER VIEW OF 
CROP PROSPECTS 


Even at Present Estimate 
1924 Wheat Yield Will 



































































vide Canada with a wonderful world- 

: be Normal wide advertisement of financial 
—_ stability. 

EUROPE BRIGHTENING The new development in the situa- 


tion is the improvement in sterling 
exchange which would make London 
a nee and the fact that Mr. 
Robb is now in England leads to the 
view that a portion of the desired 
capital may be secured there. The 
New York market is, of course, very 
favorable while it is believed that 
Canadian holders will probably be 
given an opportunity to re-invest in 
government bonds on the basis of 
the prevailing interest rate. 


SUFFICIENT RAIN 
HAS NOW FALLEN 
THROUGHOUT WEST 


Possibility of Frost Damage 


Motor and Fishing Industries 
Are Making Progress— 
Fewer Failures—Prices 
Are Up 





A very significant factor in the 
influence of the crop conditions and 
outlook upon business in general is 
that a series of disappointing crop 
reports have brought the business 
community to a saner view as to what 
sort of harvest to expect. Business, 
accordingly, is adjusting its plans 
to a wheat yield somewhat in the 
neighborhood of 300,000,000 bushels 
at an aggregate value close to that 
of year. Earlier hopes and fore- 

disregarded the fact that last 
year’s yield, and probably also that 
of 1922, were abnormally large. We 
cannot hope to add 87,000,000 bushels 





annual output every year as 
= “id, on the Golcaan for the last Remote and Rust Danger 
two years. Yet this is what we is Limited 
formed the habit of expecting. The picieedldachiackisns 


By E. CORA HIND. 

Commercial Editor, Manitoba Free Press. 

MOOSE JAW.—Since the 4th of 
August the writer has motored some 
1,100 miles through the province of 
Saskatchewan, making first for the 
territories that were reported as hav- 
ing suffered permanent damage from 
the drouth. The trip covered a very 
large area in what might be termed 
the north central portion of the prov- 
ince, as it beran at the west boundary 
of Manitoba and proceeded straight 
west to Wapella; north to the Quap- 

le Valley; through that valley to 

sterhazy; north and west on that 
line to Earl Grey; south to Craven 
in the Lumsden Valley; south and 
west to Lumsden; then once more 
north and west to Biadworth; west 
to Hawarden, Poultlook and Minden; 
north and west to Rosetown, and 
west on the Saskatoon to Calgary line 
of the Canadian Nationa! Railway to 
Alaska; south to Empress in Alberta, 
then east and south along the Em- 
press branch to Swift Current. 

In all of this territory very consid- 
erable acreages had been ploughed 
down, and many large areas will only 
produce feed. Many crops, however, 
that had seemed hopeless before the 
rains came, had revived materially. 
While short in both straw and head, 
they were filled with good plump 
wheat, and, if cut with headers,, the 
shortest fields will yield a consider- 
able return. 

In nearly all the sections covered, 
much of the crop is very late, but in 
the distrit from Empress east to 
Leader, and Prelate, headers are al- 
ready at work on the wheat. In all 
the districts mentioned, much rye 
and a little barley has been cut. Oats 
have suffered more severely than 
wheat, and in the territory mentioned 
are almost universally a bad crop, 
though the rains have produced so 
heavy a second growth that these 
fields will yield a very large amount 
of feed which will be very valuable, 
as the hay crop is short, and there 
are large numbers of stock through 
all these districts. 

(Continued on page 16) 


DEPT. OF NATIONAL 
REVENUE PLANNED 


Customs and Excise Branches 


present estimate is at least as great 
as the average for the past six years, 
even including last year’s bumper 
crop. In other words, the yield will 
be at least nomal. This refutes the 
viéws which are even now being 
expressed by a section of the press, 
particularly in the United States, 
which refers to the situation in terms 
such as “the Canadian grain dis- 
agter.” . Such a term is distincly mis- 
leading. As it is, the farmer will 
have a larger margin of profit out of 
this crop even at the present esti- 
mate than from last, a situation 
which is of greater value to business 
as a whole than a bumper crop at 
. Last year the average 
received by e - Cansdian 
armer for wheat was 67 cents per 
bushel. This left the farmer an ex- 
tremely small margin of profit, and, 
even with a bumper yield, the agri- 
cultural section of ‘the community 
was unable to better itself materially. 
! 4. so far of nearly 40 cents 
‘bushel there is a chance for the 
farmer to get back on his feet. 
The European Situation 
If the European situation should 
prove to be as favorable as the 
security and exchange markets seem 
to indicate, there can be no doubt but 
that world affairs are due for a vast 
improvement. A_ stabilization of 
eee such as the Dawes plan con- 
templates, would be of inestimable 
importance as an incentive to Cana- 
dian business as well as that of other 
countries. Revival of business and 
industry in Europe would mean in- 
creased purchasing power over a 
large area, and this would involve 
a large increase in demand for Cana- 
dian and American raw materials and 
foods, a situation which could not but 
bring with it general commercial and 
industrial improvement in Canada. 
While the much needed incentive of 
European recovery is decidedly a pos- 
sibility, there is a feeling on the part 
of a large and responsible section of 
the community that more than con- 
ferences are necessary to accomplish 
the economic recovery of so large a 
section of the world. It is felt that 
even with the most singular success 
of the conference, a long period would 
elapse before Europe’s recovery was 
an actual® fact. 
General Trade Conditions 
In the main, retail and wholesale 
business conditions are as they have 


been for some weeks. A_ slight : 4 
strengthening has taken place in| Consolidated—Better Advice 
wholesale prices. The wholesale 


on the Tariff 


From Our Own Correspondent, 

OTTAWA.—By order in council the 
income tax branch has finally been 
merged with the customs and excise 
department. Some other consolidat- 
ing will take place and it is under- 
stood that the latter will finally be 
known as the Department of National 
Revenue. It is expected that con- 
siderable money will saved 
through the consolidation, Any col- 
lections still to be made on account 
of the business profits tax will also 
be made by this department. This 
consolidation meets with the hearty 


price index prepared by the Dominion 
Bureau of Statistics rose from 152.2 
in June to 153.3 in July. This was 
due to a rise in the price of 47 com- 
odities out of 236 studied. It is yet 
too early to tell whether or not this 
(Continued on page 4) 


Canadian Conditions 








Car Loadings— Week ending Aug. 2— 
1924 1923 
48,938 51,492— 4.9% 
—Year to date— 
1924 


1923 
1,653,844 1,541,519+ 7.3% | approval of those who understand the 
Building—Six Months— situation here, and it is felt that if 
1924 1923 more were done, not only would 
$51,567,519  $62,581,842—17.5% | money be saved, but efficiency would 
Bank Clearings—Seven months— be promoted. 


The Finance Minister will strength- 
en his advisory staff on matters re- 
lating to the tariff. Hitherto, such 
advice as he has received has come 
pretty much from one official. It is 
felt that one person, however, well 
informed he may be, has not the in- 
formation necessary to do justice to 
the demands of the varied in- 
dustrial life of the country. While 
it is improbable that there will be 
a drastic revision of the tariff dur- 
ing the lifetime of this government, 
it is thought that further adjustments 
| will have to be made. For this rea- 
| son it is felt that the minister should 
have the best advice available on 
tariff matters. The proposal for the 
creation of a tariff commission does 
not find favor, the government being 


1924 1923 
$8,837,193,771 $8,657,375,224+ 0.2% 
Grain Movement—Receipts to date— 
1923 1922 crop 
472,705,804 315,948,970+36.9% 
Savings Deposits—Chart. Banks, June 
1924 1923 
$1,189,018,091 $1,214,245,872— 2.1% 
Current Loans—By Banks, June 
1924 1923 
$986,366,366 $1,065,854,729— 7.5% 
Net Dominion Debt— 
1924 1923 
$2,389,912,241 $2,409,001,572— 0.8% 
Railway Earnings—Six Months— 


1924 1923 
CPR. $ 96,152,000 $ 93,069,000+ 3.3% 
C.N.R. 134,849,228 186,732,873— 0.8% 
Balance of Trade—12 months, June— 














1924 1923 of the opinion that tariff changes of 
Exp. $1,062,243,790 $981,984,851+ 8.1% | importance involve decisions on ques- 
a 854,944,878 864,172,897— 1.0% | tions of policy for which it alone 


207,298,912 117,811,954+-75.9% | must take the responsibility. 
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Story of Manitoba Crops Reads Like 


SOVIET MISSION 
‘HAS NOT MONEY 
TO SPEND HERE 


Government Justified 
Seizing Objectionable 
Literature 


From Our Own Correspondent, 

OTTAWA.—That the information 
contained in THE FINANCIAL 
POST about the seizing of the “red” 
literature addressed to the Soviet 
Mission in Canada was accurate in 
every respect, is evident from the 
recent action of the government, 
which has decided to a that por- 
tion of it that derides ristianity. 
The text books, being harmless, are 
returned to the mission. 

The head of the mission was re- 
cently here and talked over matters 
with the government, during the 
course of which conversations he was 
told what would be done about the 
literature, The latest excuse for the 
presence of the objectionable ma- 
terial was that it was merely used 
for packing. Well, it was considered 
too inflammable to be allowed to lie 
around. 

The signing of the recent treaty 
between Great Britain and the Soviet 
government is, as yet, of little im- 
portance to Canada. There is no as- 
surance that it will benefit this coun- 
try in a trade sense, unless Great 
Britain comes through with a sub- 
stantial loan, which just now seems 
to be questionable because of the op- 
position aroused in London. The 
members of the mission to this 
country have no money for trade, and 
are unlikely to have any unless it is 
obtained in Britain. 

The truth is that Canada has al- 
ready paeeeneee in any trade re- 
vival that the come-back of Russia 
was likely to produce. While trade 
with that portion of Russia subject to 
the Soviets has been at a very low 
ebb, that with such states as Finland, 
Poland, Lithuania, Esthonia and Lat- 
via which formed part of the old 
Russian Empire, has increased very 
materially during the last few years, 
for in them, private property being 
respected, traders can afford to take 
a chance. 

If the Soviet government could get 
the money to trade with, it probably 
would buy some aqneenh machin- 
ery from Canada; but it is useless to 
talk about this until the Soviets’ ship 
comes home, and as yet there is not 
the least tidings of her. 


Success of Dawes Plan 
Means Much to Canada 


From Our Own Correspondent. 

MONTREAL.—Investors have a di» 
rect interest in the present negotia- 
tions in Europe, looking to the adop- 
tion of the Dawes scheme as the 
basis for settlement of European 
troubles. 

Settlement of the present diffi- 
culties should enlarge the German 
market for iron ore from the British 
Empire Steel Corporation. By re- 
aligning currencies it would cut off 
much of the present importations of 
Belgian steel into Canada, which af- 
fects Canadian steel companies, in- 
cluding Besco. ; 

The milling companies would likely 
benefit by getting back larger Euro- 
pean markets. : 

The paper mills would be distinctly 
gainers, esnecially those making 
wrapping papers. Scandinavian wrap- 
ping paper and pulp are being dumped 
on world markets because Europe 
cannot buy. Were Europe able to 
buy, the Scandinavian mills would 
go back to their logical markets in 
Europe, leaving the American and 
other markets for Canadian mills. 

These are only a few examples o 
benefits that will accrue to Canadian 
industries when Europe finds eco- 
nomic peace. 


JULY GOLD OUTPUT $2,125,000 

Gold production in Northern Ontario 
in July was $2,125,000 or at the rate of 
$25,000,000 yearly. Nine mines contri- 
buted to the output. 
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The activities of Soviet agents in 
Canada have recently been noted in 
the St. Catharines district. Red 
propaganda circulars have been 
mailed from the Thorold post office 
in large numbers, according to the 
St. Catharines Standard. One leaflet 
makes an attack on capitalism, and 
lauds the Soviet to the skies as the 
only equitable system of government 
in the world. Here is an excerpt 
showing the nature of the stuff: 

Men and women of the working class! 
Shall we again allow ourselves' to be 
dragged into British wars to defend 
the interests of the British capitalists 
in Mosul? Shall we help the British 
Imperialist collect taxes for his puppet 
ruler in Mesopotamia by bombing vil- 
lages and killing men and women? Shall 
we help maintain the British forces of 
occupation in the Sudan against the 
expressed wishes of the Egyptian 
masses, because the Sudan is a poten- 


tial rich cotton field for British 
capital? 

Down with- Capitalism and Imper- 
ialism! 

Forward to the Victorious Workers’ 
Revolution! 


Down with Bourgeois Democracy and 
Social Treachery! 
Forward to Communism! 





f|against 140,567 tons, and prod 





Soviet Causing Trouble in the Sudan 
To Assist Russian Cotton Industry 


cotton-growing in Russia. 
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Farms of Old Ontario RATES IN HANDS 


‘ Not only are there prospects for 
a big wheat crop this year in Mani- 
toba, despite the rust scare, but, what 
is perhaps more important, there are 
other crops, which, in some districts 
at‘ least, insure reasonable prosperity 
in any event. The following is from 
a letter written from the Deloraine 
district to A. B. Fisher, manager of 
the Central Loan and Savings Co., 
and president of the Dominion Mort- 
gage and Investments Association; it 
reads as though it were describing a 
rich farming area in Ontario rather 
than on the “wheat-growing” 
prairies: 

At the present time we have the 
brightest prospects we have had for 
years. Some are trying to start the 
rust scare, but so far there is very 
little indication, and with continued 
cool weather I think we are quite safe. 
Even if the rust does hit us we have 
so much barley, oats, flax, durum 
wheat, sweet clover and corn that the 
farmers have considerable to fall back 
on which is a change from the past, 
and has been brought about a great 


What is the Real 





In British Empire Steel? 


A Line-Up of the Strong Points and Weak Points in Can- 
ada’s Biggest Industrial Investment — Tariff 
Troubles—New Interests to Come In? 


From Our Own Correspondent. 


MONTREAL—More optimistic re- 
ports about British mpire Steel 
Corporation came out this week, and 
the statement was made that the 
company should be able to book some 
substantial business in the next few 
weeks, and for that reason be able 
to open up for business before the 
expiry of the 99 days of complete 
shutdown that began a few days ago. 
The impression left by this state- 
ment is misleading. There is hardly 
any likelihood of the Besco plants 
opening up for full operations in the 
near future. Some of the finishing 
plants, where steel ingots are turned 
into merchantable products, may be 
opened up, but it was not intended 
from the start that the finishing 
mills shguld be included in the ninety- 
day tie-up. 

Besco has followed a somewhat 
different goliey this--year than 
steel mills in Canada, For the first 
seven months of the year, operations 
were carried on at almost one hun- 
dred per cent. of capacity in the 
steel mills, This, of course, with 
the exception of the period of the 
strike'in February. As a result, a 
good deal of pig iron and steel was 
manufactured that could not be sold 
or turned into finished goods. 
plants were run on this 
der to keep down costs as much as 
possible, and the seven months of 
broad operations are being followed 
now by ninety days of complete ces- 
sation of operations in the pig iron 
and steel-making departments. The 
company has some orders on hand 
and expects further orders which will 
keep the finishing plants at work 
utilizing steel now on hand. 

Other Plants Had Another Plan 


At other steel] plants, operations 
have been conducted on a smaller 
scale, and, therefore, there has not 
been any need for ga tie-up. Each 
policy has advantages, it is pointed 


out. Besco chose to run at capacity 
and then close down completely. In 
the interval, repairs are being 


executed to the properties, and fur- 
naces are being relined. 

In the seven months Besco was 
running it produced more pig iron 
and steel than in the same period of 
1923. Production of pig iron for the 
period amounted to 159,457 tons, as 
uction 
of steel ingots amounted to 171,803 
tons, as against 160,925 tons for the 
period from January to July in 1923. 

Even if the plants should run at 
full blast for the last two months of 
1924, as is hoped, the total produc- 
tion is certain to be much less than 
the total production for the twelve 
months of 1923, when 277,681 tons of 


Forward to the International Social- 
ist Soviet Republic! ! 

Issued by the Executive Committee 
of the Communist Party of Canada. 

The Standard quite properly raises 
the question as to whether the au- 
thorities are not lax in —— 
such literature to be distribu 
through the mails. 

THE FINANCIAL POST has fre- 
quently drawn attention to the fact 
the this Soviet propaganda is most 
purposeful in its efforts to under- 
mine production in countries which 
are present or prospective competi- 
tors of Russia in world markets. _ 

The reference to British enterprise 
in the Sudan, in the circular quoted 
above, is particularly significant in 
view of another circular which has 
just been received by THE POST 
from the official agent of the Union 
of Soviet Socialist Republics, Mont- 
real, enlarging on the “Cotton-Grow- 
ing Possibilities in Soviet Russia.” It 
is not difficult to establish a connec- 
tion between the propaganda to un- 
dermine the British cotton-growing 
industry of the Sudan, and the ef- 
forts to develop the Soviet plans for 



























































deal by our District Builders’ Move- 
ment. 

I enclose herein a picture of a 60- 
acre field of sweet clover that I took 
about two weeks ago, two miles south- 
west of town, also the farm buildings 


OF COMMISSION 


If There is Discrimination, 


th f This should con- ust 
vines that we ore begianin ‘ to adopt a the Board M 
better system of agriculture. This Decide 


farmer used to be a big wheat farmer, 
and now he says that on his land every 
acre of summerfallow must be sown 
with sweet clover the year previous. 
Mixed farming in the Deloraine 
district is the result of effective ‘edu- 
cational work. This pene the town 
council was persuaded to make an 
appropriation to hold an agricultural 
conference to talk over the situation 
which was very blue. Sixteen of the 
farmers, who attended, announced 
their determination of throwing up 
the sponge and moving out. All 
were induced to stay and to try mixed 
farming. Now the prosnects are that 
one crop will put them on their feet 
again. That is evidence of what 
mixed farming will do for the West. 


Situation , 


WHAT IS FAIR RATE? 


Taken Into Consideration. by 
Commission — Canadian 
Rate Lower Than U.S. 
Railway Rate 





From Our Own Correspondent, 
OTTAWA.—The complaints res- 
pecting disparities in rates created 
through the return of the Crow’s 
Nest Pass commodity rates have been 

so numerous that th 

mission has announced September 17 
as the date for a general hearing of 
all those who desire to make known 
their grievances in this respect. It is 
ex that many communities and 








on this occasion, for 
dispute are very im t and 
. arge number 2 eos 
earing is one of suc xiang 
that the death of the commie 
airman, peed Hee, Frank Carvell, 
mus rega as particularly : 
fortunate at this ‘ieee: ne 
There has been complaint about the . 
procedure with respect to the filing 


























pig iron, and 297,988 tons of steel 
ingots were produced in the various 
plants of British Empire Steel Cor- 
poration. 

Coal production is likely to show 
some decline as well. Production of 
iron ore in Newfoundland is likely to 
be up as a result of resumed German 
shipments. ’ 

Production Holds Up Well 

On the whole, though, the present 
production—as shown by figures of 
the past year or two—compares not 
unfavorably with production of the 
combined production before and dur- 
ing the war of the companies that 
now make up Besco. -Production is 
smaller, but the decline is not so 
marked as the decline in profits. 
This is decidedly interesting, for it 
seems at first glance to prove the 
case of those who claim that the 
merger of the, steel.and coal-interests 
ova Scotia has preven a dismal 
failure. 

Below are given the figures of 
British. Empire Steel production in 
the four “key” departments, and the 
combined production before the 
merger of the individual companies: 

Pig Iron Production 
(Capacity 500,000 Tons) 


When a dispute arises between car- 
riers and shippers over rates, there is 


matter out before the Railway Com- 
mission. The railways having been 
advised that the Crow’s Nest rates 
applied — to the Pacific 
territory of 1 they filed their new 
a on os oe with the 
mission. ~ mplaint having been 
made it is for th 

whether these tariffs are right or 


What is Fair Rate? 


further one of what constitutes a 
reasonable return to the railwa 
the service they render, -It is: 
— that a ae eee oie 
considers. q on £8, . 
indeed, it has no option in the matte 
its decisions always laid it 
down that the railways get 














fair return on th 
sideration of this will naturally bring 


day. 

In the United States the Inter- 
state Commerce Commission, which is 
the counterpart of our own 


Tons 
1913 410,000 | important decision on an application — 
BONO Of ee pretons 210,000 for a reduction of rates on ‘in, 
1915 410,000 grain products and hay, and 
1916 430,000 | it on the ground that present rates - 
1917 420,000 | are reasonable. petitioners 
coo . 400,000 | asked for a 14 per cent. 
ih mayen The refusal of the commission to en- 
1921 | ’ tertain their request is interesting to 
1923 120,000 Canadians in that grain rates in West- 
1923 |. 000 ern Canada ate 25 per cent. lower 


than those in the 
This should be good advertising mat- 
ter for our West. oe 

The conclusions arrived at by the 
majority report of the commission, 
insofar as they affect the Western © 
states are as follows: 

That rates on grain, grain products, 
and hay, qoneenr 8 ng, are on @& 
somewhat lower basis compared with 


Figures from 1914 to 1920 show com- 
bined production of Dominion Iron and 
(Continued on page 15) 

RN ten em oe nemaente 


HAS CONTROL OF N. C. POWER 

It is reported that E. R. Wood, Do- 
minion Securities, who represents Nor- 
thern Canada bond holders in the power 
deal negotiations with Chicago and Hol- 
linger interests, has secured an option 
on Northern Canada power plants. It 
is believed this will expedite the con- 
clusion of negotiations. 


LOWER COTTON WILL 
HELP TEXTILE MILLS 


More Satisfactory Outlook for 
Stocks of the Cotton Goods 
_ Companies 


load rates on other traffic; 

That the earnings ae car, per car 
mile and per ton mile a and 
grain products, compared th other 
classes of traffic and with all car-load - 
traffic, do not show that n and its 
products are now contributing more 
than their faire share to the revenue 
of the carriers in this groyp, consider- 
ing the value of the traffic, the aver- 

(Continued on page 5) 
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From Our Own Correspondent, 

MONTREAL. — Word from the 
southern United States is that the 
cotton or will be considerably in 
excess of that of a year ago, and buy- 
ers for the textile mills look for 
lower prices for the product. 
_Lower cotton prices should have a 
direct effect in strengthening the po- 
sition of Canadian textile mills. e 
Canadian mills have been in the same 
boat as al] the other textile mills in 
the world, in that the high price of 
their basic raw material has caused 
abnormally high prices for the fin- 
ished articles, and hence has re- 
stricted buying. Cotton textile prices 
have been well out of line with the 
general price trend, and the mills 
have had to curtail their output as a 
result. With the expectation of lower 
rices for raw materials, there is a 
ikelihood of lower selling prices for 
cotton goods, and buying should be 
stimulated. ; 

The Canadian mills have not suf- 
fered to as great a degree as mills in 
most foreign countries, because the 
textile industry in Canada is not 
over-built to the same degree as 
mills in many other countries, includ- 
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CANADIAN CHEESE 
IN MEXICAN MARKET 


Conditions Which Govern De- 
velopment of Export Trade 
From Canada 


OTTAWA.—A number of inquiries 
have recently been received at the 
offices of the trade commissioner in 
Mexico city in regard to the possibili- 
ties of introducing Canadian cheese 
into Mexico. The following informa- 
tion is therefore provided for the 
guidance of prospective exporters, in 
the hope that it may be of assistance 
to them in opening a new market. 
which offers distinct opportunities of 
a satisfactory trade. 

The prices vaid by the retailers in 
Mexico Citv to the importer for 
cheese of the .character referred to 
above are from $1.40 to $1.60 Mexi- 
ean currency per kilo, equal to from 
82 to 36% cents per pound Canadian 
currency. The cost of delivery, 
handling, freight, custom charges 
and importer’s profit between Vera 
Cruz and Mexico City amounts to 
about 8 cents Canadian currency, per 
pound, so that in order to enter the 
market with fair prospects of suc- 
cess it would be necessary for the 
Canadian exvorter to quote a price of 
from 24 to 28% cents per pound, de- 
Fvered c.if. Vera Cruz. It is possible 
that a high quality of cheese could 


obtain a better price, but this can 
only be ascertaifed by experience; in 
any case, no “ee price can be ex- 
pected for the first cons ent than 
that paid for the average grades 
supplied by competitors. 

e Mexican tariff on cheese is ten 
centavos per legal kjlo, plus 12 per 
cent. surcharge; this is equal to 2% 
cents, Canadian currency, per pound, 
and does not include the 5 per cent. 
consular fee mentioned above. 


Australia to Bonus _ 
Primary Industries 


MELBOURNE.—For the financial 
gear just closed (June 30) it is esti- 
mated that the Commonwealth of 
Australia’s surplus of revenue over 
expenditure will be between £6,000,- 
000 and £8,000.000, which has mainly 
been derived from larger customs 
collections than were expected. 

It is anticipated that the surplus 
will now enable the government to 
proceed with its declared intention of 
subsidizing such primary industries 
as meat and fruit, which are in a 
very depressed condition owing to the 
lack of oversea markets. Certain 
manufacturing industries, which it is 
claimed are not receiving sufficient 
protection under the existing cus- 
toms @uties to enable them to com- 
pete with importations, are also to 
receive some measure of assistance. 


THE FINANCIAL POST 
The Business Outlook 


BUILDING COSTS 
AND CONTRACTS 
AT LOW LEVEL 


Protracted Decline in Both 
Makes Outlook Better 
for Construction 


While the figures for building 
contracts awarded in Canada have 
been showing a substantial decline, 
it must not be overlooked that the 
prices of building materials thave de- 
clined measurably, and this is part, 
at least, of the explanation of the 
lower building figures. Chart 2 shdws 
the extent of the price decline since 
the beginning of the year, and, in 
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fact, since the peak of last July. This 
should be taken into account when 
studying Chart 1 which shows that 
building contracts this year have 
fallen off heavily. 

There, however, has been a de- 
crease in actya] building as well as 
in building prices, and this has been 
taking place practically since the 
price peak in June of last year. The 
significant fact is that building was 
at its peak at approximately the time 
that prices were highest, and there 
has been a year of low building activ- 
ity in the intervening period. In 


view of this, and of the fact that 
prices af building materials are now 
almost as low as they were early in 
1922, the outlook for increased build- 
ing should be better than it has been 
for some months. 

Chart 3 shows what part of the 
country is responsible for the heavy 
decline in building figures, and also 
the expansion that has taken place 
in the eer during the past 3ix 
ears. he province of Ontario has 

ad the greatest-activity as well as 
the largest increase over previous 
years since 1922. Quebec came second. 
Western Canada, presumably, was 
somewhat over-built during the post- 
war boom, and construction declined 
since that time. In the Maritime 
provinces, building has remained on 
an even keel virtually ever since the 
war. 

The figures for contracts awarded 


Yearly) 
neial Post 


in all Canada since the beginning of 
1922, according to the MacLean 
Building Reports, were as follows: 
1922 1923 192 


8,392,000 9,840,000 
10,718,000 13,311,000 
14,465,000 19,954,000 
31,428,000 30,843,000 
36,827,000 40,697,000 
37,620,000 50,674,000 

30,842,000 
27,488,000 
23,382,000 
30,078,000 
15,632,000 
21,507,000 


The Wheat Situation 


Ow!ng largely to war conditions, 
the world output of wheat dropped 
in 1917 to a much lower figure than 
any since the beginning of the 
cent With the exception of this 
drop the yield of all countries is now 
lower than it has been since 1904, and 
this year’s output will probably be 
some 300,000,000 bushels lower than 
that of last year. Under the circum- 
stances one does not have to go far 
to find the causes for the present 
strength in prices. Chart 1 shows the 
effect on prices of the wartime 
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2.VALUE OF WESTERN WHEAT 


decline in output, and, assuming the 
same relative movements between 
volume and prices, one can make a 
general estimate of where prices are 
likely to go during the present year. 
It must be remembered, however, 
that there is a tendency for the de- 
mand to adjust itself to the supply, 
and for high prices to induce tLe use 
of substitutes in many of the Euro- 
pean countries. According to present 
indications, however, the 
power of Great Britain is increasing, 
and, since Britain is the most impoi- 


1924 FISHING OUTPUT 
LIKELY TO BE RECORD 


Present Rate of Catch is Great- 
est for Some Years—General 
Outlook is Much Better 


After a period of extremely smail 
profits the progress of the fishing 
industry in Canada so far this year 
indicates that 1924 will probably be 
a better year than any for some 
time. The value of the output for 
the first quarter showed an increase 
of 56 ver cent. over the same period 
last year. and the improvement has 
been well maintained during later 
months. The continuation of the 
present rate of catch would pring the 
year’s total up to the record of 1918, 
namely, $60,000,000, when prices 
were considerably higher than is the 
case at present. The increase has 
been contributed to by practicaliy all 
varieties. 

The greater proportion of Canada’s 


tant consumer of wheat, prices are 
likely to depend more than normally 
upon the supply factor. 

Charts 2 and 3 illustrate the rela- 
tive productive capacity of the prairie 
provinces with regard to wheat, and 
also the value of the crop to each of 
the provinces. It will be noted that 
the wheat production of Manitoba 
has dropped, while that of the other 
two provinces is expanding rapidly. 
Saskatchewan, it will be seen, has 
made the greatest progress. 

The yearly average price of wheat 
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3-VOLUME OF WESTERN WHEAT 
The Financial Post 


in Great Britain, and also the world 
production since the beginning of the 
century, follow: 


2,610,000,000 


buying | 1020 


fish catch is exported. The normal 
home consumption is only about. 20 
per cent. of the total. Last fiscal 
year our fish exvorts reached a value 
of $30,547,000, as against $27,557,000 
during the previous year. Exports 
of canned salmon alone increased 
from $4,489,000 to $7,721,000. The 
total export figure was exceeded only 
daring the war and post-war years, 
when the demand for Canadian fish 
abroad was quite large. 

_In view of unsatisfactory condi- 
tions in the fishing industry of late, 
even the relatively small improve- 
ment which has taken place is unusu- 
my, welcome. With her spacious 
fishing grounds on the two coasts, as 
well as in the lakes and rivers, Can- 
ada is remarkably well adapted to 
produce many times the volume of 
fish now caught, and there is every 
opportunity for a large and impor- 
tant fishing industry to develop in 
the Dominion. This is one of those 
Canadian industries which are ex- 
ploited only in an extremely small 
way. 


JEUROPEAN ACCORD 


WILL FACILITATE 
GENERAL REVIVAL 


But Industry Will Recover 
Only Gradually, and by 
Hard Work 


Judging from the recent action of 
the security and exchange markets, 
business in general has taken a very 
sanguine view of ‘the European out- 
look. It seems to be the accepted 
Opinion in certain business circles 
that the apparent success of the Lon- 
don conference is destined to make 
possible a speedy recovery in central 
Europe. 

The plan of action which was 
agreed upon by the allied represen- 
tatives, and accepted by Germany, 
was largely that advocated in the 
Dawes report. The centre of the 
Dawe« plan is the financial rehabili- 
tation of Germany. This is to be ac- 
complished through the establish- 
ment of a new German bank of issue 
which will provide a stable currency 
and enable Germany to collect her 
taxes in a currency which will not de- 
reciate in value. It will also enable 
oe to balance her budget and con- 
tribute to reparations in proportion 
as she recovers industrially and com- 
mercially. The establishment of the 
bank of issue is to be made possible 
by the floating abroad of a $200.000.- 
000 loan. Im order to provide for 
current reparations payments, bonds 
will be issued against German rail- 
ways and industries. The maximum 
amount to be collected from each 
source is stipulated, and a rough es- 
timate is made of the total to be paid 
from all sources. This removes what 
is generally recognized as a defect 
in the Versailles Treaty. Reparations 
payments are to be made in gold and 
placed: at the new German bank to 
the credit of the Reparations Com- 
mission, 

While business generally takes a 
‘hopeful view of the outlook, as stated 
above, there is also a tendency in 
business circles to “wait and see.” It 
is felt by many that it is easy to 
over-estimate the importance of con- 
ferences. The opinion expressed by 
one of our prominent business lead- 
ers that conferences have their place 
but that a revival in industry is 
Europe’s primary need, is probably a 
fairly general view. Uncoubtedly 
the evident success of the London con- 
ference up to the present has made 
recovery possible, but it is generally 
conceded that this ig only a begin- 
ning, and that the real recovery of 
Europe will be a long process, and 
will come only as a result of hard 
work and the gradual revival of in- 
dustry and commerce. 


BUSINESS MOVEMENTS 
SUBJECT OF STUDY 


Analysis of Up and Down 
Swings is of Value to Execu- 
tives as a Guide 


One of the significant subjects 
discussed br the British Association 
for the Advancement of Saience 
which met in Toronto this week and 
last, was the importance of a more 
accurate study and understanding of 
the up and down movements in busi- 
ness. Much emphasis is placed by 
many upon forecasting weather con- 
ditions, and whether or not one is 
convinced of the accuracy of the 
“probabilities,” he usually looks at 
the forecast to see what the weather 
prophet thinks is in store. Fluctua- 
tions in general business conditions 
are almost asirregular and uncertain 
as the weather changes, yet even the 
far-sighted business man in Canada 
is only beginning to realize the value 
of getting the opinion of those who 
make a study of fundamental busi- 
ness movements. While the study of 
the business cycle is only in its in- 
fancy, much research has already 
been carried on, and considerable pro- 
gress has been made in the ~tudy of 
business movements. 

Basing its methods on the most 
advanced principles of the business 
cycle, THE FINANCIAL POST has 
carried on its own research in the 
study of business fluctuations in Can- 
ada, and gives to the public a 
barometer of business movements 
which will at least enable the sales 
manager and business executive to 
make his own study and forecast of 
general movements. It is, therefore. 
to the advantage of those in execu- 
tive pos:tions, as well as students of 
business, to follow THE FINANCIAL 
POST business barometer which 
appears in the first week’s issue each 
month. THE POST will be glad to 
answere any enauiries with regard 
to the method of preparation of the 
barometer, and will give  as- 
s'stance to any of its readers who 
may wish to chart their own pro- 
gress on a similar basis. in order to 
see whether or not their richtful 
share of business is being obtained. 


Decline in Building 
Forecast in States 


‘There are indications that a de- 
cline in the volume of building in the 
United States is in prospect. Whilst 
the figures for July show that indus- 
try is still at a high level, being only 
10 per cent. below the June figures, 
contemplated new work in July, ac- 
cording to the Dodge Company’s esti- 
mate, was but 24 per cent. of that 
under construction, in comparison 
por a normal] proportion of 50 per 
cent, 

The shortage of buildings, which 
resulted from war conditions, was the 
occasion of feverish act'vity in the 
building trades during the past two 
years, and there can be no doubt but 
that the movement was overdone in 
certain localities at least. Some con- 
cessions in rents are alreadv in evi- 
dence in New York city, where the 
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CARRIED OVER BY 
S. ALTA. FARMERS 


Material Increase in Cattle 
and Sheep on 
Range 


GRAZING IMPROVED 


Wheat Harvest Will be Gen- 
eral Aug. 20 With Yield 
Slightly Better Than 
Half 1923 


From Our Own Correspondent. 

LETHBRIDGE.—Southern Alberta 
livestock men are now making 
preparations for their feeding oper- 
ations this winter. More cattle and 
sheep than ever will be fed this sea- 
son, Feeder cattle are plentiful and 
thousands of sheep will go to the 
feeding corrals late this fal!. With 
one of the best alfalfa crops in years, 
farmers are preparing to put it into 
cattle and lambs. There is only one 
cause for concern, and that is the lim- 
ited stock of screenings that will be 
available here. In this connection 
there is a determined campaign be- 
ing waged for the establishment of 
a government internal storage ele- 
vator with clean'ng facilities. With 
such a plant. this valuable cheap 
feed would be obtainable by local 
feeders. As it is. {much money is 
lost annually in bringing in clean- 
ing{ on which Southern Alberta 
farmers have already paid freight on 
to the terminals. 

The l:vestock industry in Southern 
Alberta is in a healthy condition 
and stock will go into the winter in 
good shape. The range is green 
again, following general and copious 
rains, and all kinds of stock are look- 
ing sleek and thrifty. Regular ship- 
ments of hogs and cattle are leavin~ 
the local stockyards for Seattle and 
Tacoma, the Pacific coast market be- 
ing now an attractive one for fin- 
ished stuff. There is & demand for 
feeder and breeder sheep, as manv 
irrigation farmers are puttine small 
herds on their farms. Dairying is 
showing steady growth, with good 
prices for butter fat prevailing. One 
local dairy has now over 600 shiv- 
pers, the increase being per cent. 
the last three vears. This is only one 
indication of the slow transition be- 
ing made from wheat farming to 
mixed farming. 

Wheat Harvest 

The wheat harvest will be general 
about August 20. Later estimates 
of the yield on the Lethbridge rail 
division place the amount at from 
18,000,000 to 23,000,000 bushels, 
slightly over half the total produc- 
ton last year. Continued drought in 
some sections of the south withered 
the growing fields. rendering the 
grain even unfit for feed. Good 
summerfallow withstood the drought 
remarkably well, and some bumper 
vields “will be recorded in the area 
lying south and west of this city. 
The Champion, Vulcan and Blackie 
districts will also harvest good cronvs 
as will also farmers between Granum 
and Okotoka. East of Taber and 
Stirline the crops are practically a 
total loss. South of Stirling to 
Coutts and Sweet Grass the crops are 
good, recent rains filling out the 
heads. The moisture delayed the 
cutting a week. but farmers and 
stockmen are rejoicing, as it will in- 
crease the cereal and hay crop. and 
insure a first-class fall range. Sheep 
erazne in the moun‘ains are re- 
norted to be in good condition. Graz- 
ing has been plentiful all summer. 
The local experimental station is 
conducting an interesting experiment 
in summer pasturing in the moun- 
ta'ns. After some nine years, the 
officials are convinced that it is a 
profitable practice. 


British Grain Expert 
Estimates Wheat Surplus 


Some time ago a survey of the 
world wheat situation was g:ven in 
these columns, and at that time a 
shortage was in prospect. The fig- 
ures quoted were those of Sir James 
Wilson, an expert on the grain sit- 
uation particularly as it effects 
Great Britain. With regard to con- 
sumption, the revised report of the 
same authority places the require- 
ments of fifteen importing countries 
for the year ending July 31. at 720,- 
000,000 bushels, of which Great 
Britain will need 224,000,000 bush- 
els. The total quantity available for 
export by twelve exporting countr-es 
is estimated at 1,040,000,000 bushels, 
as compared with 688,000,000 bushels 
in 1923. The chief exporting coun- 
tries are Canada, which is credited 
with 336,000,000 bushels during 1924; 
Argentina, with 224.000,000 bushels; 
the United States, with 192,000,000 
bushels. According to the estimate, 
Russia will have an exportable sur- 
plus of 32,000,000 bushels, as against 
a pre-war surplus of 164,000,000. 
When one deducts the estimated re- 
quirements from the estimated sur- 
plus, there is left $20,000,000 bushels 
on August, as against 160,000,000 
bushels on the same date last year. 
‘mn summing up the situston, Sir 
James Wilson states that the fall in 
prices which took place during the 
period prior to the present rise al- 
most all over the world is, no doubt, 
due to the increase in the world sur- 
ping of exportable wheat. 

While accurate figures of acre- 
age were not available when the 
above estimate was made. and while 
cron conditions have declined very 
materially since. the figures are of 
value for general calculations. 


Consular report says Stinnes oil in- 
terests are competing strongly with 
American and British companies in 
Norway, recently having established 
first branch at~Bergen, using modern 
steel li rs equipped with pumping 
facilities. 


- 


THE FINANCIAL POST 


Alberta Business is 
Holding Up Quite Well 


From Our Own Correspondent. 


LETHBRIDGE. —bBusiness gener- 
ally is keeping up well despite the 
coal strike. The feeling prevails that 
the men will be back in the pits by 
the first of September, which will 
mean the return of a payroll of half 
a.million dollars. There is consider- 
able building being done. Shelly’s 
Bakery are making a $10,000 addi- 
tion to their plant. The Canadian 
Oil and Refinery Company are add- 


ing another still, and additional tank- 
age to their North Lethbridge plant. 
The Ellison Milling Company are 
building a number of new elevators, 
and the Diamond Consolidated Mining 
Comnany have completed development 
work, gnd will be shipping coal in a 
few weeks. The Meibach Garage, 
one of the finest in the city, is near- 
ing completion, and plans are out for 
a new $25,000 home for the Ford 
agency. Construction. work is pro- 
ceeding on the Kipp extens:on of the 
Cc. P. R. running through the Leth- 
bridge northern irrigation district. 
This branch will mean the establish- 
ment of at least three new towns. 


Advises Less Attention to 
Tariff, More to Cutting Costs 


Cost Expert of the Wahl Eversharp ‘Company Tells Some 
Startling Things Which Can be Accomplished in the Way 
of Cost Reduction Through Efficient Methods 


“Canada First” is the slogan being sounded in the camps of followers 
of a number of economic and tariff campaigns which are now being carried 


on by political and other organizations. 
their face value, they are all—apart from the radicals—actuated 


able desire to better conditions in the 
methods. 
to brin 
tariff 

erated and those who stand for free 


There is a new movement, 
better times by raising the present tariff. There is the moderate 
action, which includes both those who believe in protection mod- 


To take their various =e at 

y a laud- 
country. The difference lies in their 
the Prosperity League, which aims 


trade in moderation. And there are 


some who believe that manufacturers and other business men are paying 
too much attention to the tariff and not enough attention to getting down 


their costs of doin 


business and increasing profits by methods of efficiency. 


THE FINANCIAL POST is running a series of three articles — the 
first by W. R. Morson, on the Prosperity League; the second by Randolph 


K. Jones, M.A., on a protective tariff 


to include a well devised preferential 


system, and the third by R. L. Wright, treasurer of the Wahl Eversharp Co. 


of Canad 


reducing manufacturing costs by scientific cost finding. 


a, and president of the Canadian Society of Cost Accountants, on 


Mr. Wright’s 


views are embraced in the third article herewith. 


It is my studied opinion that one 
solution os the present economic con- 
Gtions facing Canadian manufactur- 
ers as a result of recent tariff 
changes, lies in a much more inten- 
sive development of scientific cost 
finding. 

It has been only of recent years 
that the full value of accurate cost 
ascertainment has received recogni, 
tion in Canadian industries. Post- 
war conditions and the primal neces- 
sity to reduce operating costs have 
made it compulsory that manufactur- 
ers set up some system that will dis- 
close unusual losses more or less au- 
tomatically, and will, with periodical 
promptness, locate the exact pos.tion 
of leaks, in manufacturing or admin- 
istrative organizations, through 
which potential profits slip away. 
This saving system is to be found in 
the establishment and correct align- 
ment with other parts of the business 
organization, of a scientific cost-find- 
ing Gepartment. 

Many business executives seem to 
think that cost accounting is a white 
elephant of doubtful value for its 
bulk, and that a cost department in 
their factories is an addition to over- 
head that is of but equal value. With 
the modern development of systems 
of cost accounting, and the intense 
strides that have been made in the 
simplification of cost methods, the 
problem of accurate, yet inexpensive 
cost-iind:ng has been in large meas- 
ure solved. 

I would lay special emphasis on the 
statement that whilst the term “Cost- 
Finding” is generally regarded as ap- 
plicable only to the finished product, 
it should not be forgotten that the 
same machinery for establishing this 
value can also be ut lized to ascertain 
the ar and, in some cases, 
much more elastic cost, of selling and 
administration. In fact, a moderr 
-ost department will pay as much at- 
tention to analyizing this part of ex- 
pense.as to the strictly productive 
manufacturing cost. In very many 
cases the selling and administrative 
portion of the general overhead can 
be successfully broken down and de- 
scribed accurately in terms of added 
percentage to the productive cost of 
the unit. 

Budget Re-Control 

Modern systems of standard cost 
accounting haye produced an’ instant 
demand for departmentalized bud- 
gets. This is the most effective 
method of securing a ready check 
against the increase or decrease of 
expense both of the actual operation 
and of overhead and_ distribution 
costs. Having once set up a standard 
cost for each operation and depart- 
ment, such cost being estimated or 
a budget system arrived at by intel- 
igent experience. it is a simple mat- 
ter to note variations from such 
standard, and to overcome them in 
the period in which they are occuring. 
This system of budget re-contro! is 
fortunately coming more and more 
into general recognition, and in what- 
ever industry it has been adopted 
properly, it has more than proved its 
value by the help it has afforded in 
controlling variation from pre-deter- 
m ned standard. 

An adeauate budget re-control sys- 
‘em would provide for inequalities of 
sudden seasonable demands by plac- 
ing production on a more equalized 
basis. This, in itself, gives industry 
an opportunity to reduce excessive 
‘abor and unequal overhead. Here 
again I emphasize the point that 
there is no longer any excuse for the 
firm that says a cost department is 
too expensive. Simplification of 
cost methods -and their automatic 
control has brought this system to a 
state of appreciated efficiency that 
makes its adoption essential and vital 
to all modern manufacturing prob- 
lems and business organizations large 
and small. 


R. L. Wright, the contributor, is a 
leading cost accountant. He is presi- 
dent of the Canadian Society of Cost 
Accountants, and treasurer of the 
Wahl] Co., Ltd., manufacturers’ in 
Canada of the Eversharp pens and 
pencils. That Mr. Wright has reason 
to speak so confidently and with 
such emphasis is admitted by his as- 
sociates, who are aware of the results 
he has achieved for the Wahl Co. in 
the establishment of their Canadian 
factory. Here a total of 216 separate 
art’cles are produced, and concur- 
rently costed on a_ system that, 
though it produces only 20 per cent. 


of the similar factory in the States: 
has controlled and reduced its costs 
to within 2 per cent. of the American 
cost on the same goods. The signifi- 
cant fact in this result is that costs 
having been thus reduced, the Wahl 
Company has been able to reduce the 
selling price of all their commodities 
in Canada to the level of the prices 
established in the States. 

In making a detailed analysis of 
American versus Canadian manufac- 
turing costs, Mr. Wright compared 
the results in eleven American fac- 
tories to eleven similar Canadian 
factories. While the output of the 
American factories was in every 
case much larger, due to massed pro- 
duction, there was an abnormal dif- 
ference in costs that could not be ex- 
plained by this alone. One would be 
ready to admit slightly higher costs 
in Canada, due rather to materia! 
than labor, coupled with additional 
overhead on lesser output, but the 
actual difference in these industries 
was as great as 7 to 40 per cent. 
lower in the American factories, ana 
in every case the distribution costs 
as distinct from the production costs 
was considerably lower in the Ameri- 
can factories. The vital point 
brought out hy the investigation in- 
dicated that the high percentage o 
difference in costs was due largely 
to the failure of the Canadian indus- 
tries involved to avail themselves of 
the special knowledge and detailed 
analysis which a modern  cost-ac- 
counting system could give them. 


EASTERN BUSINESS 
MEN TO VISIT WEST 


Toronto, Montreal Merchants, 
Manufacturers and_ Finan- 
ciers Invited to See Harvest 


From Our Own Correspondent, 

_ WINNIPEG.—The revival of what 
in pre-war days was a popular diver- 
sion on the prairies during the har- 
vest season—business men’s tours of 
the West—has been announced by the 
Winnipeg board of trade. A _ party, 
expected to number 125, will leave 
this city on August 18 and will jour- 
ney by the C. P. R. to Edmonton. 
From the latter city they will take 
the Canadian National to Jasper 
Park. The return will include visits 
to Medwine Hat, Lethbridge, Cai- 
gary, Red Deer, North Battleford, 
Saskatoon, Yorkton, Brandon, and a 
large number of gther points. 

Invitations have been sent to the 
members of the boards of trade of 
Toronto and Montreal, as well as to 
members of the boards of trade of 
leading mid-western American cities. 
The foreign consuls of Winnipeg have 
also been invited to make the tour. 

The pre-war trips of this character 
are recognized as hav.ng been a big 
factor in developing! the esprit de 
corps among Western business men, 
as well as in revealing the resources 
and trade possibilities of the prairies. 
The hope is expressed here that the 
trip this year will be the beginning of 
annual enterprises of this kind. 


Russia Will Export 
Little Wheat This Year 


NEW YORK.—Advices as to Rus- 
sian crons are conflicting. The Chi- 
cago Tribune prints a copyrighted 
article from its Berlin correspondent 
stating that the Soviet press admits 
this year’s crop failure is greater 
than that of 1920, that Ukrainia ex- 
pects only 10 per cent. of a norma! 
crop, while in‘the Tsaritsin and 
Volga districts the crops are a total 
loss, Ordinary press dispatches, on 
the other hand, say that while crops 
in certain districts have suffered se- 
verely from drought, and some of the 
Volga districts will need assistance, 
the danger of a general famine has 
been averted. Russia is unlikely to 
export much of this year’s crops. 


CANADA’S OPPORTUNITIES 


Commercial West, Minneapolis 

Canada has made wonderful progress 
during the past ten years considering 
the heavy demands made upon the coun- 
try in so many ways by the great war. 
The future of this vast country, with 
about the same area as the United 
States, is full of promise and increasing 
prosperity is a reasonable hope and 
prospect. 
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The dicaleads of experience 


A woman with her husband’s life insur- 
ance to live on, or the proceeds of the sale 
of the farm to re-invest—and no business 
or financial training to do it with—is 
headed pretty straight for the shrinking 
dividends of inexperience— 


* Unless — she 


gets some sound, 


straight-from-the-shoulder advice. 


Thrifty management will bring to her freedom from care 
and worry, assured comfort, and the Dividends of Experi- 


ence, all of which may be obtain 


by the appointment 


as Executor and Trustee of your Estate of 


Toronto Sicecs. 


Manager Ostarie Brasch 


4. B. HESSIN 


Automobile and Piano Paper 
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t| LARGER OUTPUT -- - 


IS REMEDY FOR. 
UNEMPLOYMENT 


Different Wealth Distribu- 
tion Not Solution for 
the Problem 


By JOHN R. COMMON, Ph. D., 
University of Wisconsin. 

Three conclusions may be drawn &s 
to the classes of contributors to un- 
employment insurance. 

1. Kkither a mutual insurance or a 
state insurance fund, where all em- 
ployers contribute to a common fund, 
is fitted to the circumstances and is 
desired by small establishments and 
by establishments unable to command 
the credit, or business ability, or mar- 
ket opportunity, necessary to reduce 
the peaks of overemployment and fill 
the troughs of unemployment. 

2. The larger establishments, with 
greater business ability and bette 
market opportunities to diversify and 
stock up their product, desire to 
“carry their own insurnace,” as we 
say, in the form of their own house 
reserves for unemployment. , 

3. The employees desire, and are 
even compelled in the case of a union, 
to have a common fund, on either the 
muiual insurance or the state in- 
surance plan, in order to relieve the 
actual distress of “unemployment, 
wherever it may occur, 

It will thus be seen that only from 
the largest establishments, and not 
from the smaller establishments, nor 
from the employees, nor from the 
state, can any. material progress be 
made towards prevention of unem- 
ployment, The Huber bill, recently 
before the Wisconsin _ legislature, 
was drawn upon this principle: Es- 
tablishments with good _ financial 
credit are permitted to carry their 
own reserves for unemployment. 
Other establishments ‘are reqcired to 
insure in mutual insurance companies, 
or otherwise. The employees are 
not required to contribute, but may 
of course voluntarily contribute, and 
the state government does not con- 
tribute, but merely sets up the. legal 
right to a definite compensation or 
deferred wage, for lack of work, just 
as fs done in the case of workmen’s 
accident compensation, leaving the 
employer to finance his obligation as 
he may find most convenient. ; 

This directs attention to the prin- 
cip'e that, if unemployed insurance is 
to succeed, it must be accomplished. 
not by a different distribution of 
wealth, but by a larger productivity 
of industry. This larger productivity 
may be expected partly from the re- 
duction of overhead costs per unit 
of product and partly by fitting the 
insurance scheme on the one hand, to 
the speculative, individualistic, pe- 
cuniary psychology of employers, and 
on the other hand. to the conservative. 
solidaristic, welfare psychology of 
workers. 

Already, in the Chicago clothing 
market, the initial effects of these in- 
daucements to greater productivity can 
be seen. Large firms have already 
cut down their peaks, somewhat; the 
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union, through its employment.office, 
and its discipline of-union members, 
is guarding against waste in the em- _ 
loyer’s business, and abuse of the — 

nefits payments; and, most signifi- — 
cant of all, the employers generally 
are’ taking seriously to heart the new 
standard of competitive success which 
turns upon their ability to smooth 
out the curve of employment. 

It cannot be said that these, and 
other isolated projects which might 
be mentioned, have had, or have, 
much effect in setting back to that 
fundamental cause of business cycles, | 
the credit policies of bankers mia 
the reserve bank systems. They are . 
only a few scattering indications of 
the increasing attention of the busi- 
ness and labor world towards the 
stabilization of industry. Yet the 
provision for compulsory reserves for 
unemployment, whether through 
union pressure or state pressure, 
be aad: to be a kind of specific reunde 
directed towards that outstanding 
fact of large-scale industry, namely, 
the control of industry by bankers, 
financiers and absentee boards of di- 
rectors, I know of no way to reach 
these’ modern captains industry 
except by way of the pocket book. 
The modern pocket book is the credit 
system. Hf the duty to pay for un- 
employment, in the form of deferred 
wages, is made directly a cost of 
industry, before dividends of interest 
on debts are paid, just as modern 
statute law has made the laborers’ 
current wages a prior claim on in-~ 
dustry, then we may the ab- 
sentee pocketbook to convey to its 
owner a realizing sense of the im- 
portance of so regulating the expan- 
sion_and contraction of banks and re- 
serve banks as to provide a greater 
stabiliaztion of industry. 

Another limit to the scope of un- 
2mvloyment insurance may be said 
to be the space limit. -An individual 
establishment cannot do much when 
its competitors are not brought in 
line; a single industry cannot do 
much when other industries are 
boosting and slumping; even a single 
state of the American union cannot 
go far when the American nation is 
holding back; and a single nation 
cannot act effectively without the co- 
operation of other nations. Yet noth- 
ing will be done, either in cred't 
stabilization or in employment stabil- 
ization, if each establishment, each 
industry, or each state, or nation, — 
waits until th eothers begin. Begin- 
nings must be made in spots, and 
then the laggards must be brought 
up to the level of beginners. 

And so, if we conclude our inquiry 
as to how far unemployment insur- 
ance may be looked forward to as a 
means either of relief or of preven- 
tion, we can only say that, at first 
the limits are very narrow and the 
barriers are very high. copsidering 
the size of the bie problem of unem- 
ployment; but, like every other line 
of progress in modern life, the limits 
of unemployment insurance tend to 
recede by means of each little exer- 
cise of ingenuity by an individual. an 
industry, a state or a nation, and by 
means of stimulating the induce- 
ments towards setting uv collateral 
and auxiliary schemes of stabilizing 
in the whole field of credit, taxation, ’ 
government policy, business manage- 
ment and labor organization. 
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FOR WAY OUT OF 
CROW PASS RATE 


Discrimination Was Fore- 
seen if Government 
Forced Schedule 








From Our Own Correspondent. 
MONTREAL.— When a = 
he had note e storm - 
aed and protest. that had followed 
upon the putting into effect. of the 
Crow’s Nest Pass rates, E, W. Beatty, 
K.C., chairman and president of the 
C.P.R., stated on his return from 
overseas this week that he had seen 
a good deal of this, but that it was 
nothing more than had been expected 
by himself and other railway offi- 


cers. 
“At the time the proposed restor- 
sien of the Crow’s Nest Pass rates 
was under discussion,” he said, “it was 
made abundantly evident by the rail- 
roads that they could not afford in 
the face of existing costs ef opera- 
tion for labor, materials, equipment, 
to extend the operation of the 
Crow’s Nest rates beyond the limits 
0 lly fixed. It was also fully 
e ned ae if * at mgt — 
orced upon the railways many in- 
i inandes would inevitably result, 
and some parts of the country would 
be unduly favored in comparison with 


thers. 
Too Many Theorists 
“Qne of the grave difficulties of 
in railway es . Can- 
is that theorists in railroad man- 
= at are preaching a doctrine that 
ves no thought to the cost of oper- 
ation in relation to the price the rail- 
road is permitted to get for the ser- 
vice it gives as a common carrier. In 
most other lines of business, cost to 
the consumer is based on the cost of 
production. I cannot see why it 
should be different in the selling of 
freight or passenger transportation. 
ebody has got to pay wages 
ieee operating costs and if the ship- 
r is not willing to do so, I do not 
Soeir who will, unless the country 
will pay it as a whole, and I imagine 
that even the strongest supporters 
of public ownership will agree that 
we have reached the limit in that 
direction.” s 
Sir Henry Thornton, president of 
the C.N.R., expressed his opinion on 
topical question to representa- 
tives of the Edmonton Board of Trade 
a few days ago as follows: “I read- 
ily recognize and appreciate the sit- 
nation and we are doing everything 
we can to see that this discrimina- 
tion does not remain. The matter 
has been considered very carefully 
by the officials of the Canadian Na- 
tional Railways and we are doing our 
best to see that any unjust discrim- 
ination does not exist, but at the pres- 
ent we ourselves do not fully realize 
what the effects of the rate will be, 
endfor that» reason must give it a 
at deal of care and consideration. 
ft is a serious thing and its effect 
may be far-reaching.” 
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RATES IN HANDS 
OF COMMISSION 


(Continued from page 1) 
age hauls, the relative services per- 
formed, and the ratio of revenue pro- 
duced by grain and grain products to 
earload revenue compared with former 


ears. 
e That there has been slow but pro- 
gressive improvement in the economic 
condition of agriculture in the Western 
group since 1921, though the improve- 
ment in grain-raising areas is less than 
with respect to other classes of agri- 
culture. 

That the present adjustment of rates 
on grain and its products from “the 
element of value standpoint,” com- 
pared with the other heavy-loading 
commodities moving in volume, pointed 
to by complainants, as profiting by the 
disturbance in relative values, is not 
unfavorable to grain and grain pro- 
ducts. ; 

That despite a peak year in 1923 from 
the standpoint of traffic handled, it 
does not appear that respondents made 
a fair return, after giving due consid- 
ration to the complainants’ contentions 
as to abnormal expenditures for main- 
tenance of equipment, and to the aggre- 
gate valuation. 5 

That we have no assurances on this 
record that there will be such further 
increases in tonnage or such reductions 
in operating expenses in the immediate 
future as to enable respondents to earn 
an excess over a fair return. Any 
further reduction’ in revenue would in- 
crease the shortage in the fair return 
of carriers in the Western group. 

That large additions to capital must 
continually be made by carriers in this 
group for needed additions and pater: 
ments, which cannot be done if the 
credit of the carriers is seriously af- 
fected by undue impairment of their 
net revenues from operation. 

That the benefit that would accrue to 
the average farmer in case of a reduc- 
tion in rates is small compared with 
the aggregate disastrous effect on cer- 
tain of respondents’ revenues and on 
their credit, and there is serious doubt 
whether farmers would not in many 
instances lose from impaired railroad 
service more than they could possibly 
gain from a reduction in rates, even if 
the farmers would get the entire bene- 
fit of any reduction made. 

“All we here decide is that under the 
facts and conditions shown by this 
record, and viewing the present struc- 
ture as a whole, the existing rates on 
grain, grain products and hay, are not 
unreasonable when the usual tests are 


ee 

he foregoing opinion seems to 
bear out the statement of Sir Henry 
Thornton that rates in Canada are 
the _joweet of any country in the 
world. 





JAMAICA PUBLIC SERVICE 
Comparative Earnings For the Month 


of June 
1924 19238 Increase 
Gross June 
earnings 46,289.96 42,869.41 3,370.55 


* Oper. ex. and 


taxes 31,783.36 52,597.96 20,814.60° 
Net earn, 14,456.60 9,728.55t 24,185.15 
t—Deficit. *—Decrease. 






























Expecting Shawinigan 
to Issue New Stock 


From Our Own Correspondent, , 

MONTREAL.—Stock market cir- 
cles are looking for a new issue of 
stock by Shawini Water and 
Power Company, which would be of- 
fered to present shareholders, The 
feeling is that new stock will be of- 
fered to the shareholders on the basis 
of one share in ten of their present 
holdings, and at par, This would 
make the rights to subscribe very at- 
tractive. s feeling is responsible 
for the strength of winigan this 
week, 

When the St. Regis Paper Com- 
pany erect paper and cardboard mills 
at Quebec, this will mean another 
large power. contract for Shawinigan. 
Shawinigap also stands to benefit 
from any increase in the divédend it 
receives on its holdings in Montreal 
Power, and in improvement in its 
subsidiaries, the Quebec Power Com- 
pany, and the St. Maurice Power 


mpany. ; 

The feeling is that Shawinigan, in 
addition to being a high-grade in- 
vestment stock, offers excellent pos- 
sibilities for improvement during the 
next few years. 

Shawinigan has $20,000,000 of 
stock dutstanding, which is compar- 
atively small for an enterprise of its 
scope. 
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Promotion is Being Got Under 
Way at St. John—Plans 
for Financing 


From Our Own Correspondent 

ST. JOHN, N. B.—Promoters of a 
coke manufacturing company in St. 
John, N. B., state that the project is 
assured. United States and Canadian 
capital are interested in the scheme, 
to use maritime province coal in the 
process. It is claimed that  coa) 
mined in the Grand Lake area of New 
Brunswick exhibits more strength 
when converted into coke than coal 
mined elsewhere in Canada. While 
no definite information is available as 
to the method of financing the pro- 
ject, it is reported that an issue of 





stock: will be placed on the market, 
for pure a general public, in 
St. John a inity. . The outlook is 


that the bulk of the coal used will be 
from the bituminous mines at North 
Minto and South Minto. No site has 
been definjtely selected for the plant. 
but a number of suitable locations 
have been inspected by the promoters. 
The group of St. John men who are 
promoting the company express sat- 
isfaction with the pro thus far 
made, including S. E. Elkin, general 
manager of the Maritime Nail Manu- 
facturing Company, which plant has 
been idle for several years. 

Other industries planned for St. 
John include a cigarette manufactur- 
ing enterprise, and a vegetable and 
ews industry in West St. 
ohn. 





T. H. WOOD HEADS TORONTO 
MORTGAGE 

Owing to the recent death of Wel- 
lington Francis, K.C., president, changes 
have been made in the executive of the 
Toronto Mortgage Company. The new 
president is Thomas H. Wood; vice- 
pres., A. M. M. Kirkpatrick, while the 
vacancy on the board has been filled by 
the election of Gerard B. Strathy. 


Lae 


-|G-T.P. PERPETUAL 


DEBENTURE HOLDERS 
TO FARE BETTER 


$1,395,170 is Available, 
Says Deputy 
Minister 

OTTAWA. — rey Minister of 
Railways, Graham Bell, announces 
that there is available for the Grand 
Trunk tual debenture 
holders the sum of $1,395,170 on last 
year’s operations, instead of $322,803, 
as indicated by the minister of rail- 
ways in his t annual statement. 
This latter was made on the intima- 
tion of the Canadian National man- 
er Sty earn G. A. —— 
‘ e rs agreed on by 

the debenture holders, excluded from 
the company’s figures the sum of 
$1,843,373.98, on which the legal de- 
eee: of the railways gave the 
ebenture holders the benefit of the 
doubt. This accounts for the differ- 


ence. 

This means that the fixed charges 
of the Canadian National Railways 
last year are increased by $1,000,000 
bringing them up to $67,150,000, and 
consequently the total deficit is in- 
creased by this amount. 

The showing made by the railways 
so far this year does not make the 
outlook for the G.T.P. debenture 
holders nearly as bright; indeed, on 
other band the chances of them 

tting much appear reduced. The 

lan National started the year 
well, due to a continued increase of 
business in the United States, but in 
April there came a change, attri- 
butable ‘to the decrease in freight 
traffic acrosss the line, which, of 
course, directly affected the Grand 
Trunk earnings. , result was 
that net operating income over the 
whole system, which showed a credit 
of $1,538,550 in May, 1923, showed a 
deficit of $697,634 for the ‘same 
month this year. On the four months 
the National ao according to 
the Bureau of Statistics, had an im- 
provement of $3,000,000 in operating 
over that for the same period last 
year, but as there has been a further 
decline in earnings during the last 
three months, it is believed that the 
net has also suffered. 

London has shown quite an inter- 
est in the announcement of Dr. Bell 
and the price of the debentures on 
the market rose to 63 only to later 
sag to 58%. 


CANADA STEAMSHIP 


McCraig Bros. & Co., who have leaned 
towards Canada Steamships for some 
time, say that in spite of lower freight 
rates net earnings so far have been 
ahead of last year. Higher passenger 
earnings, lower operating costs and 
more rapid despatch of cargoes are the 
reasons given for this favorable show- 
ing. Arrears of dividends on the pre- 
ferred are now in excess of 18 per cent. 
and deducting this amount the cost of 
stock purchased around 45 would be 
brought down to 27, which certainly 
seems an attractive figure for a pre- 
ferred stock, with assets behind it val- 
+e conservatively at over $135 per 
share. 











Recent buying of the common stock 
is based on the expectation that a set- 
tlement of the reparations question will 
result in a considerable improvement in 
the market for asbestos, as prior to the 
war Germany was one of the most im- 
portant consumers of this product. 





STOCK MOVEMENTS OF THE WEEK 


WEEK ENDING AUGUST 12 


Div. Yield High Low Close Close Sales Range 1924 
Rate Aug.l1 For wk. For wk. Aug.12 Aug. 5 For wk. High Low 
a a 
Commerce. .. 12 6.59 1833 181% 18234 18194 277 188 178 
Dominion . . 12. 6.77 177°. «177”—=«:177"-—Ss«*:82 98 187 176% 
ochelaga . 10 6.80 147% 147 147% 146 347 150% 143 
Imperial... 12 7.01 4372 #171 «171° «(171 59 179 «(169 
Molsons. _. 12 8.16 148 147 147% 148 73 «159% ‘147 
Montreal .. 12 .$.04 238 237% 237% 238 182 248 230 
Nova Scotia 16 6.40 250 250 250 250 32 2602—Ss«248 
wale. was s 12 $5.45 223 220 221 220 8 221 211 
Deantead .oc.. cise a ee eee ee o 44 «(168 —Ss«156% 
Wonete... . ccot sacackl oe ae oO oe” Be. ae. AS 1 179 169 
thie. oe ee Se ee ee ee | a Oe eK 
Paper — 
Abitibl, com........-:-.---4.00 6.78 59 s8% 89 59s 69 54 
a m7 696 100% 100% 100% 99% 10 105% 989% 
Brompton Pulp.......---..  -: Saas 35 33 34 33 =. 2523 43 29 
Semi a, hth tc cciee 3 Oe es Le 87% 87K «(123 98% 84% 
bende épae ¥% 6 . 
aD epee Bial ecco , nh tn eh OS te ee Oe 
ecb anc $F BM Be 8, im 
er ee nt: 7 6.08 115% 114K 11S” 114K@ 455 119% 110 
St. Gleialte Pager. .... sage @ 6.97 86 86 86 88% 20 113% —SO8S 
Wayagamack ........----+) + iwi ee oe 45 32 
Steel and Steel Industries — 
al Beeel aes: ccacheeos as sei 3 2% «(3 2% 100 6 2 
Do. — Ist pref.. se a. 32% «33. 57% 32 
Dig. Bed itlinca es 05. 0 tts ve ae jt a ais Hy 7 abs 
. oundry, com.. .. ae 
wae dot? sn aTys CO Tei 8.13 86 85 85 86 90 97 84% 
Can. Foun COMB. cor cccs ce ot va Be aa a ge os 31 19% 
Cam, Lecemetive, C0M-~.--- $$: Se 
Dominion Coal.........--+- wai 40% 40% +%£64% 40% ~= 25 3 ? 
OE NR BOT on wr cevng gigs he oh Re ee 
Deeniaien Eridees:..c.--... 4° $.73 69 69 7i 96 80 60 
Dom. Steel Corp., pref...... ee na ae 38 38 38 39 45 a < 
ea ere eats in Se aa gg ee tt ek ee Tg aang 
Do. bevecearcere FB j ‘ ‘46 %3 eo 
sett otic 4 oa OR By Be RI BM Be 
Sbawe Ke 9. 
he Ss si Oe 74 = 103 93 105% 99% 
Milling — 
read, COM....... +. 4. $246.99 78 79 79 60 79% 63 
ee ae 7 Tor 34 2 9 1M 
. Milling, pref........- 
a of Weels com... 12 6.55 183 182 183 185 S19 183—s«*167 
Do. ere Oe <n - #6 6 éi ‘i 120 11S 6 
es. ey edie pears iQ 7-21 98% 95 97% 92 115 428% 87 
Oct. montane 7 $83 120 120 130 «6118% #17) «120% 116 
Shredded Wheat, com..... .. 8+1 6.66 135 135 135 135 3 «6«138°—s«135 
. ; eee. coke 6 OO OB 73% «OTS 73% 275 75 66 
- _ — ee ees eae m « sen Ta a 91% 89 
West, Gen. Vleur-....2..:. 8 7.61 10 > 205 105 102 20. 105 98 
fei Weietbene 288: io 8 6.01 133 132 132% 133 300 133% 125 
Gensumens Ges... ks 10 5.88 I a a 44 «169S—s«*89 
Dom. Telegraph............ 6 6.81 ss sd oi nM -. 44% 43 
Kaministiquia.........-.--- 8 7.80 98 98 98 102% 8 113% 98 
Mackay, com...--.......... 7 6.02 7 16 116 116% 213 120%. 10236 
Do. rei... ........ 4 $5.92 67% 67% 67% 67% 186 71% «65 
Mexican Light, com.. 2... Ss Sa “ 3 o ‘i ‘i 20 is 
Montreal L- H. &@ Pr.Cons. 7 4.16 170% 169% 170 176% 2559 176% 140% 
Montreal Telegraph........ 8 6.20 as o's Ze uh ee 52% 48 
wa L. H. & Pr........ 6 6.70 93 86 93 8 238 93 81 
Quebec Power, com..........--: aint ee ae 87% 82 968 89% «64 
De grh.scucucs 2 OT OM 8 04° «102% 186 104 90 
Shawinigan................. 7 $.18 135 132 134% 131° 2108 135% 118% 
Southern Can. Power... ....1.00 asl on 67% 65K 67% 66 230 67% 51% 
Transportation — 
Canadian Rly....... 10 6.49 154% _1495%153% 149 6 185 154% 147% 
Canada Steamships, com.... .. “a b4 12 ll 12 0 8s 16 10 
Do. préf........:.-5 ss sooo 46% 44% 45% 47- 458 52 41% 


THE FINANCIAL POST * - 


BR alte 16 16 16 16% 1 ‘0 12% 
B eae 4 8.33 48 47% 47% 3% 2171 53% $3 
t Un. Rly EE 28% 25 28 27 7 72% 2 
Duluth-Su ¢ ; Si 25% 2M 25 25 ll 35 19% 
Illinois Traction, com 2 1.98 101 101 10 103 1 103 60 
Do. 6 6.45 Ji i. be “a os 94% «87 
Montreal Trams. 10 .86 170% 170 170% 168 219 170% 1 
Re ce nS Oe ee a ae eee 
‘orto +» COM. . os cies 
Do. Wea te atea 7 9.21 Wg “ ws ss ee 77 66 s 
Rite “8 eye gy gt 5 760100 3 
oronto wa oa 4s 
Twin City, com.. 642 48 47K O47” 8200s ss S Safe Investment 
innipeg Elec., com sade, See 36% 3 40 36% 24 
Do. pref 8.33 84 83% 84 <4 242 8s 75 OVERNMENT, Muni- 
’ 
Textiles — 
Can. Conn. Cotton, prel.... 8 2... « * ~ “i 80 §«- 53% cipal, Public Utility 
Sake SSomee eS axis 90> F° “2-33 as ‘a <s 5a iG at BS 54 and Industrial Bonds. 
‘an. GBs aie nié'ee o0'be : ¥ re ob Hd fe 
. wh Koicbwe st. 6.70 90 90 90 89% 10 91 86% 
Can. Woollens, com....... -- ge peas re ée ba ‘ os ax sa oe careful re- 
Dom. Textile, com........ 4.00 7.08 56% 55 56 57% 628 66 53%. g y F ‘ 
Mons Kiet ean * 7 6.42 109 109 109° 108% 3 109 104% able income and market- 
ona tting, com... .- es eye os “s es ia es ability. 
> INES UD 9.85 71 71 71 75 10 82 65 . 
Montreal Cotton, com...... § 6.3 91 91 91 98 25 10074 +} Ww. ti 
Pidinane, 60ceo co ee: 8 1 os a 1. ee rite for List. 
o AEF ER REE PER 6.18 97 97 97 97 1 97 92 
Wabasso Cotton..........-4.00 8.00 50 50 $0 48 205 72 $0 
General Industrials — 
Amer. Salesbook, com..... .- a7 37 37 37 37 5 47 37% =a 
Do. ba bererav een 7 8.28 5eu - $5 x6 x $37 3 33% o 
Asbestos, com.. ......-. +++: sabe 
Do. Be eee ay =e 59 58 59 60 15 $e i; 
Atlantic Sugar, com. ..... .- os 08 <a ne ne + ot 
Bird & Son, pref... ...:-. + 8H as vw 8 8 |—————————————— 
Fe oe. ee ES oS TR nA sl 137% 125 More than 400 miles of new roads are 
Cane Come ee GER ae BO te tie oe OS ee ee eee 
anada Cement, coOm....... er e on 
. Si ah aeeeas oes 6.82 103% 102% 102% 103 280 108 1024 lic works department. Several contracts 
Can. Gen. OO is OO SRE ogee ek coe Six 146 3374 a3 have recently been awarded for road- © 
Can. Indust. Aleohol....... 10 .... 35 33 3336 34% 3823 35 26 | work in various parts of the province. - 
Canadian Salt............. 8 7.37 109 108% 108 0 $6 115% 108% ee 
Carriage Factories, com.....  -- gabe a es on F oe 3” if UNLISTED SECURITIES 
City Dairy, com..... 3 bass 58% 55 58% 58 125 58 40 trials, Utilities, —_ ; 
NY Daley, COB veiseseeree 9 GMS SEN A ME Oe ee eee Bee a Asked 
Crows Nest Coal..........-- 6 13.04 47 47 47 46 1 Six 46 Can. Goldfields. . sae, Oe 07 
Cuban Can. Sugar, com..... ot gues 7% 7% 7% 7% 2 13 6 Can. W POC cave 132. 134.50 — 
Do. bb au ear “4 So se 35% 35% 38% %%35% 25 a4 33 Gea. SIS ne 
Dom. Canners, com....... -- < Sas 31 31 31 33 5 35% 20K utt Plow, 7% Pref. ...... 22 25 
0. Seceeentores Mee 7.95 88 88 88 ~ 88 5 90 82 , com. 47 53 
Dominion G com....... 7 6.30 111% 109 110 108% 1570 113% 10234 | Coagrave....... 2.2... -.esenue $§ 6 
6 Ol. 6ikeoe seas F, 648) 04 we a “a os 107 103 Dom. Power, pref...........\. 94% RN 
Dominion Stores, com.......1.00 a ra o “ oa as 30 24% | Dom. Power, com. ..... 38 39% 
Do. pref............ 8 8.88 9 96 9 90 20 923% 81° | Dunlop Tire 7% pret... :) 80 84 
Davies, Wm. -(A)........-. ea we 13 11% 12 15 60 20 113% | Durant Motors (A).... . $# on 
Eastern Theatres, com......  .. cess ee es e e o 14% 2 Durant Motors (B)........... 6% ¢.. 
Do. GOR i i 06.00 saves’ 7 10.29 oe = we * <A 70 67 Durant Motors Ldekbe bees cern ene “ 
Ford Motor .. 10 sees 440 440 450 7 485 440 Dom. Sewer Pipe, com......... 27 e 
Goodwina, om 5 "4 35 30 35 30 110 33% Bi Bagtieh Hiss. com... Hevigees a” of 
Goodyear Fire, Secbask.at 7 9.62 72% 72% j$Mmyn 72K 5 81% 71 Famous Players, 50%, com 71% 73 
Frontenac Brew, com. aig ‘¥ ss ea a ee 73% 60 | Gunns, Ltd., A can Ovie cases at ae 35 
. 7 7.52 + si os es es 122 90 Hamilton Pantages, pref... .... 50 pa 
Holt, Renfrew, pref 7 eRe se “a . me ve 66 $2 Hamilton Pan OM 65 6633 1 2.50 
Interprov. Brick, com 6 9.09 e es * . . 66% 66 | King Ed. Cons. DB ace 54 58 
ong =. TROON bis <¥Sd 06 00% 00.4 eaten ot Xe i. = Se 21 21 Ed. Cons. deb. B.... 30 34 
Lyall Construction.........  .«. nies 14 13% 13% 13% 6 21 10% | K. @& 8. Plessis es as 34 
NEE. Bien ss 0ctmcke ides. oa on ha ba 2 A a. ee 5 4 Loew’s Buffalo, com. ..... 80 1.20 
National Breweries, com. .. ..4.00 7.08 56% SS% 56% 55% 2527 S6% 48% | Loew’s Hamilton, pref... 47- 5% 
j bE. ce vtveegea, Ch EOS. De DM. WM. Wie Se 1 95 | Loew’s London, pref. .. .. 4% 5% 
Pacific Burt, com...:...... 6 6.15 a ie as of 25 101 94 Loew’s Ottawa, pref... 20 22% 
0. r. Gt as Xone ok 7 6.86 102 101 102 102 19 106 100 Loew’s Toronto, pref.... C 63 ; 
Port Hope itary, com.... .. cee im ni i os a SOo% 49 Loew’s Toronto, com... . 33 $$": 
Do. Seb Reskecie ll <a 7.77 et cs = +e & 90 90 Loblaw Groc. 2nd 120 150 1 
Rogers, Wm. A., com......._.. ote 54 54 54 54 5 70 ae M: ehinea 25 30 
Do. ref.. .. cee est EIR 7.60 88 88 88 92 20 100 86 Mount Royal H pref...... 48 50> 
Russell Motor, com.........  «. eA Sa ve ‘a a ‘> 18 17% | North M Power, com..... .15 17% 
Sherwin-Williams, com. ... . é ‘hee 128% 117 121 «86117 «= 2866 1383 100 Robe. Sees 1nd 9 secs) 80 65 
- jams, com...... ‘ m. Com! pref, 
\ be phates coe8 7 6.93 101 101 101 100 155 103 meee sli 
Sterling Coal...........-.. 4 9.52 42 41 42 40 35 45 Brit. Am. Assur. pees 6 7 
Tooke Bros., pref...........  «. ee a os “a ah 20 38 | Capital Life i 22 25 
Tuckett Tobacco, com...... 4 6.89 a mA a aa a 64% 57 “ 54 60 
Do. WON Guat ins 5. 7.36 96 95 95 9% 35 97 92% | Continen le 25 31 
Woods Manufacturing, com.. .. ede om = e gi + 35 25 Crown Life 101.50... 
Do. . BOR os 2 03 $'«3 et: aeene os wa a e ‘cs 67 63 j merge tery alta oe 
rust and Loan— Great West Life 7. a4 
Canada Landed............ 10 6.32 TF +98 79 80 10 86 78% | Lendon Loan... . oe 48 
Can. Permanent............ 12 6.55 .% - aii ci ei 187 179 Manufacturers Life 55.50 58.50 
Colonial Invest............. 6 ae 4 4 4 25 7 Mercantile Trust .. ; 100 
Hamilton Prov............. 10 6.89 “ an i oe on 146 141 Life, 10% pd........ 1.50 15.50 
Sues ies se a 12§ 120 | National Life’s2s'5d~~ *0 : 
Landed Banking........... 9 6.52 148 138 E le... 19 a : 
Montreal Loan............. 12 6.48 . 46K 46% ples Loan... .... 70 zt 
National Trust............. 12 5.66 a . ic ~ Ss 215 210 wereign Life... .. 18 20 
Real Estate Loan.... 7 7.86 ‘3 ni oe “ ad 89 85 |Sun Life 50% pd... 75 ae 
Toronto Gen. Trusts .. 12 5.74 209 209 209 206% «18 210 202 Sun Life 35% pd... 135 Be 
Toronto Mortgage.... . 10 5.86 ‘é “se at st ais 8$% 081K ec <a 93 
Uni Gd wa bees vee 7 8.23 8s 84 Truste & Guar...............- 66 69 


Sf pees 





Reduced Federal Taxes 
have wrought interesting 


PRICE .2 
REDUCTIONS 
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The Gold Standard of Values 


Passenger Cars 
and Speed Wagons 
Ask your Reo Dealer 


And please remember that Reo prices include all 
taxes—you are not obliged to add several hundred 


dollars for taxes to prices quoted. 


‘SEE THE REO EXHIBIT AT THE EXHIBITION” 


‘Reo Motor Car Company of Canada, Limited _ 
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The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
| also Spianers’ Fine Counts of Yarns 


Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 
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FACTORIES AT 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


| MONTREAL, TORONTO, OTTAWA 
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Iron and Steel- 


Dominion Bridge Has Prospect 
of Better Orders Ahead Now 


Recently-Got Order for Bridge at Vancouver and New 
Montreal Bridge is Hanging Fire—Railways 
Are Buying More Freely 


From Our Own Correspondent. 


MONTREAL, — “Dominion Bridge 
has come in for some little attention 
lately because of the possibility of 
the company being awarded the con- 
tract for the new south shore bridge 
at Montreal. This, however, is not 
a very firm basis for an important 
advance in the stock. while the ton- 
nage of steel to be used in the struc- 
ture would make a nice order for 
Dominion Bridge and would be the 
equivalent of several months’ work 
at the present output. The order has 
not yet been placed. Dominion Bridge 
is more likely to benefit from fur- 
ther opening up of business expan- 
sion in Canada. It will be the suc- 
cession of orders from new buildings, 
bridges, and other projects requiring 
structural steel, that will enable Do- 
minion Bridge to really get. some- 
where close to capacity production at 
its plants. 

An Order from Vancouver 

Recently Dominion Bridge received 
the order for the 2,500-ton bridge 
across the Second Narrows at Van- 
couver, being built by the Northern 
Construction Company. This was wel- 
come business in these days of fairly 
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thin orders. Before the war, the 
railways were busy at bridge con- 
struction and maintenance. Tidy 
bridge orders came in with regular- 
ity. Then the railways stopped buy- 
ing, and, until the past year, gave 
few orders for new bridge steel. 
Basing conclusions upon the pos- 
sible development of Canada in the 


i|| next few years, there are many who 


| Atlantic Sugar Refineries 


LIMITED 


General Offices: 
211 McGILL STREET 
MONTREAL 


Refineries 


St. John, N.B. 


MAPLE LEAF 


BRAND 


ALCOHOL 


HIGHEST QUALITY—BEST SERVICE 


Ethyl Alcohol—Cologne Spirits 
Denatured Alcohol (All formulae) 


Canadian Industrial Alcohol Co. Limited 


‘ 


MONTREAL 


Distributing Warehouses 
Montreal, Toronto, Winnipeg, Vancouver 


LAKE OF THE WOODS MILLING CO., LTD. 
Makers of FIVE ROSES FLOUR 


Mills at Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 13,700 BARRELS 


President: 
FRANK S. MEIGHEN 


Vice-President: 
WM. W. HUTCHISON 


DIRECTORS: 
Geo. V. Hastings, Abner Kingman, R. M. Ballantyne, J. L. Ross, 
Tancrede Bienvenu, R. W. Reford, W. Rhian 
Sir Lomer Gouin, K.C.M.G. 


CANADA’S WATER POWERS 


Abundant energy throughout Canada 
is still available for hydro-electric de- 
yelopment, according to J. B. Challies, 
Director of Water Power of the De- 
partment of the Interior. Of eighteen 


' million available horsepower, but three 


and a‘ quarter million are at present 


developed, with three-quarters of a mil- 
lion under construction, 


During the past ten years, while the 
population of Canada increased 22 per 
cent., the developed water power in- 
creased 100 per cent., and the use of 
hydro power in industry 245 per cent. 
An even greater rate of progress is pro- 
phesied for the future. | 


look favorably upon Dominion 
Bridge common stock to-day. That 
shareholders are not ready to part 
with their holdings at anything in 
the nature of sacrifice price was in- 
dicated when apparently responsible 
interests endeavored a short time ago 
to obtain control of the company at 
$90 a share although the stock was 
at that time selling at a little over 
$70 a share. True it is, the inter- 
ests offered an option only at that 
price but the fact that practically 
no support was forthcoming for the 
project from the shareholders seems 
to indicate that ‘they are ready to 
wait for busier and brighter days 
for Bridge. 

At that time the directors opposed 
acceptance of the offer and pointed 
out that the book value of the com- 
pany’s shares was $150 per share 
and the surplus of liquid assets it- 
self totalled $63 a share. ~ 

Will Dominion Bridge stock come 
back. to its former levels? That ques- 
tion is being asked by investors. 

Here is one of Canada’s greatest 
industrial corporations, a concern 
that has to its credit such monu- 
mental achievements as the world’s 
greatest bridge; the steel work of 
the Empire’s largest building; the 
world’s fastest paper machines, and 
the world’s largest paper machines. 
It is a company that has earned as 
much as thirty-five per cent. on its 
stock in a single year, and that has 
paid dividends on its stock as high 
as 20 per cent. Its shares have sold 
almost up to $250 a share. Yet to- 
day the stock hovers around 70; the 
earnings last year were just over the 
$4 a share required for the present 
dividend rate. Well may it be 
asked; will Dominion Bridge come 
back? 

Dominion Bridge is in the busi- 


‘| ness of manufacturing steel and iron 


bridges and structural steel. These 
are the chief products and allied 
vroducts are also -manufactured. 
Thus the company can provide the 
structural steel or framework for a 
‘arge office building; ° the material 
for a railway bridge or highway 
bridge; cranes and traveling appar- 
atus for shipyards and_ industrial 
plants. The plants also do general 
machine work; thev manufacture 
steam boilers and turbines. Its prin- 
cipal plant is at Lachnie, near Mont- 
real. and there are also’. branch 
plants at Toronto, Ottawa and Win- 
nipeg. 

The company also controls the Do- 
minion Engineering Works, which 
specializes in the manufacture of 
products closely related to two of 
Canada’s basic industries, the pulp 
and paper industry, and the water 
power development. At another sub- 
s'diary, the Robb Engineering Works 
in Nova Scotia. boilers are manufac- 
tured. During the war it still further 
showed its versatility by the manu- 
facture of boilers and ship plates for 
the United States government, and 
many other types of war material 
were manufactured. The company’s 
earnings reached their highest level 
during the war. 

Bridge Building Chief Business 

But despite the wide variety of 


works being undertaken, the com- 
pany’s chief activities centre in 
bridge and structural steel, and the 


ups and downs of its fortunes are’ 


likely to follow closely in the van of 
the movement of bridge bu‘lding, and 
broad scale construction in Canada. 
The Dominion Engineering Works 
subsidiary has not yet proven par- 
ticularly profitable, although at times 
it has been very busy on orders for 
water power machinery and pulp and 
paper machines. The company has 
had to take a loss on its investment 
in Dominion Engineering, and this 
has probably been the chief reason 
for the stock followers’ uncertain at- 
titude towards the stock. 

During recent years there has not 
been sufficient bridge construction 
work and building construction in 
Canada to keep the company’s plants 
running anywhere near to capacity. 
While the plants have @ total capa- 
city of 120,000 tons of stee] fabrica- 
tion, the output in 1922 was only 45,- 
457 tons, and in 1923 only 56,257 
tons. The bridge-building industry is 
like too many other units in the Can- 
adian iron and steel industry in being 
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over-built. This means that there is 
a great deal of capital tied up in non- 
productive manufactyging units, and 
in the case of Dominion Bridge it 
must be admitted that much money 
is tied up in plants and equipment 
that is not earning its keep. 

There is prospect now of consid- 
erable improvement. Bridge has 
some worth-while orders on hand. 
The plants are  ~busier’ to-day 
than they were a year ago. Officials 
are reticent on the subject of fore- 
casting the future, but are believed 
to be extremely optimistic. Perhaps 
Bridge is now due for a _ real 
comeback. 


BESCO SHOULD BE 
ABLE TO COMPETE 
WITH U.S. PLANTS 


Correspondent Sees This as 
the Outcome of 
Changes 


From Our Own Correspondent 

SYDNEY.—Although | stalled off 
for a few weeks by the 12,000-ton 
rail order given by the C. N. R., the 
three months’ closing of the Sydney 
steel plant announced about a month 
ago by President Wolvin, began in 
earnest this week, with the gradua’ 
cooling down of blast furnaces, open 
hearths and other departments. 

General Manager Kelly’s cleaning 
out process continues, and officials 
and men in various departments are 
being laid off either permanently or 
temporarily. Among the latest to re- 
sign are W. G. Wilson, superinten- 
dent of mills, and Allan D. Jost, as- 
sistant superintendent in the main- 
tenance department. Others about to 
quit Besco are reported to be. W. H. 
Graham. construction superintendent. 
and J. K. Fraser, brick department 
superintendent. 

Public opinion is divided on the 
subject. While personal friendships 
and contacts are being ruthlessly 
severed, there is a general feeling 
that sooner or later the official ac- 
cumulations of years ,had to be 
cleaned out, and the plant put on a 
minimum staff-working basis. When 
this has been accomplished, Besco 
will be able to make steel cheaply 
enough to compete with Un'ted 
States and foreign mills, employment 
will be steadier, and the whole com- 
munity will be in a healthicr state 
financially. 

The provincial newspapers are di- 
vided into two camps, the Liberals as 
a general thing supporting Besco. 
and the Wolyip plant reorganization 
scheme as a necessary and salutary 
operation; while the Conservatives 
have joined with the old McDougall 
faction of thé company and call, in 
full-page articles, for the retirement 
of Wolvin, and the complete reor- 
ganization of Besco. 


NATIONAL STEEL CAR ORDERS 


National Steel Car has completed four 
steel cars, combination baggage and 
smokers, for Canadian National Rail- 
ways. Except for the trucks the whole 
were made in Canada. Between June 18 
and July 15, 400 steel, box cars were 
built_ for the C, N. R., while six ca- 
booses are being constructed for the 
T. & N. O. 


Making the Bank 


your Partner 


It is desirable that a business house make 
a very careful survey of the co-operation 
and facilities a Bank can offer before 
definitely placing its account. The selec- 
tion of a Bank may be the determining 


factor of success. 


The managers at all branches of the 


Imperial! Bank. are always willing to aid 
gustomers in their’ business problems and 
to co-operate with them to the fullest pos- 


sible extent. 


This Bank, with its numerous branches 
strategically placed throughout the Do- 
minion, and associations with strong 
foreign banks, can offer the utmost of 
service in the transaction of business both 


domestic and foreign. 


Inquiries from execu- 

‘tives regarding our 
facilities and resour- 
ces are invited. 


/ IMPERIAL BANK 


OF CANADA 


New Maritime 


Province 


Directories 


gq MacAlpine’s City of Halifax 
Directory, 1924-1925 edition. Official, 


authoritative, complete and correct 


index to adults in largest city of. 
Maritime Provinces and its suburbs. 
Published July 15; $10. 


City of Sydney Directory, complete 
and correct for richest industrial dis- 


trict in Maritime Provinces. 


Covers 


Sydney, Glace Bay, Louisburg, North 
Sydney, Sydney Mines, New Water- 
ford, etc. Issued in June, 1924; $6. 


~N 


Prince Edward Island Directory; 
covering richest depression-proof 
agricultural area. Alphabetical list- 
ing of adults entire Province. To be 
published Sept. 15—the first in ten 


years; $7. 


All contain business classifications 
and a fund of other useful informa- 
tion, indispensable in the preparation 
of mailing lists. Separately, prepaid, 


so $6, $7. Set of Three, prepaid, 


Royal Print & Litho Ltd. 


Publishers 
LITHOGRAPHERS 


OFFICE SPACE 


For Rent—3,000 sq. feet. 
Suitable for Societies, Architects, Legal or high- 


class Industrial Firm. 


Convenient to Law Courts, City Hall, Parliament 
Buildings, and three street car lines. 


Good light, quiet and very central. 


Full particulars from 


MR. G. K. KENYON, 
The MacLean Publishing Company, 


153 University Avenue. 


NEW COPPER SHINGLE 
The Anaconda Copper Mining Com- 
pany will build a new plant at Ruther- 
ford, N.J., for the manufacture of cop- 
per-clad shingles, The new product will 


Adel. 5741. 


compete actively with wood and other 
shingles now in use for roofs of build- 


ings, and the cost will be less than half” ~ 
of the regular copper shingles now 4 


manufactured. 
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BUS SERVICE FOR | 
LARGE CITIES TAKES 
HOLD IN THE USS. 


Big Corporation Proposes 
Aid to Traction 
Lines 
From Our Own Correspondent. 

NEW YORK, — Shareholders of 
ners oa Motor Coach Corp., having 
agreed to transfer their stock hold- 
ings to the newly formed Omnib. - 
Corporation of America, and the 
New York merger, operating Fifth 
Avenue buses and the Chicago Corp., 
is now virtually complete. e Om- 
nibus Corp. of America is capital- 
ized at $40,000,000 and $16,000,000 
has provided for the transfer of se- 
curities to the holding company, and 
$24,000,000 is to be used in building 
up ‘new bus systems. John Hertz, 

airman of the board, says they 
have extensive plans. Surveys are 
being made in seven American cities 
with a view to finding out whether 
or not it would be feasible to estab- 
lish bus systems. In each case the 
Omnibus Corporation is co-operating 
with the local traction interests. 
They do not believe that the day of 
the trolley is ended but regard the 
bus as a means of supplementing the 
presen{ transportation facilities of 
the cities, both steam and electric. 

Two cities have already agreed to 
at the corporation to organize 

us systems. In addition they have 
about completed arrangements for 
the operation of a bus system be- 
tween two large American cities, 
some 300 miles apart. 

Buses Replace Cars 

Following the withdrawal of three 
electric street railway companies in 
Portsmouth, Va., five motor bus lines 
have been established by an associ- 
ation of citizens. In addition four 
negro lines have been established b 
an association of negro citizens. All 
the lines have now been operating 
over two months and have proved 
profitable and satisfactory from the 
point of service. Portsmouth’s trans- 
portation crisis came when the Vir- 
ginia Railway & Power Company pre- 
sented figures to the Virginia State 
Corporation Commission to show that 
for years the city’s trolley lines has 
been operated. at a Joss. While the 
commission as a result permitted sev- 
_eral cuts in the company trolley ser- 
vice even this did not save it from 
financial ruin. On June 1 it was 
compelled to cease operation entirely. 

Some years ago the city put a ban 
on the jitney transportation and en- 
couraged the formation of an asso- 
ciation of local business men to he 
known as the Portsmouth Bus Oper- 
ators’ Association. The association 
was so organized that the buses 
were operated by their owners or 
their representatives and were as- 
signed routes by the association. The 
ee had been operated in Ports- 
mouth on a six-cent fare. The new 
bus lines are being operated on the 
basis of a five-cent fare on short 
runs and a seven-cent fare on long 
runs. The five-cent routes range from 
125 miles in length to 3 miles while 
those upon which a seven-cent fare 
is allowed are five miles in length. 
Schedules are obligatory and the city 
officials are empowered to insist 
upon them being maintained. 


CONDEMNS WATERING 
POWER SECURITIES 


British FinancierSays Improper 
Financing Leads to Demand 
for Government Ownership 


From Our Own Correspondent 

MONTREAL. — Criticism of the 
system of financing water power en- 
terprises by the issuance of bonds 
with bonuses of common _ stocks 
comes from Sir Ernest Harvey, a 
British financier. Discussing’ the re- 
lation of the British investor to 
power investments in Canada, Sir 
Ernest says that on this side of the 
Atlantic new construction is usually 
financed by unsecured bond issues 
and the subscribers are tempted by 
a present of common stock which in 
most cases represents nothing but 
water to be turned into wine if the 
most sanguine hopes are realized. 
This device of tempting the investor 
by offering him two gambles, none 
or one or both of which may come 
off, has undoubtedly collected an ap- 
preciable amount of money for power 
development, but there is an objection 
to this method because the greater 
the success the greater the argument 
for public ownership, as the cost to 
the consumer of power includes the 
payment of substantial dividends on 
a lot of stock for which no cash has 
been paid, and which is not repre- 
sented by any asset. Most people 
agree that private management is 
more effective than government 
management, that better service is 
insured and that some. graft and 
nepotism is avoided, but obviousiy 
the public can only get service at the 
lowest price if the capital account of 
the power company only represents 
the actual expenditure on the work 
plus the most reasonable allowance 
for expense of investigation and pro- 
motion. 

Sir Ernest states that British in- 
vestors will soon be able to send 
more money abroad for investment. 

“England has always had a bad press. 
her own press, and England has always 
maintained a fine record of improve- 
ment in social conditions and in trade 
conditions. She has never failed to sup- 
rort the Empire financially, and she 
has backed a winner. Those years in 
which England has advanced most 
money to her dominions and colonies 
have been the years of the greatest 
Enclish trade activity. 

“The stress of the great war has 
been severe on all members of ¢he 
Empire, but it has been bravely borne. 
Pluek lightens all burdens and there is 


Public Utilities — 


still plenty of pluck to draw on which 
will secure within the Empire the fi- 
nance of power development and many 
other ventures. 

“It must not be forgotten that easily 
borrowed money often spells misfor- 
tune to the borower by encouraging 
expenditure that should not have been 
incurred. The difficulty of financing 
has prevented the construction of power 
plants in areas where there is no mar- 
ket for power. Wild cat schemes may 
enrich unscrupulous promoters and en- 
gineers, but they embarrass justifiable 
and necessary development. It is an 
advantage to the dominions and colonies 
that monetary conditions after the war 
have made it impracticable to finance 
any but the soundest enterprises.” 


SAY NON-COMPETITIVE 
UTILITY DESIRABLE 


Montreal Power Puts It Up to 
Employees to Show Public 
the Advantages 


From Our Own Correspondent 

MONTREAL.—A frank letter to 
employees has been sent out by Mont- 
real Light, Heat and Power Consoli- 
dated, asking the staff to show that 
non-competitive public utilities can 
maintain high standards of service. 

The letter accompanies a copy of 
the letter sent to clients of Quebec- 
New England Hydro-Electric Corpor- 
ation, announcing the taking over of 
that company’s business by Montreal 
Power. 

The letter says in part: 

“The mass of'people, however, through 
lack of familiarity with the financing 
and operation of a public utility, also 
with the considerable benefits accruing 
to it in many respects, is regarding 
with a certain suspicion a public utility 
without co tition, a condition in 
which we find ourselves now in a large 
portion of the territory served. 

“With the consolidation of the Q.N. 
E.H.E.C. and our own company, the 
public cannot obtain elsewhere that 
essential service which they have to 
have from us, a fact which imposes 
upon every person in our compary an 
obligation and opportunity to prove 
that we are fully alive to the duties 
we owe to our clients. : 

“We must all strive at all times to 
be even more courteous, accommodating 
and mindful of good service than we 
have. been in the past; the co-operation 
between the departments must be still 
closer than heretofore; complaints of 
the users of our services must have im- 
mediate and thorough consideration, no 
matter how small they may be. We 
must bear constantly in mind that it is 
up to us to prove to the public that 
non-competitive public utility service is 
desirable and advantageous both for 
individual users and for the com- 


munity.” 


Ottawa Light Pref. to 
be Listed at Montreal 


Plans are being made to list 
$1,500,000 of new 6% per cent. pre- 
ferred of Ottawa Light, Heat and 
Power Co. on Montreal Exchange 
next month. This stock was sold a 
year ago by Royal Securities Corp., 
a large proportion being taken up by 
the customers of the company, under 
the customer-ownership plan, while 
the balance was given wide distri- 
bution among investors. Proceeds 
derived from the sale were used to 
retire the $1,300,000 of 8 per cent. 
and 6% per cent. bonds ‘then out- 
standing, and this issue took prece- 
dence in plaee of the bonds over the 


common stock, which is listed on the, 


exchange. 


MONTREAL POWER 

A recent copy of the staff magazine 
of Montreal “Power” says of the com- 
pany’s gas business: 

“There is now being installed at La 
Salle Works a complete additional gas 
works for the manufacture of 8,000,000 
feet of water gas daily, thus doubling 
the present gas-making capacity at La 
Salle. 

“While the sale of gas is our primary 
business, we incidentally make thou- 
sands of gallons of tar which goes into 
good roads and good roofs, hundreds of 
tons of sulphate of ammonia which goes 
to fertilize the rice fields of Japan, the 
sugar fields of Cuba and the potato 
fields of New Brunswick, and greatest 
in quantity, 150,000 tons yearly of genu- 
ine gas house coke ‘the silver grey 
fuel.’ 

“From the works the gas is pumped 
out through a high pressure belt line 
system of thirty-six miles of pipe, from 
which the low pressure system of 430 
miles of main is fed. 

“The growth of the gas business has 
been rapid and continuous as shown by 
the miles of: mains in use: 

Year 1910—167 miles of mains. 

Year 1920—292 miles of mains. 

Year 1924—466 miles of mains. 

“And to this will be added during 
1924 six miles of 20 in. high pressure 
mains and about thirty miles of low 
pressure mains to supply new con- 


MAY BUY MORE BUS LINES 


Twin City has further plans to elimi- 
nate bus competition by absorption and 
plans to war on other bus lines by oper- 
ating buses of its own as feeders for 
its street cars. Two bus lines operating 
30 buses may be taken over and if. not, 
competing lines set up. 


BARCELONA CHANGES 


Canada Gazette carries announcement 
of the changes in Barcelona capitaliza- 
tion. There is an increase in capital 
stock and decrease in par value. Auth- 
orization is given to increase the stock 
from $42,500,000 to $60,000,000 by an 
issue of $175,000 additional 7 per cent. 
non-cumulative participating preferred, 
par value $10. The decrease from $60,- 
000,000 to $45,000,000 is achieved by cut- 
ting the par value of the ordinary 
shares from $100 to $50. 


ALABAMA POWER EXPANSION 


Alabama Power Co. will take on a 
material increase in its power load by 
the purchase by Mississippi Power Co. 
of a number of Mississippi utility prop- 
erties. The capital for this expansion 
has tread been obtained. 
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Sao Paulo Damage May 
Reach $7,500,000 Mark 


Commercial damage in Sao Paulo, 
including material and equipment, is 
being estimated at between $5,000,- 
000 and $7,500,000, according to the 
United States trade commissioner in 
his report to Washington. A mora- 
torium for 45 days has been passed 
by the Brazilian government to ap- 
ply to Sao Paulo, and by it all com- 
mercia! bills and other are extended 
45 days. The rebels are now out of 
the city, and normal conditions are 
fast returning. 


Says Buses Can Never 
Displace Street Cars 


In light of the discussion now go- 
ing on in regard the possible oust- 
ing of steel railway systems by 
motor buses, operating manager 
McGill, of Twin City Traction, 
makes some interesting comments. 
His view is that buses never can sup- 
plant electric street cars in the Twin 
Cities, because of the great number 
of persons accommodated on street 
cars every day. To-day a street car 
rider .in Minneapolis is able to travel 
nearly 10 miles for 6 cents. No bus 
could operate on such a fare, jit- 
neys would function only in takiug 
the .cream of the short haul business 
and alize the outlying districts. 
His picture of conditions in the Twin 
Cities is much the same as any other 
city so that if he is right, his argu- 
ment should hold good forall cities. 


Pulp and Paper 


TRYING TO GET 
U.S.A. AS MARKET 
FOR MORE PAPER 


Would Help Our Wrapping 
Mills — Conditions in 
Industry 


From Our Own Correspondent, 

MONTREAL.—It is learned that 
some leaders in the pulp and paper 
industry are taking up quietly the 
question of inducing the United 
States to lift the duties on Canadian 
wrapping, book and writing papers. 
The paper industry in Canada has 
looked to Ottawa to utilize the threat 
of an embargo or export tax on pulp- 
wood shipments from this country as 
a lever to gain free access to the 
American market for our papers, but 
as no move has been made trade 
department officials, individual paper 
men are looking into the question. 
If such a concession could be ob- 
tained, in exchange for which Canada 
would insure the United States mills 
of all the pulpwood they want with- 
out restrictions on export, the pros- 
perity of the Canadian book paper 
and wrapping paper mills would be 
at once established. 

No Substantial improvement 

There has been no substantial im- 

rovement in world’s market for 

raft pulp and paper during the past 
few months, and as a result, the 
shareholders in Canadian companies 
manufacturing these products cannot 
look for any substantial improvement 
in earnings this year. 

Europe is not consuming its usual 
quantity of kraft and wrapping 
papers, due to unsettled economic 
conditions on the continent and the 
Scandinavian paper pulp and er 
mills have lost most of their Europ- 
ean market. 

As a result a great deal of Europ- 
ean pulp and some paper is being 
thrown on the United States’ and 
other markets at very low prices. 
Some of the Scandinavian kraft mills 
have very low costs and are selling 
their pulp at prices that are hard to 
meet. 

Dryden’s Situation 

The situation has made it difficult 
for Dryden Paper Company to bring 
a profitable state of affairs out of 
its present receivership. Dryden’s 
machines have been closed down for 
a few weeks. and will not open up 
again until September first. Advan- 
tage has been taken of the shut- 
down to effect repairs and extensions 
to the plant, but these have not been 
of an important nature. The real 
reason for the shutdown is the weak- 
ness in markets for the company’s 
products. . 

' Effect on pte ge 
‘Wayagamack, another leader in the 
kraft industry, has been. keeping its 
plant running, the pulp mill on full 
time and the paper machines at 75 
per cent. It is not believed that the 
company is making a great deal of 
profit at the present_time, although 
its sales are holding*up well due to 
the excellent reputation it has built 
up for a product of exceptionaily high 
quality, and the earnings should 

as good as, if not better than last 
year, when 4 per cent. was earned. 

One of the difficulties Canada faces 
in the building up of large kraft 
paper industry is the fact that the 
semi-finished product, pulp, has ac- 
cess to any market in the world where 
competitive prices can be met. But 
the finished product, paper, must find 
its market in Canada and in foreign 
countries. The biggest market and 
the logical market for Canadian kraft 
paper is the United States, and it is 
not open to Canada. If Canada were 
able to get the southern market for 
its kraft wrapping paper it could 
build its wrapping paper industry 
almost as gigantic as it has made 
its newsprint industry. 

Getting the U. S. Market 

Canadian kraft paper is charged 
with a duty of about 35 per cent. 
when entering the United States, and 
this effectively eliminates Canadian 
competition in that field. A good deal 
of Canadian kraft or sulphate pulp 
goes into the United States, but 
none of the finished product. The 
mills manufacturing wrapping paper, 
such as Wayagamack, Dryden, 
Eddy’s, etc., find their market in 


Canada. Wayagamack has estab- 
lished itself throughout the world, 
and now sells to nearly every coun- 
try on the seven seas. Brompton 
meets the situation by having its 
finishing mills in the United States, 
which absorbs the pulp made in the 
Canadian mills of Brompton. St. 
Maurice Paper Company manufac- 
tures sulphate pulp, but it ships the 
pulp to the United States, where it 
is finished in the paper mills of the 
parent concern, the Union Bag & 
Paper Corporation. : 

It has been effectively argued that 
Canada should use the suggested em- 
bargo on pulpwood to bargain with 
the United States for free entry for 
all our paper into that country. Un- 
doubtedly it would be the making of 
the Canadian kraft and wrapping 
paper industry to have access to 
American markets. Such a company 
as the Dryden Company which now 
has a daily capacity of 75 tons of 
kraft pulp and 50 tons of kraft paper 
could add another machine to manu- 
facture all this pulp into paper in 
Canada and yet readily market the 
entire product at a profit. Brompton 
could build paper -machines in Can- 
ada and St. Maurice also. Wayagam- 
ack would add at least another paper 
machine. 

Continental Going Ahead 

In the same connection it is of 
interest to note that the Continental 
Paper and Bag Mills, through its 
Canadian subsidiary, the Canadian 
Wood Products Company, is going 
ahead with its plans for establish- 
ment of a kraft pulp mill at Elsas, 
in Northern Ontario, Surveys are 
now being completed and ground will 
be broken early in 1925 for this mill, 
which will have a daily capacity of 
about 100 tons of kraft pulp. .The 
pulp will be shipped ‘to the mills of 
the Continental Paper & Bag Mills in 
the United States, but were there a 
free market for Canadian wrapping 
paper in the United States it is cer- 
tain that a paper mill would be built 
alongside the pulp mill at Elsas. But 
under present conditions there is 
little likelihood that this will be done. 

The development of the kraft paper 
industry in the southern nited 
States is not without interest to Gan- 
adians. The southern United States 
has a great deal of wood of the sort 
that makes good kraft pulp, and 
paper-makers in the United States 
are freely progeeoyes that within a 
few years the kraft paper industry of 
that country will be concentrated in 
the southern states. These new mills 
only add to the competition Canada 
must meet, and undoubtedly will 
make it more difficult for Canada to 
obtain free entry for its paper into 
the United States because it gives a 
larger number of American mills to 
demand protection. 


PULPWOOD REPORT 
BROUGHT JOY IN U.S. 


Canadian Mills at Disadvant- 
age as Regards Coal Supply 
and Export Markets 


From Our Own Correspondent. 

OTTAWA.—The American com- 
ment on the Pulp Wood Commission’s 
report is being read here with much 
interest, for it makes possible the 
getting of a line on the opinion held 
by that trade over there. 

“Paper,” a pulp and paper trade 
journal, published in New York, 
says: 

“There is joy among the paper manu- 
facturers of the United States for the 
report of the Canadian Pulpwood Com- 
mission, just out, does not recommend 
the placing of an embargo on exports 
of pulpwood.” 

“This is one spot of hopefulness in 
the entire paper situation. Perhaps it 
is the rainbow in the sky after the 
storm. May the sun now come out.” 

A sidelight on how vitally the pulp 
and paper plants of Northern New 
York are affected by this subject is 
thrown out by a report on the pulp 
and paper industry for 1923 issu 
by the Watertown Chamber of Com- 
merce, the author of which in his 
statement. Says: 

That seven mills reported the con- 
sumption of 11,768 cords of pulpwood 
from New York state and 27,779 cords 
imported from Canada. The disparity 
says “Paper,” is significant, and 
prompts the author to say that “evi- 
dently American and Canadian tariffs 
on both wood and finished paper are of 
chief concern at present.” 

Touching on the possibility of the 
American pulp and paper industry 
moving to Canada, the report says: 

“Whereas a mill located here must 
import a large amount of wood from 
Canada or Europe, the Canadian mill 
must import a great volume of coal 
from the United States and the finished 
product, which is heavy and requires a 
considerable freight charge, would be 
many miles further from its market.” 


PRICE BROTHERS 
What is said to be a record output 
for one newsprint machine was made at 
the Kenogami mill of Price Bros. & Co. 
recently, when on No. 6. machine in 
twenty-four hours, running at 770 feet 
per minute with a trimmed roll of 219 
inches on 82-pound basis newsprint 
106.6 tons was actually produced. Five 
minutes was lost through four wet-end 
breaks in the twenty-four hours. This 
represented 98.4 per cent. of a total pos- 

sible production of 108.3 tons. 


Better Lobster Prices 
in the British Market 


LONDON.—It will be recalled that 
last season was a somewhat disas- 
trous one for Canadian exporters of 
canned lobster to this country. The 
demand for this article is mainly con- 
fined to the summer, and it unfor- 
tunately Happened that the prolonged 
dock strike which took place here 
last year held up the arrivals of the 
Canadian new pack until the season 
had nearly ended, with the result that 
when the lobsters were finally deliv- 
ered, it was impossible to effect 
sales. _The consequen: position was 
that for some time the market was 
overstocked. with no buyers. 

Now |that the new Canadian pack 
is commencing to reach this country. 
it has been thought useful to review 
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said to be keeping up, may do this. 
It is said that this month will see 
company’s surplus well over $600,000 
with all development commitments, 
including the new shaft cost to-date, 
taken care of. At this rate the com- 
pany is adding materially to sur- 
plus while facing heavy development 
charges and may thus be able to 
finance the new mill out of earnings. 
Mill construction is generally esti- 


Season 


Short spurts upward marked the 
week’s trading on the Standard 
Mining Exchange. Gowganda and 
Kirkland Lake shares have been in 
the fore-front. The volume showed 
a tendency to increase which is taken 
by brokers to indicate that the end of 
the holiday season is approaching. 
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His conclusion was that the Pre- 
Cambrian development must be pre- 
ceded by the delineation of the 


any sizable orders causes a flurry. 
. Sutherland & Co. §) #7,2: say. Teck-Hughes and Tough- 
Standard Steck Exchange Oakes-Burnside both scored advances. 
ere New York Reasons -back of the Teck-Hughes 
ate An Chi ° interest are explained elsewhere on 
and the Wnicag? Hl this page while the interest in Tough- 
Oakes-Burnside is due to the highly 
favorable reports coming out in re- 
gard development and the fact that 
the mill is to be started next month. 
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to the Algoman granite and its re- |} |/ Since 1904 


Clifton Preparing to __ 
Sink in South Lorrain 


Ontario Gazette announces that 
the charter of Clifton Porcupine 
mines has been surrendered, All 
shareholders have transferred into 
the new company, Clifton Consolid- 
ated, which was formed to operate 





announcement that high grade ore| a new property in South Lorrain. 
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| may revolutionize economic views of 


CU 
REVIVE THE NOVA are areas of = pre- ee = 
t t re ver ew lo- 
SCOTIA GOLD MINES ealities ween convention and the Algo- 





branch, by Prof. M. B. Baker, Queen’s. STOCK BONDS 
Quick Profits Made in He said "shat two great ranges of 


sure the correctn 
Peiot sbecetoe: 
aken a 

earns its small « 
business. This i 


Hattie shareholders have approved 
es the aan to $10,000,- 

, from $5,000,000. The new — 
of $5,000,000 will be made up of $2,- 
500,000 7 per cent cumulative pre- 








d. It 

ferred and a similar smount of com- ee ann, gueaiies Dave Bown sepeeme banks should ~ 
mon. The new will be sold at 60| Forty-Five Years Ago Halifax nee hem we Veameeie tae Soh, — ‘ A Map of the tems in order 
cents a unit, one preferred and one} Business Benefited Greatly | the gold in the Porcupine area is de-|| Stocks Going os eer clearly to their . 
common. Old shareholders can im- From This Industry rived from the Algoman granite and Mining Districts charges cover. P 
mediately exchange into new shares esuniiinna® is associated with derivations (residual to Advance? fair, and willing 
on a basis of one preferred and one| he revival of gold mining in Nova ee eee int deere . for what they 
common for every 10 now held with| g.oti, js being steadily agitated: a and of making the separation be- The Mining News That Will Help You it sure no one ¢ 





another share of common when the 
pool breaks, or one preferred and one 
common for every 5 held if ed 
to December 1925. Thus the benefit 


Cc LD and SILVER of entering the pool is one preferred 


should be of in- 
terest to investors 
seeking to antici- 
pate market move- 


many leading business men of that| tween the two granites as rapidly as 
province think the time opportune. | possible, can hardly be over-estimated.” 


F. J. Cragg, Cragg Bros. Co., Hali- ecitttisieniaaniadecenatey 
fax, paints a good picture of the gold | BIG MISSOURI REVERTS 


mining industry which thrived 45 | Syndicate Fails to Meet Fourth Pay- 
Property 





If you are interested in know- 
ing the exact location of any one 
of the nineteen distinct mining 
areas in Northern Ontario and 
its relationship to any other 
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Halifax and Guysboro, and pretty nearly | q working bond for the past two 
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Current Events in Banking 


BANKERS SHOULD _| Banks Plan to Cut 
KNOW COSTS IN Interest on Deposits 
MAKING CHARGES WASHINGTON.—Fostered by the 


Federal Reserve Board, there will be 
a general effort on the part of Amer- 






BEING 


Governor Harding of the Federal Re- 
serve Bank of Boston, then governor 
of the board, addressed the meeting 
in strong terms conveying a warning 
against the practice of bidding for 
deposits by putting up rates. One of 
the reasons contributing to the fail- 
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AMERICAN BANKS 


SAVED BY 


PRICE ADVANCES 


Marked Improvement in | 642, Waterloo branch. 
Situation in Western 





a ican banks to reduce rates of interest | ure of the 1,000 defunct banks of the States 
Customer Willing to Pay paid on deposits. The present low/ northwestern states was payment of 
Fair Pri ce for level of interest rates paid by bor-|excessive interest on deposits. In From Our Own Correspondent, 


rowers has reduced the net earnings 
of banks to such an extent that a 
commensurate reduction in operating 
expenses is regarded necessary. The 
position of the comptroller of the 
currency has also been in opposition 
to high interest rates on deposits, 

_1t will be remembered that some 
time ago the Federal Reserve Board 
called a conference of representatives 
of every district, the purpose of which 
was to invite attention to the un- 
soundness of high rates on deposits. 


that region there were too many 
banks and keen competition to get de- 
posits resulted in the raising of in- 
terest rates to a point where so small 
a margin of profit was left that a 
measure of unsoundness developed 
which left the institutions unable to 
stand the strain which came with the 
recession of farm prices. 

It is to be expected that during the 
next few months the. level of bank in- 
terest paid depositors will sink al] 
over the country. 


Private Credit Corporation Has 
Aided the Farmers in the States 


Organization of a Somewhat Similar Body, Supported by Loan- 


Service teresting effec 
rise in the 
the effect it h 
of the banks 


states of the 





An accountant not long a stated 
that one of his clients had Seen mak- 
ing some small parts of~ machines 
for another house, charging 50 cents 
a piece. When a cost system was pu‘ 
in it was found they actuallv cost 52 
cents to make. So when the next or- 
der for a half-dozen came in, he made 
the price 90 cents. The purchaser 
afterwards laughed and said he had 
been wondering all along at the low 
price, ag when he had had them made 
in his own shop the cost was $1.25. 

One important part of a bank’s 
service to its customers is the han- 
dling of items entrusted to it for col- 
lection. This service should be sold 
at a price based on the costs involved. 
When advances’ have en made 
against the items so deposited, they 
are hypothecated to the bank, which, 
in such case, will have the rights of 
a mortgage in possession of tne 
property mortgaged, and will be un- 
der the same necessity of accounting 
to the owner for the proceeds. When, 
however, the bank takes the items 
for collection, and to account to the 
owner therefor the bank has no title 
to the bills—it is merely. an agent, 
For this service a charge is made. 
The Act lim'ts the amount of com- 
mission which a bank may charge on 
a bill discounted by it to one-eighth 
of one per cent., when the item is 
payable at a point at which it has 
a branch, and to one-quarter of one 
per cent. when the item is “payable 
elsewhere, but nothing is said as to 
charges on items lodged only for col- 
lection. However, competition has 
reduced these charges to a minimum. 
So small are they that unless there 
is an adequate volume the profit to 
the bank wil] be eaten up by the cost 
if the overhead is taken into consid- 
eration. 

The bank is responsible for the 
safekeeping and due presentment of 
the items. It must observe the own- 
er’s instructions and account to him 
for the proceeds. It is in fact deal- 
ing with the property of another 
party. To get at all the costs it 
must have accurate records, to en- 
sure the correctness of these requires 
proper checking by senior officers. 
Taken altogether the bank fully 
earns its small commission on such 
business. This is one reason why 
banks should install accurate sys- 
tems in order to be able to prove 
clearly to their clients just what the 
charges cover. People as a rule are 
fair, and willing to pay a fair price 
for what they want, provided they 
are sure no one else-is getting lower 
rates, 


half-dozen. 
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to Relieve Situation in Western Canada creasing 





Th cti eas : s “ ° ° 
@ activities of the Progressives, and particularly the so-called eee it was in April 


am in the House of Commons, render it a foregone conclusi 

rther pressure is to be brought upon the government to provide some 
scheme of credits for the farmers of Western Canada. 

would ring results, is for the formation of a financial corporation to pro- 
vide capital on the basis of stock subscribed by the banks, the mortgage 
companies and the government, and to loan this money to those who have 
reasonably sound security but are not able to get the accommodation they 
desire under prevailing conditions. 

This idea to form a corporation has already beer tried in the United 
States, where $10,000,000 was provided in this way through the co-operation 
of the government and various financial] institutions. The plan has now 
on Sane = = a - a Xo tose the following 
report of what has n accomplis y the a ultural credit corporation 
has been issued this week.—J.W.T. ~ 

The general depression following danger of closing, 
the 1919-20 boom had marked effects 
in the so-called Northwest, compris- 
ine in part Minnesota, North and 
South Dakota and Montana. With the 
realization that, in all probability, 
there could be no aafe legislation 
passed which would afford sound as- 
sistance, President Coolidge suggested 
that a private corporation of consid- 
erable financia] strength be organ- 
ized. A meeting was therefore called, 
at which Secretary Hoover and other 
representatives of the administration 
at Washington were present, together 
with representatives of some of the 
larger financial and general business 
interests of the country, including 
farming, and a plan was adopted for 
the organization of the Agricultural 
Credit Corporation with an author- 
ized capital of ten miliion dollars. In 
order to conveniently handle the fi- 
nancing and operation of the pro- 
posed corporation it was decided to 
incorporate the Agricultural Seeur- 
ities Corporation which is known as 
the “Holding Company,” and the 
Agicultural Credit Corporation, which 
is known as the “Operating Com- 
pany.” 

It was understood that the opera- 
tion of these corporations would have 
little, if any, possibility of profit, 
and therefore it was decided that the 
subscribers to the capital should be 
asked to take income bonds of the 


succor banks in 
the west, has 
twenty banks 


condition, 


the near future 
The complete 


f : 
some of. whick _— 


should and could be saved by a rea- 
sonable amount of timely assistance 
It was, therefore, decided that, re- 
gardless of the condition of some in- 
dividuals in the territory who had 
need and who might be able to 
work out with some assistance, it 
would be an almost impossible task 
to select such people among the man 
thousands who might apply for aid, if 
an individual aid policy was an- 
nounced. 


The checking of bank closings was 
deemed to be the best field of opera- 
tion for the corporation, as a compar- 
atively small but efficient organiza- 
tion could be assembled quickly and 
thereby safeguard the interests of a 
large number of people whose finan- 
cial condition was such as to mark 
them almost automatically as among 
those who had the best chance to 
work out of their difficulties. 

The corporation has at this time 

been in active operation just under 
four months. Up to the middle of 
July loans and investments totaling 
over four million dollars have been 
made, affecting more than two hun- 
dred banks, as follows: 
Minnesota ....... 12banks $ 404,000.00 
North Dakota .. 98 banks 
South Dakota .. 61 banks 1,547,000.00 
Montana 25 banks 886,000.00 
Special 







































Colorado 


Minnesota 
Missouri 
Montana 
Nebraska 
New Mexico .. 
Nevada 
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Oklahoma 
Oregon” ........ 
South Dakota . 
NR When Ze ks 
Utah 
Washington ... 
Wyoming 
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Staff Gossip According to 





price of 


Last winter the banks in t 
of the country were failing by the| branches have been closed at Beams- 
and the financial over- 
lords at Washington were at their 
wits’ end to devise ways and means of 
saving the hanks 
their own from ali 
to financial rui 


close their doors. 
some 267 were state institutions, and 
75 were ag tence banks. 
ion ¢ numser of banks have failed since 
ing Institutions and the Government, Has Been Suggested the first of July, the number is de- 
decrease 
started in May, when the number of 
failures was thirty per cent, less than 


rapidly. 


rporation, forme 


number of others, 


of the Mississippi to J 


NEW YORK.—One of the most in- 
ts of the recent sharp 
wheat, has been 


as had 
in the 
west and 


n, 
ords 


The 


While a 



















that were holding| 4 
ding down the hill 


show that be- 
tween January 1 and July 1, 1924, 
banks were forced to 
Of this number 


ville, 


Trembles, Que.; 


tierville, Que. 


Que.) 


lowing branches in 
on a sub-agency, 


business daily: 


Dunham, to operate through our Cow- 


ansville branch. 


Stanbridge East, to operate through 


our Bedford branch. 


West Shefford, to operate through 


Hochelaga. — Terrebonne, Que.; 
Stanislas, Que.; St. Lin, Que.; Prince- 


ville, Que. 


Nova Scotia.—Branch opened at Ave. 


de Italia, Havana. 


Royal.—Havana, Toys, Cuba. 

Provincial Bank of Canada.—Plessis- 
ville, Que.; Shawinigan Falls, Que.; St. 
Ambroise de Kildare, Que. (sub. of Joli- 
ette, Que.); St. Stanislas de Champlain, 
on the position | Que. (sub. of St. Tite, Que.); Welling- 
grain-growing | ton, P.E.I. (sub. to Summerside, P.E.I.) 


southwest. 
his section 


Closed 
Commerce. — Bank 


Ont.; 


of 


Exchange 


While the favorable devel 


in states west of the |0f the international 


Mississippi, and 25 per cent. less j 
vese. when in May. me = 
n a oe . nformation from Washi in- 
One practical proposal which has been made, and which it is believed dicates that the Aagvicaitertt’ Cuca rather significant action of the Fed- 
d last winter to|¢tal Reserve Board in further lower- |: 
the rural sections of |ing the discount rate in the United 
been able to reopen | States. : 
and so strengthen a|teturn on money. in the two markets, 
and considerable volume of money is 
returning to London. There has been 
some discussion there as to whether 
or not the British money rate should 
be raised to attract funds; but indus- 
try has protested that this might eas- 
ily induce further deflatfon, which 
would retard recovery. As it is, there 
is gradual improvement in industry, 
d, with the inflow of funds, ster- 
ling has improved by more than 30 
cents in the pound since the first of 


list of failures west 
uly 1 was as 


Seven mos. 

July end July 31 | is 
99,465,636 $922 465,038 an 
67,547,887 683,646,506 
120,008,165 854,165,441 
108,925,459 617,017,761 
79,914,826 429,896,817 
75,649,360 384,537,802 : 
20,905,646 155,088,730 | Improve, 
88,946,592 
40,931,309 $26,429,929 
27,160,893 


Nat’l State 
Banks. Banks. 

nbs sae ia 1 3 
shee Raccdes 0 1 
suteubeayee 0 1 
Ovebseetiee 2 1 
pBec eens 2 1 
Wevenkacies 1 29 
cause vee ne 3 s 
i cuehe es enet 0 1 
bei parame 3 26 
sSepesheect 0 8 
Veeevkawan 12 28 
cna ch bebdccieusS'ew 5 8 
eevee ta 10 7 
a pe ae 0 0 
ca tanes Cows 9 39 
dratitks cae 6 32 
ME See 0 2 
Shaded ent 12 54 
Sack caWactes 1 7 
5a babes b 1 0 
inte sms ve a's 2 3 
evn vivee's 6 ay 


Extensive Liquidation 


local financial men in 


touch with conditions in the West. 
the raise in the price of farm com- 


H. H. Reid, manager of the Standard a I ( outside cases.. 9 banks 178,000.00 
Bank, is taking his annual vacation. | Securities Corporation, which bonds} The deposits in the banks aided show | Modities has. not only cut down 
Mr. Joyce, of Deseronto, is relieving | would be secured by the assets of the|as follows: sharply the number of failures 
teller while Mr. Lumsden assumes Mr.j operating company, consisting prin-| Minnesota ............... $ 7,262,000.00 | 2mong western banks, but has en- 
Reid’s duties—-The Standard, Forest, | cipally of loans made. The charters of| North Dakota ........_.. 14,610,000.00 | abled Western farmers to liquidate 














































South Dakota 
SIN nuk tthe be 2Kbs%5 5,636,000.00 

A total of approximately forty-five 
million dollars. 


The safeguarding of these deposits 


Ont. 


the two corporations are very broad 
in their powers and are ‘“tended to 
cover every kind of lending operation. 
In order to make the aid rendered 
more effective, it was decided that 


J. W. A. Jordan, Alliston, Ont., is 
among the first graduating class of 
bank clerks to successfully complete 


has, of course, 


the special course in banking pre- c 
scribed by Queen’s University. It ex-|the interest rate to be charged by|has unquestionably been of direct 
tends over three years. Recently, Mr.|/the corporation should be six per| benefit to many thousands of individ- 


Jordan, employed in the Bank of Mont- 
real, at Alliston, wrote off the final 
examinations and this week received 
word that he had been successful.— 
The Whig, Kingston. 

* o 


uals, a very large percentage of 
whom are enga in agriculture, 
live stock raising, dairying, and busi- 
nesses dependent thereon, In a great 
many cases the loans made by this 
corporation have been the means of 
saving the investment in the finan- 
cial institutions of the very poo 
who can be counted upon to do the 
most in bringing back values and 
a and profitable conduct. of 
usiness in their respective commun- 
ities. 

While there have been some most 
unreasonable and unfair requests and 
demands upon the corporation, in the 
main those who have applied to the 
corporation for assistance have done 
sO On a proper business basis, and 
there have been numerous instances 
of the most generous and loyal sup- 
port of the local institution by the 
stockholders, which proved that con- 
fidence of the depositors in those re- 
— for the bank was well mer- 


i 
Direct Aid to Farmers 

Although the corporation has ren- 
dered aid to a large number of peo- 
ple through its aid to banks, it has 
also assisted some individuals di- 
rectly. It has relieved some farm- 
ers of excessive interest charges on 
their past due taxes, and it is in- 
tended to assist a great many more 
as soon as it can safely do so and not 
be in conflict with existing laws and 
rulings in some of the states, 

With the defeat in Congress of the 
Norbeck-Burtness bill, which was in- 
tended to assist individual farmers in 
a small way to add to their farming 
activities in a profitable manner 
through the purchase of dairy cows, 
sheep, hogs, and other farm animals, 
President Coolidge suggested that 
the corporation might take on such 
work with a view to seeing where aid, 
if any, could be rendered on a busi- 
ness basis. A start has been made in 
this direction, a department organ- 
ized consisting of an officer in 
charge with one assistant in the of- 
fice, together with several field men 
who are acting as purchasers of the 
animals desired by the farmers. In 
order to keep down operating ex- 
pense, it was decided to enlist the 
services of local people and approxi- 
mately two hundred local committees 
have been formed, which committees 
have been and are being supplied 
with application blanks. 


cent., which is generally conceded to 
be a low rate in the territory of op- 
erations. As no commissions or lend- 
ing charges are made, it will readily 
be seen that the investment return 
to, the subscribers, after operating 
expenses and inevitable losses are de- 
ducted, will at best be very small. 
Business Men Direct 

Due partly to the prompt and gen- 
erous subscriptions, several erroneous 
and improper ideas were formed, one 
being that the subscribers to the cap- 
ital of the corporation did not expect 
to get back their money, and that 
therefore the corporation would grant 
loans secured by doubtful and worth- 
less assets, and that the only condi- 
tion necessary to obtaining a loan 
was need on the part of the applicant. 
Another erroneous idea was formed, 
that the corporation was a govern- 
ment agency, allied possibly with the 
War Finance Corporation, Federal 
Reserve Bank, Federal Land Bank or 
Intermediate Credit Corporation. 
The reason for this latter idea was 
in all probability, the activity of 
those in authority in Washington in 
the suggestion and promotion of the 
corporation. The corporation is di- 
rected and officered by business in- 
terests, without regard to political 
influences. 

The board of directors represents 
a number of lines of commercial life 
_and includes railroads, manufactur- 
ing, insurance, banking and farming, 
the majority of the board being from 
the central and middle west states. 
As there was no business precedent 
which could be used as a guide for 
the operation of the corporation, the 
board of directors did not attempt to 
outline any policies. It was under- 
stood that the corporation had en- 
tered upon a difficult task, and that 
the policies would have to be devel- 
oped to meet the conditions which 
might be found. It was recognized 
that for this corporation to attempt 
to deal with individual cases would 
result in a small amount of general 
good for the time, energy and money 
expended. i 

The conditions existing in the ter- 
ritory had thrown upon the banks 
excessive burdens which had resulted 
in the closing of a very large number 
of banks, some of which were with- 
out question basically sound, and it 
was known to be a fact that a consid- 
ereble number of other banks were in 


Sa ; 


big brokerage 
spread western 


Jos. H. McLellan, now of Ottawa, is 
an old timer who has made good. Mr. 
McLellan was not born in Oshawa, but 
in Bowmanville, but his family has been 
so prominently identified with farming 
and business conditions in this vicin- 
ity that he can very well pass as an 
Oshawa boy. Mr. McLellan opened the 
first branch of the Dominion Bank in 
Whitby and a year later came to Osh- 
awa where he opened the local branch 
and remained its manager for some 
nine or ten years. His early experi- 
ences. in Oshawa date back fifty years, 
and no man in the city is more familiar 
with the big buSiness men of the last 
generation than Mr. McLellan. He has 
an excellent memory and remembers all 
the men and incidents. of a half cen- 
tury ago as vividly as if they happened 
yesterday.—The Reformer, Oshawa. 
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has been for we 
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J. R. Dier, manager of the Owen 
Sound branch of the Union Bank of 
Canada, received word on Tuesday af- 
ternoon from the head office of the 
bank in Toronto, that he had been pro- 
moted to the managership of the Belle- 
ville branch of the bank, and che left 
Wednesday afternoon for that city, and 
will take over his new duties imme- 
diately. While there will be general 
regret throughout Owen Sound with re- 
gard to the transfer of Mr. Dier to 
Belleville, his host of friends and well- 
wishers here will extend their con- 
gratulations and he will carry with 
him the very highest regards of not 
only the customers of the bank, but of 
the citizens at large. Since coming tv 
Owen Sound nearly three years ago 
from Curarlottetown, P.E.L, Mr. Dier 
has taken a sincere interest in any- 
thing and everything which ‘pertained 
to the welfare of the city, and he will 
be greatly missed, not only in business 
circles, where he occupied a high place, 
but also in sporting and social circles. 
He was particularly interested in 
hockey, and was one of the gentlemen 
responsible in a great measure for the 
success achieved by the champion 
Greys last seaon.. He took a personal 
interest in the players and owing to his 
long experience in connection with 
hockey was able to offer sound advice 
and counsel which was most valuable. 
He has seen eighteen years’ service 
with the Union Bank of Canada, and is 
considered one of the most able man- 
agers on the staff. His removal will 
be a decided loss to Owen Sound in 
many ways, but Belleville will be the 
gainer. His successor in Owen Sound 
has not yet been announced. — The 
Times, Owen Sound, 
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balances 
other accounts. 


cline in the dem 


Dom. Notes... ... 
Gold Reserve..... 
Can. Call Loans.... 
Call Loans Out.... 
Current Loans... .. 
Loans Abroad 


Total Liabilities .. 


floated last fall and winter. 


Banque d’Hochelaga and the 
Provinciale opened a number of 
branches in the province of Quebec. 
Additional branches have been opened 
in Cuba by the Royal Bank and Bank 
of Nova Scotia. 


of branches 
closed during = month: 


pened 
Commerce.—On 15th instant, the fol- 


Big Increase in Demand Deposits 
Shown in the June Bank Statement 


The most important change in the|of a curtailment of current loans. Az 
finances of the Canadian banks indi-!compared with a year ago, however. 
cated, by the June government return 
is an increase of nearly $50,000,000 
in demand deposits. 
there is no really satisfying explat.a- 
in banking circles other than 
that it may represent a change in 
as between 


millions of dollars’ worth of loans 


This 
materially lightened 


the load the western banks are being 
called upon to carry. 

Further evidence of the improved fi- 
nancial condition of the American west 
is seen in the statement made to THE 
FINANCIAL POST hy a number of 


houses with wide- 
connections that @ 


deal of the buying in evidence in the 


during recent weeks 
stern account. 





Bank Branches Opened 
and Closed During July 





month of July, the 
anque 


The Bank of Com- 
to close certain Bank 


of Hamilton branches which have 
now been consolidated into the Com- 


Following are 
opened and 


tion. 


then in a weakened 
that they will be able to 
weather any storm likely to oceur in 











is now practically negligible. 
844,316,949 | beginning of wheat shipments, it is 


the year. 
The Canadian dollar continues to 
excent on 
304,098,265 | amounts, the discount in New York 


and 


thought, should bring the Canadian 
dollar to par. 
NEW YORK FUNDS 





uebec were placed 
ng operated from 
the branches named, and opened for 


Hamilton 


Simcoe, Ont., and Wind- 
sor, Ont., also branches at Point aux 
St. Felix de Valois, | 
Que.; St. Gabriele de Brandon, Que. 
ochelaga.—Muenster, Sask. 


Royal. — Imperoyal, N.S.; Princes 
Town, Trinidad. 
Toronto—Bailleboro,, Ont.; Honey- 

wood, Ont.; Terrebonne, Que. 
Provincial Bank of Canada.—Char- 


(sub. of Lac Megantic, 
Weyburn Security.—Ardill, Sask. 














This virtually equalizes the 


smal] 
The 


Last Year 
High Low. High Low 
Aug. 7 ... 18-82 3.8 29-82 25-16 
Aug. 8 ... 9-82 3-16 213-32 23-8 
Aug. 9 ... 9-82 7-82 27-16 23-8 
Aug. 11 ... 7-82 3-16 23-8 ‘obs 
Aug. 12 ... 7-82 3-16 .... ae 
Aug. 13 ... 38-16 5-32 218-32 23-8 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Demand Demand Deniand 
Aug. 7... 451 5,55 446 
Aug. 8 .-. 4.51 5.49 4.48% 
Aug. 9 ... 4.52% 5.52% 448% 
Aug. 11 ... 4.55 5.68% 4.53% 
Aug. 12 . 4.53 5.55% 4.50% 
Aug. 13 ... 4.538% 5.56 4.48% 


PZ6T ‘ST ysn3ny 





Weekly Bank Clearings 


(In comparison with same week last year). 





EASTERN CITIES 


Aug. 9, 1923 — 7, 1924 


eek end. eek end 
Halifax ....... 868,538 $ 5,090,452 
Be. SORE Secesns 2,852,738 2,590,127 
Moncton ...... 809,209 708, 
Sherbrooke 1,051,874 865, 
Quebec ........ 5,930,800 
Montreal ...... 86,777,993 
Ottawa 5,714,182 
Kingston ...... 855,502 
Peterborough 674,924 
Toronto ....... 93,432,559 
Hamilton 5,557,603 
Brantford 837,862 
London 3,067,402 
Kitchener 960,842 
Windsor 2,721,961 
Total 3335 ies $219,117,990 $211,283,915 


Fort William ..$ 876,256 $ 
Winnipeg ... 28,282,578 
Brandon 616,885 
Remiga* oo cess 3,607,268 
Saskatoon ..... 844,652 
Moose Jaw .... 1,207,215 
Prince Albert.. 301,010 
Lethbridge .... 504,647 
Calgary ....... 4,199,776 
Edmonton ..... 3,535,85 
Medicine Hat .. 294,860 
N. Westminster 558,993 
Vancouver .. .. 15,652,178 
Victoria 2,027,035 


* Total 


WESTERN CITIES, 





Total Western 63,509,204 


Total 


906,822 
43,184,811 
548,181 
3,207,328 
2,082,695 
1 


oieewky $ 63,509,204 $ 85,058,225 
85,058 
Eastern. $219,117,990 $211,283,915 


$282,627,194 $296,342,140 





For this change 


savings and 
During the previous 


month there was a considerabie de- 


and deposits, put this 


was regarded as an accompaniment 


the increase in demand deposits in 
June raises the total to within about 


$2,000,000 of what 


it was at that 


time. Savings deposits during June 
showed a decline of about $16,000,000. 
which is perhaps accounted for by the 
increase in the demand deposits. For- 
eign deposits showed an increase of 
nearly $14.090 000. while loans abroad 
increased $8,000,000. 


Following are 


important 


from the June statement: 


+) i++] | 


items 


444,207,239 


1,550,000 
3,261,887 
25:227.761 

$8,144 


ASSETS 
June 1924 May 1924 Change June 1923 
$8,808,796 59,226,043 — 417.247. °71,228, 
123,363,498 140/551.389 — 17,187°891  158°528°282 
62'252.533 58,102'533 + 75150000 _§7,652°533 
102/335.491 101,562,621 + ‘772/870 96,698. 
176,825,772 199,992,805 — 23,167,033 219,607,375 
986,366,366 989,305,863 — 2:939'497 1,065/854°729 
181,475,190 173,447,638 + 8,027,552  '156,093'243 
_ 2,712, 180,674 2,663,282,226 + 48,898,448  2,267,973,435 
LIABILITIES 
124,875,000 124,875,000 ———— 126,425,000 
| 1711396,223 1691347932 + 2,048,291 174658110 
‘: §29°111.173 _479,309.526 + 49:701.647 531,187,019 
; 1,189,018,091 1,204,816,866 — 15,798:775 1,214°245°872 
340,770,351 326,928,568 + 13,841,783 "335,712,207 
2,697,207,997 2,649,793,620 + 47,414,377 2,408,351,143 


288,856,854 


St. 


opments 
conference in 
London are undoubtedly havin 
strengthening effect upon nereng 
a factor of greater importance is the 
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How long it -will t 
to build your bui 

is at least as im 
ant as how mu 
will cost to buile 
fact, you cannot 
curately gauge thi 
cost without also f 
uring the time. 


Let us do a little 
uring for you. ~ 
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MORE RADICAL IN EAST 


ROFESSOR Sherrard, of- the Uni- 
versity of Saskatchewan, stated 
at a public meeting in Toronto last 
week, that there had been a general 
impression that the students in the 
Western universities were more rad- 
ical in their thought than the > 
dents in the Eastern universities. At 
the gathering of students in Toronto, 
two years ago, however, it had been 
found that the reverse was the case; 
students in Eastern universities were 
much more radical ‘and Bolshevistic 
than were_the students in the West- 
ern colleges. 
This confirms the opinions ex- 
pressed in THE FINANCIAL POST 
at that time, and subsequently. 


DANGEROUS TEACHING 

i VIEW of his writings—and, we 

presume, his teachings—support- 
ing the overthrow of the present sys- 
tem of capitalism as an economic 
failure, it is hardly a matter for sur- 
prise to find Prof. R. M. McIver, head 
of the department of political econ- 


;}nomy in the University of Toronto, 


+} advocating birth control. 


In his ad- 
dress on “Civilization and Popula- 
tion,” before the British Association 
for the Advancement of Science. 
Prof. McIver made the following 


¢| statements in support of his general 
only | argument that the state should re- 
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vise its attitude towards birth con- 
trol and refrain from repressing pro- 
paganda: 

Ban on birth control prevents poor 
from following lead of well-to-do, and 
widens disparity between classes. 

Earlier marriages might be encour- 
aged if state repression of birth con- 


| trol were abandoned. 


It should be added that the youth- 
ful and advanced Toronto professor 
spoke for himself and it is doubtful 
if his ideas had any large following 
among the scientists. On the other 
side of the question Sir William Bev- 
eridge ominously predicted that birth 
contro! might transform the whole 
structure of human society. New in- 
ventions, he said, had provided so- 
ciety with dangerous weapons which 
could be employed with disastrous 
results. There was danger of Brituin 
changing from a nation with a grow- 
ing population to one of a station- 
ary population, with a larger pro 
portion of aged dependents. Sir 
Wil'iam’s conclusions are: 

“(1) The revolutionary fall of human 
fertility in Europe since 1880 is due 
mainly, if not wholly, to deliberate 
prevention. 

“(2) The sudden spread of the prac- 
tice of prevention after 1880 cannot be 
connected with any change of economic 
conditions increasing the need for re- 
stricting families and must be attributed 
to invention of more effective means of 
prevention. 

“(3) Apart from the direct effects 


As | on numbers and quality of population, 


important effects on social structure 
are to be anticipated through the change 
from a growing to a stationary popula- 
tion in Britain and elsewhere and 
through the decrease of marriage, which 
is probably a result of the same causes.” 

Fortunately we believe there is 
little danger in British governments 
being inf:uenced by the ideas of Prof. 
McIver as opposed to those of scient- 
ists like Sir William Beveridge. But 
it is a question if the parents of Can- 
ada’s coming generation of fathers 
and mothers are desirous of having 
them taught such theories as the To- 
ronto University professor has ex- 
pounded. Further it would not +t 
difficult, we belicve, to establish the 
connection between this birth con- 
trol propaganda and other propaganda 
aimed at the upsetting of our social 
system and institutions and the un- 
dermining of our national economic 


efficiency. 


A HEADING in the Toronto Globe 
says of the late Hon. Frank Carvell 
that he “Defied Public Opinion.” We 
would rather use the expression of 
that great American journalist, 
Charles A. Dana, and say that he had 
“the courage to defy a wrong. ma- 
jority”—although we doubt if the 
G'obe could appreciate this attitude. 


A RECENT branch bank scandal 
was due, THE FINANCIAL POST 
learns, to the manager taking Vic- 
tory bonds from customers for safe- 
keeping without giving receipts. He 
had thus a considerable fund which 
he manipulated to his own benefit 
for some years. Investors should at 
all times demand receipts when they 
are handing over valuable papers 


EMMA GOLDMAN told the Inter- 
national Anti-Militarist Congress at 
The Hague that the Bolsheviki have 
built up a state as capitalistic and 
militaristic as was ever the Russia 
of the Romanoffs,but which allows 
considerably less individual freedom. 
Also we presume there is consider- 
ably less capital. Emma is evidently 
not now the eloquent advocate and 
a‘mirer of Bolshevism who was de- 
ported to her Russian land of prom- 
ise by the United States authorities. 


MEN ofall political complexions 
wouli be welcomed on the board of 
the Canadian National Railways by 
the Toronto Star, but this paper takes 
a stand solidly against the appoint- 
ment of any but avowed friends of 
public ownership. Where, we ask, 
are we to find successful executives 
for the government system if those 
who have made-a success of private 
enterprise are to be excluded? The 
Star would no doubt classify Sir 
Joseph Flavelle as an enemy of pub- 
lic ownership and yet he has done 
more perhaps than any other one man 
to put the government’s railways on 
a business basis. 
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Thomas Ahearn is Ottawa’s 
Biggest Captain of Industry 


Pioneer in Field of Big Electrical Construction in Canada Got 
His Start: by Offering to Run Messages “Gratis” for 
the Privilege of Learning Art of Tapping Key 


By FLOYD 8. 


This story started out to be the 
story of Ahearn and Soper. It seemed 
when I started to write that one 
could not wr:te of Thomas Ahearn or 
of Warren Y. Soper individually. 
Each story would have overlapped in 
nine-tenths of the jincidents and 
reminiscences. But the power that 
no man can guide has intervened. Mr. 
Soper died a few weeks ago, leaving 
Mr. Ahearn to carry on the construc- 
tive work of the two. 
must be the story of Thomas Ahearn 
alone. 

Ahearn is one of Canada’s great 
men of the key. It is amazing how 
“a2 many of Canada’s big business 
leaders have been recruited from the 
ranks of the telegraph operators. 
Hosmer, Van Horne, McFarlane 
Ahearn, Soper,.Gideon Robertson, E. 
R. Wood, Cox, Ormond Higman, H. 
B. Spence, and many others, are 
names that suggest themselves from 
the magnificent list. Ahearn started 
his business career in the Chaudiere 
office of the Montreal Telegraph 
Company. _This was in the heart of 
the saw-mill district of Ottawa. His 
father ran a little blacksmith shop in 
the area. One morning, young 
Ahearn walked into the telegraph of- 
fice. which was located in.the office 
of J. R. Booth. the lumber king of 
the Ottawa, and told the manager 
that he would be willing to deliver 
their messages free of charge if they 
would let him try his hand at operat- 
ing a telegraph key. Ahearn was 
willing to stake a few weeks’ work 
on his faith in his ability to make 
good. He was not altogether an un- 
‘nitiated person at telegraphing.’ His 
connection with the mysteries of the 
wire and the key went back further 
—to his boyhood friendships with 
vourg Warren Soper, who had come 
over with his fam'ly from Oldtown 
Maine. The two boys had played at 
telegraphy. 

Becomes a Full-time Operator 

The manager of the telegraph in- 
struments looked the lad over in sur- 
prise. He studied the serious, am- 
bitious look on the boy’s face and 
said; “There’s a peg for your hat.” 
In six months young Ahearn was a 
full-time operator, and, in another 
two years and a half, he went to 
New York t~ work for the Western 
Un on. When he went he left behind 
him the reputation of being the 
cheer‘est. most irrepressible operator 
in the Ottawa office. 

One night the lady operator at a 
sma!! rural station in Quebec wired 
to him: 

“What do you call that little in- 
eecgment where the green wire goes 
n?” 
“The aurora borealis,” wired back 
Ahearn. 

A few minutes later the manager 
at the central station was receiving 
a vathetic’ complaint from the girl 
operator: 

roe — green cen which comes 
out o e aurora borealis is broken. 
What shall I do?” - 

In 1871, when young Ahearn had 
arrived in New York, he heard that 
a subscription was being taken up to 
erect a monument in Central Park to 
Professor Samuel F. B. rs 
inventor of the telegraph. Out of 
his first week’s pay he contributed 
five dollars towards the building of 
that memorial. 

A Good Man at His Job 


He was known as one of New 
York’s best operators, and was en- 
trusted with such important work as 
the receiving of messages from 
Washington. He received the rather 
high salary (high at that time) of 
*90 a month, 

In a few years he returned to Ot- 
tawa and shortly afterward assumed 
the managersh'p of the Ottawa of- 
fice of the Bell Telephone Company. 
He was twenty-five when he obtained 
this important appointment. This 
work, as well as his telegraphic 
work, was but preliminary to his real 
life efforts. It was giving him a knowl- 
edge of the basic principles of elec- 
tricity that was later to make of 
Ahearn and Soper leaders in elec- 
trical construction in Canada. 

Ahearn was manager of the Ot- 
tawa office of the Bell Telephone 
Company. Soper was at the same 
time manager of the Ottawa office 
of the Dom‘nion Telegraph Company. 
Both were drawing down fairly good 
salaries, and had excellent prospects 
for success. But they cut loose from 
their salaried jobs to go into business 
for themselves. They formed Ahearn 
and Soper, electrica:, contractors. 


Getting Their First Orders 


They lived, ate, slept, talked and 
dreamed electricity, for the next few 
difficult years. But most of all 
they read electricity. They kept in 
touch with every new development, 
and themselves invented a number of 
new contraptions for other people to 
keen in touch with. 

They started to experiment first 
of all with electric call bells for of- 
f'ces and residences, and developed a 
system that worked. This attracted 
considerable attention. Then one 
day thev landed a big contract. 

The Commercial Cable Company 
wanted someone to build a number of 
lines along the bleak and, rocky 
coast of the county of Guysborough, 
in Nova Scotia. Ahearn and his 
partner took on the job, and finished 
it successfully. They got another 
big contract. 

“Why not get the C. P. R.’s order 
for the telegraph instruments they 
need on their transcontinental line?” 
mused Ahearn one day. He broached 
the subject to his partner. No sooner 
was it suggested than essayed. Soper 
took the train to Montreal. saw 
Thomas Shaughnessy, 
agent for the C. P. 
home with the big contract. 


CHALMERS 


The story}. |} 


THOMAS AHEARN 


were building up both their capital 
and a reputation for doing big jobs 
thoroughly. 

Becoming Traction Magnates 

‘Their master-stroke was the Ot- 
tawa street railway deal, 

In the late eighties there was 
a good deal of speculation as to the 
feasibility of running street rail- 
way systems by electricity. There 
were many people in the United 
States ready to believe that electric 
street railways were a _ possibilty. 
There were few in Canada to take 
this view. Canada was a country of 
severe winters. Snows were deep. 
The average man, and a large part of 
the engineering profession, could not 
see how the snow and ice problem 
could be surmounted inthe construc- 
tion and operation of an electric 
railway. Ahearn and his partner be- 
lieved that it could be done. They 
saw that it would have to be done. 
They studied the problem, and fin- 
ally worked out ways and means of 
handling winter operations. All they 
needed was a railway’ system on 
which to practice. 

From 1870 to 1890 Ottawa had 
been served by horse-drawn cars on 
a few of the principal streets. In 
the twenty years of its existence the 
service had never showed any signs 
of imptovement. Only the man 
streets were served. In winter, op- 
eration of the street cars was a prob- 
lem. The cars were provided wth 
straw to the depth of one foot lit- 
tered on the floor in the hope that 
it would keep the cold out. 

The Toronto Crowd Falls Down 

In 1880, prominent Toronto people 
dickered with the city council of Ot- 
tawa for a franchise to operate an 
electric street railway. The deal 
fell through because the Toronto peo- 
ple failed to put up the necessary 
$5,000 to bind the bargain. 

Then stepped Ahearn upon the 
scene. He and Soper counted the 
cash in the till, found enough to go 
ahead, and rather startled their fei- 
low citizens by offering to take over 
the franchise and build the railway. 
They sent their proposition to the 
council in a letter to which was pin- 
ned the $5,000 marked cheque. The 
$5,000 looked good to the council. 
They granted the franchise for 
twenty years and Ahearn and Soper 
gave Ottawa the first electric street 
railway in Canada. 

The capital required for the un- 
dertaking was readily provided by 
Ottawa citizens. Including Mesars. 
Ahearn and Soper, who held the 
controlling interest, there were 56 
original shareholders. 

Some Other Enterprises 

The lines were formally declared 
open for service and on June 
30, 1891, five cars left the barns. 
The electric current supplying the 
motive force to operate the system 
was turned on at the company’s 
Chaudiere plant by Franklyn Ahearn, 
son of Thomas Ahearn. He was then 
a boy of five. To-day he is a direc- 
tor of the system. Thomas Ahearn 
was at the controller of. the first car, 
and Warren Y. Soper was motorman 
of the second car in the five-car pro- 
cession. 

A few years later the partners 
took over the perpetual franchise of 
the horse-drawn line, although it has 
subsequently been changed to a 
thirty-year franchise. The vower for 
the railway came from a power plant 
at Chaudiere Falls. 

This electric company had been or- 
ganized in 1887 by Ahearn and Soper. 
The Chaudiere Electric Light and 
Power Company served the citizens 
of Ottawa with electric light and 
power in an excellent manner. It 
was the first incandescent electric 
light company in Canada. At that 
time only the larger cities in the 
United States—New York, Philadel- 
phia, Chicago. and Boston, were be- 
ing served, and only partially served 
with electricity. The electric rail- 
way followed shortly after the suc- 
cessful launching of this electric 
light and power venture. 

The railway was successful from 
the start, and, to-day, is famed 
across the continent for its leadership 
in operation methods. Amongst ‘elec- 
tric railway men it is called the 
“Nickel Plate Road.” The companv 
solved snow problems and adopted 
the first type of electrical sweeper to 
be known on this continent. During 
the first winter the car service was 
kept on the move without cessation. 
and Ahearn, Soper, and their col- 
leagues got a dinner out of this feat. 
The mayor of the city had wagered 


such a spread that they could not 
run the cars throughout the winter. 

The street railway was the founda- 
tion on which has been built the Ot- 
tawa Electric Railway Company. The 
power plant was the foundation on 
which Ahearn and his partner_built 
the Ottawa Light, Heat and Power 
group of companies that supply Ot- 
tawa with electric and gas service. 
Thomas Ahearn is still president of 
both companies. They are highly re- 
garded by public utility operators. 

Hardly had he seen these two com- 
panies started on their way when 
Ahearn was busy getting another into 
operation. The two partners took 
over an old carriage factory, and 
made of it the Ottawa Car Company 
to build street cars. This company 
ach'eved something of a reputation 
during the war by building’ ordnance 
equipment, something no other Can- 
adian company ever attempted. In 
1914 the Dominion government asked 
a number of big Canadian manufac- 
turing concerns to undertake the 
manufacture of carriages and lim- 
bers for 18-pounder field guns, and 
45 howitzers. A number of compan- 
‘es sent representatives to the plant 
of the Ottawa Car Company to see 
what kind of work they would have 
to turn out. When they saw the in- 
tricacies of detail, and estimated the 
expense of the plant that they would 
have to instal, they threw up the 
sponge and left the field to Ahearn’s 
company. ‘ 

Up to the time of Mr. Soper’s 
death, a short while ago, the two men 
continued to utilize telegraphy for 
personal communication. Ahearn and 
Soper both had_ telegraph instru- 
ments upon their desks and in their 
homes. 

Feats of Mystic Power 

Their knowledge of Morse code 
has enabled them to mystify their 
friends on occasion. The classic 
story, oft recountered by, their 
friends. tells how they convinced a 
party of out-of-town guests of their 
psychic abilities. Soper had always 
been a student of mind reading. He 
had so convinced one of the party of 
his powers in this art that this gen- 
tleman volunteered the guess that 
Mr. Soper was a psychic. ; 

To convince them of this, Mr. 
Ahearn said he would try another ex- 
periment. He asked Mr. Soper to 
leave the room in order that some 
one might suggest a word and on 
Soper’s return he would try to tell 
the word thought of. 

Ahearn glanced at Soper, and, al- 
though neither spoke a word, both 
understood. 

A moment later Mr. Soper re- 
turned, 

“We have ‘decided ypon a very un- 
usual word, and if you can guess it 
you are undoubtedly a mind reader,” 
stated the firm hgliever in Mr. Sop- 
er’s psychic powers, i 

The whole company placed their 
hands on the amateur medium’s head 
and thought intently of the selected 
word. Mr. Ahearn’s index finger 
gently and silently telegraphed the 
message to his partner. 

“The word you have chosen is ‘Pi,” 
said Mr. Soper, and the supernatural 
manifestation was complete. 

In this incident the Ahearn who 
joked with the girl operator on the 
telegraph line was bubbling over 
again. 

“Spoofing” the Governor 

There is a better story about Mr. 
Ahearn that is known to very few 
people. It concerns a governor-gen- 
eral of the Dominion. 

When Lord Aberdeen occupied 
Rideau Hall he became interested in 
the occasional demonsttations of 
mentelepathy indulged in by’ Ahearn 
and Soper for the benefit of their 
friends. Ahearn and Soper agreed 
one night to show Lord Aberdeen 
how effective mind reading could be. 
Before their guests arrived the two 
jolly partners did a little carpentry 
and electrical work around the room. 
They fixed two little metal discs to 
the carpet, one at the back of the 
room and one at the front and con- 
nected them with a wire. Mr. Soper 
put a pece of metal on the sole of 
his shoe and connected it by a piece 
of copper wire running up his trouser 
leg to a small telegraph receiver in 
his pocket. One more detail was 
added. A or operator was in- 
vited to the gathering and given a 
seat among the guests near the back 
of the room’ with a telegraph in- 
strument also geared to his body. 

The vice regal party arrived. Mr. 
Soper, blindfolded, was given a seat 
at the front of the room. ach of 
the guests was given an opportunity 
to ask questions which would be 
answered by Mr. Soper. The ques- 
tions were auietly whispered to Mr. 
Ahearn who undertook to transmit 
them by thought transference to Mr. 
Soper. 

How the Trick was Done 


In going around the room, Mr. 
Ahearn took occasion to slip by the 
telegraph operator. Everybody took 


j this individual for one of the guests. 


But when Mr. Ahearn leaned down 
towards him it was not to catch his 
whispered question, but to tell him 
what the other ‘guests were asking. 
The operator put the message on the 
instrument in his. pocket. The cur- 
rent ran down the wire in his 
trousers leg to the metal disc on his 
boot, which was in contact with the 
metal disc on the floor, underneath 
the rug carpet to Mr. Soper, and, in 
a moment, Mr. Soper was answering 
questions with miraculous ease. 

The entire party was mystified. 
Lord Aberdeen talked of the wonder- 
ful demonstration for days after- 
ward. But the telegraph operator 
talked and the news trickled around 
the town that Messrs. . Ahearn and 
Soper, in their natural bent for play- 
ing tricks on folks, had put it 
the governor-general. Perhaps 
governor-general heard how 
“miracle” had actually been 
formed. 

When Mr. Ahearn met him in Lon- 
don a few years later, Lord Aberdeen 
remarked: “Oh, I knew all the time 

ow you were doing it.” 

These incidents show that it is pos- 
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sible for a leader in business, a mag- 
nate in electricity, to be a warm- 
hearted individual with the heart of 
a boy. For that is what- Thomas 
Ahearn is, even though he be Ot- 
tawa’s biggest business man, 


How Henry Ford 
Deposits His Money 


Will Nassau, writing in the Wall 
Street Journal, says that there are 
at present between 215 and 225 
banks holding Ford Motor oe 
deposits. At a recent date the —e 
est deposit on the list was $20,000,- 
000 in a bank in Chicago. There 
were a dozen deposits neighboring 
$10,000,000, and the remainder varied 
all the way down to $100,000. The 
total cash balance of the company 
has touched $205,000,000, but its 
more normal level is between $150,- 
000,000 and $175,000,000. Taking 
$150,000 000 as a basis, and deduct- 
ing one account at $20,000,000, and 
eight at an average of $10,000,000, 
there would remain $50,000,000 to be 
divided among approximately 200 
banks, or an average of $250,- 
000 each. 

The $270,000,000 shown under the 
caption of cash at the February 29. 
1924, statement of the company to 
the Massachusetts corporation com- 
missioner was not all cash. It in- 
cluded accounts recéivable, and other 
items, reducing the actug] cash to not 
more than $150,000,000. Hence, it is 
obvious that there is no “growing 
eash burden” hanging -over the 
Fords. 

Ford bank accounts are distributed 
with two objects. The comvany must 
naturally keep large balances in cen- 
tral cities to pay mercandise bills 
and labor. Besides the 100,000 men 
employed,in Detroit, there are 50,- 
000 others emploved in the branch 
plants at Iron Mountain, Hamilton, 
Ohio, and. in the 34 branch as- 
sembling and sales plants. ‘The sec- 
ond object is to place funds in banks 
which give svmpathetic support to 
Ford dealers. The Ford Company 
was vioneer in putting the automo- 
bile manufacturing business on a 
basis of cash for cars delivered, and 
they desire to maintain this arrange- 
ment, ‘ 


The bulk of retail paper given b 
purchasers of Ford cars is quite gen- 
erally handled in the larger cities by 
finance companies which have made 
a specialty of Ford paper. So far as 
is known, the company has no inter- 
est in any of these corporations. 


Letters to the Editor 


. CANADA’S FUTURE 
Editor, The Financial Post, - 

Sir:—Will you permit me as a would- 
be one hundred per cent. Canadian, to 
comment as under upon an article ap- 
pearing in your issue of 18th ult., un- 
der the heading: “British Idea is Can- 
ada leaning to United States.” 

Unfortunately, Mr. Editor, according 
to my viewpoint there is justification 
for that idea, and those most respons- 
ible for that leaning are the very men 
you mention as “whose sympathies are 
entirely British.” If you can give me 
one justifiable reason for the people 
living in Canada for a century or more, 
who have not one drop of British blood 
in their veins, or who have adopted 
Canada as their future homeland, 
should desire to be entirely British, I 
will appreciate the information. Let us 
recognize one fact, Mr. Editor, no coun- 
try ever takes an interest in any other 
country for other than what it expects 
to get out of that country, and if Eng- 
land took Canada from the French as 
they in turn took it from the savages, 
by force of arms, it was for what she 
expected to get out of it, and not for 
the benefit of the inhabitants. My 
firm conviction is that the man living 
in Canada whose sympathies are en- 
tirely British cannot be a truly Ibyal 
citizen to Canada, as no man or women 
can be true to two homes and two 
families at one and the same time so 
likewise no man or woman can be true 
to two countries. If the masses of the 
Canadian people were given an oppor- 
tunity to become “entirely Canadian” 
as distinguished from a British sub- 
ject, there would be less leaning to the 
United States. 

Give our people a Canadian’ national 
ideal and I-am sure you will admit 
that an ideal will last longer than any- 
thing-you can buy, or sell, or build, 
give them a national ideal, a national 
anthem, a national flag, as different 
and distinct from the flag of England 
as it will be from the Stars and Stripes 
or any other ensign, give us the status 
of a sovereign state, and there will be 
no leaning to the United States. Then 
our teachers could teach our young our 
national anthem, point with pride to 
our national flag, and inculcate into the 
minds of our young that love and ven- 
eration for Canada that the Englishman 
has for England, the Frenchman has 
for France, or our cousins to the south 
of us have for that great American re- 
public, this and this alone, Mr. Editor, 
is, in my humble opinion, the only way 
in which we can hope to make Canada 
safe for the Canadians. 

So long as we are situated as we are 
at present, part of the North American 
continent and a colonial possession of 
one of the European powers, and recog- 
nized as such by all sovereign states of 
the world, just so long will we feel our 
inferiority in status of free citizens, 
that inferiority will rankle and some 
of us prefer to become part and parcel 
of the republic to the south of us in 
preference to our present position. 

There is one other danger that those 
of us who desire to remain loyal to 
Canada see, and that is the impropriety 
of borrowing large sums of money from 
our American cousins by our govern- 
mental and other officials, because eco- 
nomic control spells political control, 
and political control means managerial 
control. 

Again I repeat, Mr. Editor, our only 
salvation is in the development of a 
Canadian nationalism that will unite 
all our different groups, creeds, or 
races into one concrete whole. 

‘ Yours truly, . 

ae N. T. CAREY. 

Winnipeg, Aug. 1, 1924, 


This letter is printed as reflecting 
the opinion of a certain section of the 
Western community. THE FINANCIAL 
POST does not subscribe to the senti- 
ments expressed as our readers will 
readily recognize —Editor. 
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Valuations of 
Securities 


A periodical valuation is very helpful to the 


holder of securities. 


It may enable the in- 


vestor to take advantage of a favorable 
market for the sale of some securities. It 
may discover to the holder that he has some 
securities which have been called at a pre- 


mium and which have 
Moreover, it affords 


ceased to bear interest. 
a protection in cases 


where declines are indicated, 


* 
Many estates, institutions and private investors 
make it a practice to have their holdings valued 


frequently. 


We shall be giad at all times to make 
valuations of securities, without obliga- 
«tion, or to make suggestions as to the 
betterment of holdings by purchases, sales 
or exchanges. Our investment experience 
of thirty-five years is at your service. 


Your inqutries are invited 


A. E. AM 


Established 1389. 


MONTREAL 
VICTORIA 


ES & CO. 


investmen: -ec4 iii 


53 KING STREET W. 
TORONTO 


NEW YORK 
CHICAGO 


INVESTORS’ INQUIRIES 


Questions of genera] interest submitted by subscribers of The Finan- 

cial Post will be answered in this column, in which case only initials will 

_ be used. Other inquiries will be answered by mail. A three-cent stamp 
should be enclosed to cover a direct reply. 


WEKUSKO MINES 


Telegram, Saskatchewan.—Would like 
your opinion on Wekusko Mines. Do 
you consider it good investment? Reply 
night letter. 

Wekusko Gold Mines are a specu- 
lative ventufe in an unproven gold 
area, Herb Lake, Northern Manitoba. 
The camp is one of promise and the 
company is in good hands which 
should ensure you a run for your 
money. It is a fair speculation. 


HATTIE 

F.J.B., Ont—I have 4,000 Hattie, 
bought at 8 cents. Will I transfer and 
take the preferred or sell and take my 
medicine now? : 

Hattie’s new financing announce- 
ment was not well received by the 
market. Engineers who ought to 
know and who are reliable, say 
Hattie so far has little in the way, 
of proven ore bodies. It is being 
freely predicted that they will have 
trouble getting 60 cents for the pre- 
fe We never sized Hattie up 
as a speculation with any merit. 


AUSTRALIAN BANK SHARES 


Port Hope.—Where can I get a copy 
of booklets on Australian banks re- 
ferred to in last issue of THE FINAN- 
CIAL POST? 

The pamphlets on “Australian 

and eir Shares as Invest- 
ments” and “The National Bank of 
Australasia, Ltd., and Its Current 
Issue of New Shares,” were sent to 
us with the compliments of J. B 
Were & Son, stock share and ex- 
change brokers, Bank of New Zea- 
land Chambers, 349 Collins St., Mel- 
bourne. No doubt you could secure 
copies by communicating with them 
but we do not know of any supply 
being available in Canada. 


CASTLE AND ARGONAUT 


W.J.M., Ont.—I have been advised to 
write you in regard Castle-Trethewey 
at 71% and Argonaut at 37%. 

Since you wrote your letter, shares 


of Castle Silver Mines have had 
fairly good rise in price. The gen- 
eral opinion seems to be that this 
stock is a good hold for some con- 
siderable time. It should not be long 
before earnings wil] be sufficient to 
take care of dividends on the pre- 


Public Utility 
Investments 


During the past twenty- 
one years the activities of 
this Corporation have in- 
cluded the organizing and 
financing of many public 
utility companies in Can- 
ada, Newfoundland, Cuba 
and the British West 
Indies. 

These utilities i 

telephone, ee 
éas companies. Their establish- 
ment in well-fouaded commun- 
ities, and the nature of services 


rendered, assure stability of 
earnings in good times and bad. 


We are now offering the 634% 
First Mortgage Bonds of a com- 
pany controlling a light, power 
and tramways business which 
has been profitably ene for 
more than a quarter of a century. 
To investors who are interested, 
we shall be pleased to send our 
circular describing this attrac- 
tive investment. 


Royal Securities 


CORPORATION 
LIMITED 


164 St. James Street 
® MONTREAL ie 
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\ ferred and this can easil 
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be retired 
or allowed to stand while the com- 
pany goes ahead and pays dividends 
on the common stock. As the out- 
standing preferred is only $200,000 
it would hardly stand for any length 
of time in the way of the common 
— The company is in excellent 
ands. 


Argonaut is now selling at the 
Jevel at which you purchased. It 
will take some little time for the 
company to work out its future 
plans. In the meantime they 1¢- 
cently acquired some very good prop- 
erty in the Quebec district and it is 
lately reported that a very excellent 
find of ore was made there. We are 
not familiar with the plans to fin- 
ance this operation. 


LYALL CONSTRUCTION 


Montreal, Inquirer—How are the 
Lyall Co. progressing? Would you hold 
it for a higher price, if so when is there 
likely to be an advance in these shares? 


It is diffienlt to get information 
about Lyall Construct.on, other than 
that contained ip the annual reports. 
The shareholders were told at the 
recent annual meeting that they were 
engaged in rather extensive work at 
Esquimault and Welland Canal. The 
work, however, was not proving as 
profitable 1s estimated, as the gov- 
ernment forced them to pay wages 
on a higher scale than anticipated. It 
-s honed to collect the difference 
from the government later. The com- 
pany has not been getting new con- 
tracts, being underbid by contractors 
who have been in a position to give 
financial support to new enterprises, 
which the Lyall Co. does not care to 
do. There has been talk of a move- 
ment among minority shareholders 
to demand further news of opera- 
tions, but this has been denied. On 
the street the stock is regarded as 
being worth more than the present 
market price, and over a term of 
years it is regarded as ptomising a 
substantial profit. No one, however, 
is in a_ definite pos:tion to forecast 
what the trend is likely to be 


DOMINION IRON AND STEEL 


A. B., St. John, N.B.—I hold Dominion 
Steel 6 per cent. preferred stock and 
Dominion Iron and Steel Consolidated 
mortgage bonds, 5 per cent., 1939, both 
bought some time ago at much higher 
prices than now prevailing. I can quite 
understand the low price of the stock 
and have noted the remarks regarding 
it in THE FINANCIAL POST, but I am 
puzzled at the price of 65 for the bonds, 
at which price they yield about 10 per 
cent. Is it seriously supposed that the 
company will be unable to meet pay- 
ments of principal and interest? Will 
these bonds become a first lien on the 
property after the first mortgage, 1929, 
bonds have matured? I do not need the 
money but dislike speculative invest- 
ments. I have an order in to sell the 
stock at 40. What would you advise re- 
garding the bonds? 

The low prices of Dominion Iron 
and Steel bonds of 1939 is decidedly 
disappoint:ng, and must be traced to 
the general lack of confidence felt 
by investors at the present time in 
any of the Besco securities. And it 
must be considered, too. that with 
business conditions as they are in 
steel there js some likelihood that 
the company will not earn its bond 
interest this vear. General opinion 
is, though, that bond interest will be 
paid, and that nothing leas than a 
real collapse of the whole structure 
will cause the British Empire Steel 
Corporation to pass interest on any 
of its mortgage issues. . 

These bonds have only the 1921 
first mortgage issue ahead of them 
and when this issue has been paid off 
they will rank as a first charge on 
all the properties of the Dominion 
Iron and Steel Corporation. These 
properties include the fron and steel 
plant at Svdney. The iron ore de- 
posits at Wabana, Newfoundland, are 
also included in the mortgage. 

It is very difficult to give advice 
about any British Empire Steel Cor- 
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THE FINANCIAL POST 


poration issue. The situation is 
fraught with great uncertainty, but 
there are sufficient aj neg es for 
improvement in this bond issue to 
— A worth while for the invcstor 
to hold. 


‘'|CANADIAN-UNITED STATES OIL 


H.J.H., Quebec.—Would you give me 
a line on Canadian U. S. Oil and what 
you think of the stock as an invest- 
ment? I have been approached to buy 
the preferred carrying a bonus of 5 
common shares for each one preferred. 


If Canadian-United States Oil has 
earnings it is reported to have, al- 
lowing it to pay 12 per cent. cash 
d:vidend, and warranting it ying 
12 per cent. stock dividend, it hardly 
seems likely that the company would 
be peddling its stock in the small 
towns. Changes in the board from 
time to time, and the adding of namer 
of public men, has left the impression 
wth many that these were made to 
influence stock sales. It has been 
stated that the dividends paid were 


‘| on the stock in the hands of thé pub- 


lic, and that the great bulk of the 
stock. holdings of the insiders, was 
pooled and dividends foregone. If 
these facts are true, the dividend 


declarations would seem to be, as 
many persons have suspected, merely 
stock-sell'ng bait. Seemingly, the 
company has exhausted its field for 
the common share sales, as evidenced 
by the offer of an 8 per cent. prefer- 
red to you. The coinpany is reported 
to have producing wells in the United 
States, and ai] ‘eases in Western 
Canada. 


GERMAN BOND BOOM 

Sydney Mines.—Please advise whether 
German bond boom genuine or Wall 
Street bubble. 

The boom in the price of German 
government securities is evidently the 
result of speculation in Germany 
rather than in Wall Street. It 
seemingly reflects the feeling that 
the position of the government has 
improved as the result of the econ- 
omic conference, the possibility of a 
foreign Joan, and the changed atti- 
tude of France. We would not ‘care 
to express an opinion as to whether 
the movement will be continued or 
sustained, Everything seems to de- 
pend on Germany’s future, and that 
is still problematical, although no 
doubt brighter now than a few 
months ago. 


Drastic Measure to Control 
. Wild Oil Promotion Schemes 


. 

The Ontario government is said to 
be considering some _ important 
changes in the Sale of Securities Act 
before it is put in force. These 
changes, it is believed, will have a 
tightening effect. In this connection, 
Cal:fornia’s law by which wild-cat oil 
promotions are being kept down is 
‘nteresting as a piece of legislation 
providing for government control of 
rather an extreme measure. It is an 
evidence of inst how far some gov- 
ernments will go. In a recent warn- 
ing to the public, the state corpora- 
ton department outlines in part how 
the California Act works. The de- 
nartment had heard that the curve of 
decline in oil production in three dis- 
tricts was sharply downwards. The 
sjutation, they said, was critical. 
They proposed as a result: 


Avplications for permits to sell se- 
curities in all new drilling projects in 
the Santa Fe Springs, Signal Hill and 
Huntington Beach territory will , re- 
ceive close scrutiny. Such applications 
will be denied unless reliable reports 
can be produced for the department to 
determine that there is some hope of a 
reasonable amount of oil to be recov- 
ered. The limit for the most favorably 
located wells in the new territory of 
Torrens will not exceed $75,000 per 
acre drainage area. 

Avplications for permits to sell se- 
curities in reorganized projects will re- 
ceive the closest serntiny. The amount 
of the original capitalization per acre 
drainage-area will be taken into con- 
sideration before additional securities 
of any company will be permitted to be 
offered in California. In case any com- 
panies have violated permits by secret 
rebating or paying excessive selling 
commissions, such applications for per- 
mits in re-organization projects will be 
denied. 

Companies that have only partially 
financed, will be required to make a 
more complete showing before the de- 
partment will issue an order releasing 


impounded funds. In event that‘ the 
records of the surrounding wells show 
little or no hope of obtaining a pro- 
ducing oil well rigid measures will be 
adopted. 

The state corporation denvartment 
cannot assume the responsibility for 
the guaranteeing of the success of such 
projects even then. The public should 
bear in mind that it is mandatory upon 
the commissioner of corporations to 
issue a permit unless it can be shown 
that the plan of business of the appli- 
cant for a permit is unjust, unfair and 
inequitable. 

Investors should remember that all 
oil projects are speculative. 

The above announcement should not 
be misconstrued by the investing pub-. 
lic. There are many legitimate oil com- 
panies. Ascertain the amount of capi- 
talization and how much watered or 
promotion, stock or units, is contained 
in the financial structure of the com- 
pany. Ascertain the location of the 
well and inquire from some well in- 
formed reputable authority before in- 
vesting. In this way legitimate pro- 
jects will not be injured or prejudiced 
and the highly speculative cannot hide 
behind the guise of the permit. Ascer- 
tain what percentage of production you 
will participate in: " 

Canadians have been dabbling 
heavily in United States oil shares. 
The above should be a warning to 
them. Again, while some of the above 
checks seem drastic for a govern- 
ment to take, they are designed in 
the end to protect the people the gov- 
ernment is representing. The big 
cry in Ontario in regard to a govern- 
ment check on mining flotations was 
that if the government passed on the 
measures, this fact would be used bv 
salesmen in making it appear that 
the government had~put its O.K. on 
the proposition. Evidently California 
takes the chance of the guarantee 
claim being used so that it can keep 
many wild propositions from ever 
going on the market. 


Getting Rid of. Detail Work 


The greatest weight on the wheels 
of progress is labelled “Details.” He 
is a fortunate buginess man who has 
been able to remove his mind entirely 
from the detail work of his business; 
who does nothing but think out broad 
general policies, and is then able to 
delegate the carrying out of these 
nolicies to other persons. — Of course 
this is nothing but being a good 
executive. Yet how many men who 
are rated as good executives find it 
impossible to free themselves from 
minor matters that take up their 
time and prevent them from exercis- 
ing to the fullest their imagination 
and powers of control, 

There are many men_ who have 
triumphed over tremendous physical 
handicaps; men who have spent long 
hours in bed, or who, over a long 
term of years, have been able to de- 
vote only a few hours a day to their 
work. Many of these successful men 
who have been physically handicap- 
ved, have been writers; others have 
heen religious leaders, but many of 
them have been business men. Per- 
haps one of the reasons for their 
success has been the fact that they 
have had long hours to think out 
broad problems connected with their 
businesses. They have viewed af- 
fa'rs from a distance, uninterrupted 
‘y details. 

Carnegie’s Detached Viewpoint 

There is a story of Andrew Car- 
negie. He left Pittsburgh one night 
to go to New York. When he got to 
Chicago he found a telegram await- 
ing him. The famous Homestead 
strike was on. He was asked to re- 
turn at once. as his advice and man- 
agement of the affair was necessary. 
He sent no answer, nor did he pa 
any attent’on to the subsequent tele- 
erams that were sent to him. Fin- 
ally. when the strike was over, he 
went back to Pittsburg. He was asked 
if he had received the telegrams, and, 
if so, why he had not returned. He 
answered: 

“I felt I could get a better per- 
snective from a distance of 450 miles. 
If I had been on the ground I could 
not have properly sized out the situa- 
tion, and I would have been bothered 
by all the petty matters of the 
strike.” 

More and more’ business men are 
coming to realize the value of get- 
tine 450 miles away from their work. 
figuratively speaking. ’ 

In manv ways the Englishman has 
solved this problem of eliminating 
attention to details better than has 
the American or the Canadian busi- 
ness man. Many British business 
executives seldom come into their of- 


j 


fices. They spend a week-end. at 
someone’s country place; then trot 
over to Paris for a few days, and 
come back for a little shooting in the 
Highlands. On the way back and 
forth they may drop into the office 
to see what is doing, Yet all the 
time they are making plans and di- 
recting policies. They are doing the 
really big things that the executive 
head of a business should do rather 
than attending to matters that a paid 
clerk or official can attend to. 

Not long ago, a Canadian business 
man went to England, and, while 
there, had considerable to do in a 
business and social way with one of 
these English business men of the 
detached viewpoint. At first he felt 
a certain amount of amusement at 
the seemingly irrelevant part the 
business affairs of his English friend 
vlayed in his ordinary life. He 
seemed to pay no attention to such 
concerns at all, and, as a matter of 
fact, was not often at his office. But, 
in the course of time, the Canadian 
learned that his English friend knew 
all the intimate matters of his busi- 
ness thoroughly; had a sound grasp 
on the direction of his company, and 
yet, by eliminating matters of detail 
from his routine, was giving a power- 
ful and progressive direction to its 
affairs. 

On this side of the water ex- 
ecutives find it harder to get away 
from their business to the same de- 
gree. Measured by the results of the 
past few generations, American and 
Canadian business has advanced far 
beyond Br:tish business. The British 
have lost dominance in many indus- 
tries they once controlled interna- 
tionally. American methods have 
won world markets. Under these 
circumstances it seems at_ first 
thought jinwise to quote English 
methods as-ideal. But every Cana- 
@an business executive who knows 
the difficulties of getting away from 
the small things, and who appreciates 
the value of giving his business 
hours over to the working out of big 
plans, envies the average Britisher’s 
ability to get away from the letters 
on his desk. 


Ge 
LACK OF INFORMATION 


r (Toronto Globe) 


The Canadian delegates to the World 
Power Conference are reported to have 
agreed that there were no processes for 
utilizing peat, depending upon mechan- 
ical pressing and artificial drying, that 
would prove economical for many gener- 
ations. Yet those were the processes on 
which the Dominion government spent 
a large amount of money at Alfred, Ont. 


Current Opinion 


EFFECTS OF SINGLE TAX 
(Bridgeburg Peview, Ont.) 

Fort Erie has gone far enough toward 
complete single tax ‘ 

This year buildings are taxed only to 
40 per cent. of their ussesseq valuation. 
Next year, unless a charge is effected 
in January, buildings will be exempted 
80 per cent. of their assessed valuation. 

These exemptions place a heavy bur- 
den on unimproved property. The bur- 
den is so heavy that much property will 
have to be bought in by the town for 
unpaid taxes, The town treasury is not 
benefitted by uncollectible taxation. 

Up to a certain point, improved prop- 
erty tax exemption is valuable. But the 
path toward single tax should not be 
followed to the end. Holders of unim- 
proved property should be encouraged 
to improve it. They cannot be blud- 
geoned into building. 

It is time for a change. ° 


NO NEED FOR BLUE RUIN TALK 
Lethbridge Herald 

While it would be foolish to mini- 
mize conditions which have arisen in 
regard to the crops, it would be the 
height of folly to give any diligent 
heed to what is spread around by th 
alarmists. When it is said that the 
reports that come forth from Chi- 
cago in respect to the crops are sent 
out for purely political purposes we 
can take this to be true, and, accord- 
ingly, discount all the talk of blue ruin 
when it comes to the crops which 
Western Canada will produce. Miss 
Cora Hind of the Manitoba Free Press 
hit the nail on the head when she 
said that no one, no matter how ex- 
pert he may be, or how far he may 
travel, can tell for a moment, at 
least even approximately, what the 
crops will be in any one of the three 
prairie provinces. This was the con- 
clusion she arrived at after an ex- 
tensive tour of inspection throughout 
Manitoba, Saskatchewan, and Alberta. 

Miss Hind is a practical woman, 
conservative in her estimate of crops, 
and, when she says that she believes 
that even in the very driest areas 
wheat put in on well-prepared sum- 
mer fallow will yield a paying return, 
while in certain sections where there 
has been a reasonabl¢ amount of rain 
a good percentage of the summer- 
fallowed crops will yield as heavily 
as they did last year, she consider- 
ably discounts uncalled for pessimism 


octdineenmmees! 


THE CROW’S NEST PASS MESS 
(Kingston Standard) 


All over the country attention is be- 
ing drawn to the mess which the Do- 
minion government has made in con- 
nection with: the Crow’s Nest Pass 
freight rates. It was warned what 
would take place but it persisted, and 
now the Board of Railway Commission- 
ers has been forced to take the matter 
up. At one time it was thought it would 
be a matter which parliament could 
alone deal with but fortunately this 
does not appear to be the case. A letter 
from Mr. Carvell has been received at 
Hamilton in which he says: “We 
realize that this is a big matter and 
must be faced, and it is my opinion that 
every phase of it can, and should, be 
tried out at the same time, because 
practically all complaints get back to 
the same legal question, namely, whether 
or not on account of the compelled 
Crow’s Nest rates, any higher rates 
from other points are discriminatory.” 

It is’ a “big matter” as complaints 
about discriminatory rates are being 
made from one end of Canada to the 
other. But there is another. What 
sort of a .government is this for 
Canada which, though warned of 
“what will take place, still goes on 
pursuing a bad course? .That is a point 
for the country to consider. And this 
is not the only instance of incompetency 
to grasp facts shown by this govern- 
ment. Alteration’ have been forced in 
the sales tax, the tax on cheques and 
so on, while some of the laws which it 
has passed are simply being ignored, 
such as those about grading eggs and 
selling vegetables by weight. It is most 
certainly “time for a change.” 


Why Not Get 
High Interest? 
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All American Banking 
Features Not Good Here 


Parliament has sat down hard on the 
proposed plan of establishing a federal 
reserve bank. And in doing so Parlia- 
ment has done well. hint <<: 

The plan was favored chiefly by west- 
ern members,’ They know that there is 
a federal reserve bank in the United 
States, and that it fulfils a useful pur- 
pose in rediscounting for the ordinary 
banks, thus increasing the stability. of 
the banking system and strengthenin 


public confidence in it. In the eyes of — 


too many Canadian public men, any 


United States ,institution must be good __ 


and @orth imitating. The fact that 
there is a federal reserve bank across 
the line is enough to justify the estab- 
lishment of such an institution in our 
own country—so these western mem- 
bers conclude. ri 
They-give no consideration to the fact 
that the American and Canadian bank- 
ing systems are not identical, 


well in the other, or may be unneces- 
sary. It is doubtful if the federal re- 
serve plan would prove satisfactory in 
Canada, where there are but a few 


banks with many branches. Besides, it — 
is not necessary. American financial ; 


experts who testified before the Ban 
ing and Commerce Committee at Otta 
recently admitted that the Canadi 
banking system possesses most of 1 
advantages which have been gained i 
the United States by the establishmen 
of the reserve bank. mi 
In fact the Canadian Finance Act en-. 
dows the federal 


the American reserve bank. It provides 
that the minister of finance may make 3 


advances to the chartered banks upon 


pledge of the following classes of se- 


curities: 


T bills, db a ee 
reasury bills. onds <jobentnres. 26; 


stocks of the Dominion ’ 
United Kingdom, any province of Can- 
ada, and of any British possession; pub 
lic securities of the government of ths 
United States; Canadian municipal se- 
curities; promissory notes and bills of 
exchange secured of documentary title 
to wheat, oats, rye, barley, corn, buck-. 
wheat, flax or other commodity; pro- 
missory notes and bills of* exchange 
issued or drawn for agricultural, indus- 
trial or commercial purposes and which 
have been used or are to be used\for 
such purposes, at 
The act is comprehensive enough, con- 
sistent with safety, to afford our banks 
every facility which is enjoyed by the 
U. S. banks under the federal reserve 


plan. Why, then, rush into change,. . 
moved thereto by a passion for imita- 


tion? 
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Careful and experienced investors are’ 
now assuring themselves of high 
interest by purchasing good bonds at 
present levels. Excellent opportunities 
to purchase long term bonds are now 


available. 


Let us send you a list with our 
suggestions. 


36 King Street West, 
Toronto 
Telephone Main 4280 
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Wood, Gundy & Company 
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Laurentian Power Co. Ltd. 
lst and Ref. 6’s—1936 


to yield 
6.20% 
Duke-Price Power Co. Ltd. 


1st 6’s—1949 
to yield 


6% 


Details on application. 


MILLER @® CO., 


Members of New York Stock Exchange , 
88 St. Francois Xavier St. 
MONTREAL 


Head Office: 120 Broadway, N.Y. 




























| Write for descriptive circular. 
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Limited 
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In financial circles opinion is di- 
vided as to whether it is to the econ- 
omic advantage of Canada to do her 
national financing, in part at least, 
at home, on the basis that interest 
and principal will then both be paid 
here, or whether the money should 
be secured abroad so that the money 
of our own people will be available 
for the development of the country’s 
resources. In the following article by 
J. Courtland Elliott are given some 
of the arguments favoring a domestic 
issue by Mr. Robb as part of his 
present financial program. 

The problem of where the Dominion 
loan will be placed this fall must soon 
engage the attention of the minister 
of finance. Over $100,000,000 must 
be raised to refund the 1924 Victory 
Loan bonds maturing on November 
1 and from present indications it, is 
quite possible that the funds will be 
secured in New York to repay the 
Canadian bondholders. 

The strength of the bond market 
there has en extraordin re- 
cently, and no difficulty would ex- 

rienced in absorbing one of two 

undred millions of the premier 
Canadian security. That a good price 
will be realized is evident from the 
firm demand for Dominion of Canada 
external 5 per cent. bonds due 1952 
which are selling around a 4.80 per 
cent. basis. 

Reinforcing the advantages that 
will come from a somewhat better 
price basis than may be secured in 
Canada and from the small premium 
on American funds, merchants’ as- 
sociations and other organizations 
have been urging the release of the 
funds now invested in 1924 Victorys 
as a stimulant to business. 

This is really the crux of the prob- 
lem. Whatever temporary financial 
advantages may be offered by the 
United States in the way of price and 
exchange premium must be regarded 
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| THE FINANCIAL POST 
. 
News and Views of Bond Market 
BOND LEVELS TO New ete Houses | ARGUMENTS FOR _ - 
Loo or German Loan 
BE AFFECTED BY ——— PLACING LOAN IN 
EVENTS ABROAD) i's see scina'ot bonds by": © DOMESTIC FIELD 
airly heavy selling o n n- 
ee ane —_ as ennai 
4 procedes the offering of an important rey RT 
New Buying Power Would) issue, Whether this is in prepara-|Fynds Available Which 
on fo rman loan, the ap- 
ada « “tN = In- proaching Daltinses & Ohio finane- Would Not go Into 
ustri ing or some other issue is not clear. a. 
as UD «While some bankers looked for the Industrials 
- . - rman loan this month it may 
tnaeee oe ere enent a es delayed until later if things do not 
result of the program ‘recommended | ™°V, #8 rapidly in London as. ex- 
in the Dawes report which the ex- pected. Obviously final details of the 
change and stock markets would seem loan cannot be completed until ab- 
to indicate, it will have far-reaching | S°!Ute agreement with the Germans 
effects on investments, including the| is Teached. Previous experience with 
prices of bonds, in the opinion of em does not lead to assurance of 
shené “atudente ‘ef the bead tearket. prompt action on their part if they 
The effect would be felt in this way: can conceive any advantage in delay. 
With a measure of credit stability 
| Germany would extend industrial ac-| BUSINESS REVIVAL 
ivities. is wo provide keen | ~ 
competition in “world markets for ABSORBS URPI 
the eens een inet rir but, —_ S US 
increa trade, w come increas 
buying power on the part of the OF : P AST SAVINGS 
ple, _ _ moar nae sonoma 
n an enlarged dem or the wheat ° 
and other food products of the United Funds Formerly in Bonds 
es a nada, as well as ma- > 
terials for her factories. Better Seek More Speculative 
prices for farm products would re- Investment 
ete in a ees buyi goes . 
0 e agricultural community an : 
create a tendency to make purchases ae eae suction of tha Dettin 
which have been deferred during the iati 
RR t Ba. a8] ‘od of 1 vices, Th Association for the Advancement of 
; perald be. better business for the | Science was the question of the im- 
meio sf ee oom waa rtance of the business cycle in re- 
a Pay ae 4 4 ages Deca saanaiene tion to the bond and stock markets. 
} hits ehich in turn would have its|__At, time, such as the “present, the 
® i effect on money rates and not only a funds of the community = 
re! C e M 8 fa N ¥ check the tendency of the banks to ee renee a past, eaving. are in- 
ut their funds into bonds, but later | ¥* Aaa ack cn eunetteatla 
ring them into the market to realize — to, fevive, — as opportunities 
on their bond holdings for funds for | °° ‘aean epece oe on 
other purposes. This is going far arise, there is a gradual transfer o 
ahead of a movement, the inaugura- funds from bonds to business and to 
tion of which may be yet deferred the stock market. This is marked by 
but it fits into the logical cycles of | 2 decline in the volume of bond sales. 
the investment market which are It is usually evident first, however, 
worked out in shorter or longer |i the stock market in the form of 
periods. There is no indication as increased sales and higher prices. 
yet of increasing in bond prices—and | S®me months after this takes place 
there may be higher quotations be-| there is a beginning of business re- 
fore the definite turn, but an im-|V-Val, and it is some months later be- 
provement in business conditions in| fore the change affects the money 
the Western States, where the agri-|™arket. : : 
cultural depression has been particu-| The particular importance of this 
larly felt. is already re as the|to those interested in bonds is the 
















igh ri farm pro-| Phase of the cycle which we are A : . 
= “Sint a Saiinnta-siaaty be en presumably, just approaching at the also in the light of the economic re- MONTREAL 
pected in Canada, but as yet it is| present time. If present stock mar- sults of external flotation. — h : 4 
early to definitely forecast the effect ket firmness proves to be more than|, Viewed from this point of view the Branch: 147 Mountain Hill . Quebec 


key to the situation is that the gov- 
ernment will not be richer by one 
cent as a result of the flotation; the 
net result will only be that there will 
be a readjustment in the distribution 
and form of wealth in Canada. Some 


a temporary movement. then we must 
look for the change which has been 
referred to. As funds seek more re- 
munerative investment in the secur- 
‘ty markets. and later in business. 
there is an inevitable reaction on the 


of the crop in restoring purchasing 
power. 

The Canedian market continues 
strong. There is a seasonal dullness 
which affects the volume of business, 
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but lists in the hands of brokers are . } 
much depleted and there is very keen/|»vrices of bonds. It will, therefore. holders will be paid off with the sav- $18,215 
GOVERNMENT AND MUNICIPALBONDS //|| bidding for such issues as are being | be to the interest of those concerned | ings of new investors. ; 
MSKinnon Bldg. Tonowro. | offered. These have not been large,| with the security markets to follow| In an internal issue this readjust- Town of North Bay 
Telephone 3871 i| but the competition is indicated inj THE FINANCIAL POST business min ee se’ floated the 5%,% Bonds Due Ist April, 1939-1948 


barometer which apears on Page 2 
of the first issue of each month. 


METROPOLITAN BLDG. 
OFFERING GOES WELL 


Syndicate Members Well Satis- 
fied With Reception Issue 
Has Received 


Price: Rate to yield 5.35% 
Denominations: $1,000 and odd amounts 


Circular giving complete detaile mailed on request 
Orders may be telegraphed at our expense. 


Municipal Bankers (crporation 


34 King Sireet, East. Toronto 


the fact that for the Dundas issue 
there were five bids within half a 
point, between 100.63 and 100.167, 
while in the case of Dorval 
there were nine bids between 
102.67 and 100.756. It is felt 
that the situation is now one 
where the high prices prevailing and 
the demand of investors for some- 
thing to show larger yields will in- 
duce industrial companies to enter 
the field, but this is not likely to be 


United States it becomes of supreme 
economic importance. 

The main objections raised by the 
opponents of an internal flotation are 
that buying and investment power is 
being restricted by the tying-up of 
Canadian . money in government 
bonds, and business cannot revive. 
they claim, until these funds are re- 
leased through expenditures or pro- 
ductive investment. 
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Government the case until after the holiday sea- Members of the syndicate handling Want Gilt-Edge Bonds 
and son. the Metropolitan Building issue say| From one poiont of view, these ob- 








The Federal Lean : 

The market is regarded as being 
in good shape technically for the 
flotation in Canada of at least a por- 
tion of the loan which the Dominion 
government is planning. It is thought 
that Mr. Robb will at least provide 
the opportunity for Canadian holders 


jections are absolutely valid. There 
is not now, nor is there likely to be in 
the near future, a sufficient supply 

(Continued on page 16) 


that their offering has met with an 
excellent reception. They have had 
the best of luck, and are satisfied 
that they will complete the placing of 
the issue in short order. They feel 
that the present market situation is 
much in their favor. The market is 
strong, they say, due to the scarcity 
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Indications point to higher bond prices this autumn. 4 : ee Ke MPC ee 
We therefore recommend purchase at to-day’s levels. 3 The Week’s Bor 
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two issues of District of Pt. Grey, B.C., 
one — nae tein ae 15-year, 
an e other 000, 5 per cent., g 
20-year. The price was 100.675. The — on ee errant) 


102.67 were successful in securing an 
issue of $50,600 of Dorval, Que., bonds. 
They are 6 per cent. 10 years. The | —XK—“"w—oeoeonoeoeoeoaossoosswouuuo 
: . Aug. 18, Scarboro Tp.—$308,019, 5% 
Credit Canadien, Inc. ........ 102.67 | per ake 4. 10, 20 instalment bonds. 
069 2 D9 G0.0.0 902 ODE 102.53 | J. T. Stewart, treasurer, Birchcliffe. 
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Duke-Price Power Company 
First Mortgage 6% Gold Bonds 
Dated July 1, 1924 Due July 1, 1949 


Bonded debt of $33 a ho is the lowest 
of any known comparable development. 

The power plant can be operated at high capacity 
throughout the entire year. 

Resulting met earnings from a contract with 
Price Brothers & Company will alone be equal 
to 134 times bond interest charges. : 
The Company will also have revenue from the 
sale of 160,000 additional horsepower. 


Price at market to yield about 6% 
Special circular upon request. 


The National City Company 


112 St. James Street 71 St. Peter Street 14 Central Chambers 10 Street 
MONTREAL QUEBEC “Sthonto” 
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Stock Brokers and Financial Agents 
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Toronto Stock Exchange 
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———————————_ |. H. Burgess & Co. ......---. 101.11 
The Bird, Harris & Co. .........--- 101.12 
Week's Bond Sales Matthews & Co., Ltd. ......... . 
Wood, Gundy & Co. .........-+- 100.43 
DUNDAS DEBENTURES A. E. Ames & Co, ......see005: 


R. Cc. Matthews & Co. were successful Wm. C. Brent & Co. eeecceseces 
bidders for an issue of $15,000, 5% per McLeod, Young & Weir ........ 


cent., 15 instalment bonds of town of aan mel 

Dundas. The price was 100.63. The SHAWINIGAN SCHOOL ISSUE 
tenders were: A. E. Ames & Co. have purchased the 
R. C. Matthews & Co. ......... 100.63 |issue of $78,000 of *Shawinigan Falls 
McLeod, Young, Weir & Co. ... 100.62 | School Commission. The bonds are 30 
Gairdner, Clarke & Co. ....... 100.27 | installment 5% per cent. and the price 
Wood, Gundy & Co. .......... 100.176 | was 101.83. The bids: 

C. H. Burgess & Co. .......... 100.167 | A. BE. Ames & Co. ... 


PT. GREY, B.C., SALE 
Royal Financial Corp. was awarded 


tenders: see 
Royal Financial Corp. ......... seets | A. B Ames & © «.. :-- +++ 2s 
Wood, Gundy & Co. ........... 100.39 | Wood, Gundy & Co. ... ... ... 
Waghorn, Gwynn & Co., Odler, Credit Anglo-Francais ... ...- 

Clarke & Co., Gillespie, Hart, Dominion Securities Comp. «oss 

Ne 100.377 | Municipal Deb. Corp. ... .....- 
A. EB. Ames & Co. .......0000% 100.194 | Rene T. Leclerc, Inc, ... ... «-. 
Royal Securities Corp. ........ 98.77 | Versailles, Vindicaire, Boulais . 


eee L. G. Beaubien & Co. ... 
DORVAL, QUE., DEBENTURES Credit Canadien, Inc. ... 
Credit Canadien, Inc., with a bid of 


Wood, Gundy & Co 102.37 Au 

, oe Thee eee via.e g. 18, Westmount, Que.—$150,0 

Versailles, Vindricaire & 5 per cent., 20-year debentures. 

Boulais Slo oees ents eseeeenes 102.01 | 7 Raddon, treasurer. 

Dominion Securities Corp. .... 101.77 Aug. 21, Greenfield Park, Que. — 

eee) Debentures Corp. ...' 101.77 $35,000, 5% per cent., 40-year deben- 

= & gw om . Co. ..-- eevee io tures. E. J. Allwright, pee. 
See, BOM, ca gese ce Aug. 27, Hawkesbury, Ont.—$18,561.78, 

A. E. Ames & Co. ......00+0+5+ 101.756 | ¢ ae cent., 20-instalment bonds. 3 


POINTE CLAIRE, QUE., SALE 


The balance of a debenture issue Quebec City, Que—Quebece municipal 
affairs dept. has approved $630,000 and 
has been sold by Pointe Claire to Wood, | $200,000 loans. The city is not contem- 
Gundy & Co., at 100.368. They are 6% | plating an issue. 


er cent. The tenders: Windsor, N. S.— Will apply to pro- 
ood, Gundy & Co. ........... 100.360 | vincial government for authority to ex- 
Dominion Securities Corp. ..... 99.677 | pend $5,000 for waterworks pu 
Se & O68. . aces sasacessers 99.64 Owen Sound, Ont.—Council 
A. E. Ames & Co. ..........05: 99.319 | cided to issue $42,000 school bonds. 
Royal Securities Corp. ........ 99.288 Cranbrook, B.C.—Will 
Rene T. Leclerc, Inc. .......+-+ 99.10 | debentures for water mains. 
Corp. des Obligations Muni- Ford City, Ont—By-laws passed for 
ONG | ub cuvok ea buaeeesees 99.075 | the issuing of 10-year bonds, totalling 
Versailles, Vindricaire, Boulais, $27,214. 
Die: vSecnsingion: cieemual 99.03 Lachute, Que.—Ratepayers approved 
L. G. Beaubien & Cie ......... 98.80 | $60,000 debenture by-law. 
Credit Canadian, Inc. .......-- 98.54 Chatham, Ont.—Council approve by- 


BEAVERTON SCHOOL BONDS 
Beaverton has sold an issue of $40,- | cational school. 
cent., 30-year instalment 
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HIGH TAXES ON 
UNUSED LANDS 
IS_ CONFISCATION 


Property is Being Allowed 
to Revert to the 
Municipalities 








The unenviable position of holders 
of non-revenue bearing land in the 
west, who.are in some instances taxed 
e basis of the former assessed 
value of their property rather than 
the depreciated value, was the subject 
of ‘part of a paper read by C. J. 
Yorath, at the convention of Can- 
adian Municipalities held in Windsor. 
Mr. Yorath said, in part: 

During the real estate boom in West- 
ern Canada of 1911-1912 owners of 
property did not mind paying taxes on 
vaeant property although its valuation 
for assessment purposes 
been excessive for the reason that the 
salable value of their investment was 
rapidly increasing. Then whien the fin- 
ancial depression came in 1914 and the 
years immediately following the close 
of the war those who were left with 
vacant property on their hands con- 
tinued to pay taxes with the hope that 
improve and they 
would be able to dispose of same. 

This period of waiting was longer 
than anticipated, 
conditions improved as a result of the 
war the owners of taxable property 
were able to obtain sufficient revenue 
from other sources to enable them to 


when business 


last few years, however, on account of 
the business depression, these owners 
have realized that they cannot continue 
to pay taxes on property which is not 
revenue producing and 


their titles to lapse to the municipali- 


_ In_ other words the basis of taxation 
insofar as vacant, unimproved land is 
concerned, is on the verge of collapse, 
and those responsible for raising reve- 
nue to.finance the various munici 
services are beginning to realize t 
unless the system ig altered, revenues 
obtained from other sources, and ex- 
penditures radically curtailed, a seri- 
ous erisis cannot be averted. 

_ In addition to municipalities obtain- 
ing title to property instead of taxes, 
they also have to assume the local im- 
provement debt which has been assess- 
ed against same so added to the loss 
in revenue the remaining taxpayers on 
the roll must also pay the fixed charges 
taken over by the 
In one city in the West 
this has meant an increase in the tax 
levy this year of $85,000. 

Such a process cannot continue 
municipalities are expected to continue 
Something must be 
done to remedy the situation, and in 
order to arrive at a satisfactory solu- 
tion the problem must be understood. 

Property instead of 
upon its earning or ‘rental value has 
been assessed upon a 
value, and this value 
in real estate, was, to say the least, 
excessive, resulting in taxation which 
afterwards meant confiscation. 

Adjusting Vacant Lands 

Municipalities have 
tent, realized the fallacy of the situ- 
ation by reducing, during recent 
the assessed value of vacant lands. 

In one city in Western Canada the 
assessed value of land has been reduced 
a Span een nee in 1914 to $40,000,000 


Toronto 





existing services. 





being assessed 


otential capital 
uring the boom 


to a certain ex- 


The assessed value of property 
taxation in six of the largest cities in 
Western Canada has been reduced from 
$949,412,859, in 1914 to $629,504,338, in 
1924 and during the same period the tax 
levy on property 
from $16,388,771 to $19,832,925, so that 
with a considerable reduction in the 
potential taxable wealth the owner of 
property is expected to pay greatly in- 
creased taxes, 

In 1914 the tax levy for educational 
purposes in the above six cities was $3,- 
934,188 and now it is $7,932,606. This 
of $3,997,418 
more than the increase in the total tax 
in other words while 
city councils have been endeavoring to 
reduce the tax levy on propert 
school boards have increased their ex- 
penditure by over 100 per cent. 

As a result of the system of assess- 
ment and taxation in vogue tax arrears 
have accumulated to an alarming ex- 
In the cities above referred to 
tax arrears have increased from 
proximately six to 24 million dollars 
and as previously pointed out those 
property owners remaining on the tax 
rolls have to carry an ever-increasing 
burden due to the confiscation of prop- 
erty by taxation. 

The two policies of decreasing the 
sources of revenue of the local muni- 
increasing expenditures, 


levy on property, 


Wood, Gundy & Co. ... as = 


STE. ANNE DE BELLEVUE 


Mead and Co. have secured the issue 
of $35,000, 30 year serial 5% per cent. 


cipalities and 
particularly on education, 


How long is it going to take to make 
the superior governments, i.e., the Do- 
minion and Provincial, 
Are they going to allow it 
to drift until there will be a financial 
In the best interests of the 
Dominion the question of assessment 
and taxation must be investigated and 
adjusted without further delay. 

While it is true that the expenditure 
of the Dominion Government has been 
increased from $111,824,303 in 1913 to 
approximately $350,000,000 to-da 
the expenditure of the four 
provinces has increased from $33,833,- 
854 to $53,000,000 during the same per- 
iod, increased sources of revenue can- 
not be obtained to finance this increas- 
ing expenditure without due consider- 
ation of the rights and obligations of 
local municipalities, 
when the latter are assuming the ever- 
increasing cost of education. 

During and since the war the prov- 
Saskatchewan and 
in addition to all the taxes 
which they have 
seriously encroached upon the 
sources of revenue of the municipali- 
ties, have superimposed a tax on I 
in spite of the fact that the munici- 
palities are obtaining title to property 
Such a blind piece of 
taxation folly is an indication of the 
provincial government’s regard for the 


ecclissi ccesncatee aT AAO nn ee na 


Tenders and By-laws 


O. Bertrand, clerk-treasurer. 
BYLAWS 


inces of Manitoba, 


instead of taxes. 


law to issue $50,000 debentures to buy 
Sanita Hotel to be converted into vo- 


Wingham, Ont.—Ratepayers endorsed 


’ er 
bonds to & H. Burgess & Co. at 101.11. | the $25,000 school by-law. 
Their tender was second highest but it 
included an offer to print the deben- 
tures, and this was accepted. The funds 
are to be used in erecting a new public : 
school. The tenders: ing station, 


. 12—Dorval, Que. 

Fort Erie, Ont., council passed a by- 
law authorizing the issuance of de- 
bentures for $20,000 to cover the ex- 
pense of completing the sewage pump- 


 18—Point Claire 
Aug. 11—Beaverton 
18—Shawinigan Falls .... 
13—Ste. Anne de Bellevue 





iar eta aa se: TAX DEBATE BY 
tesque if it were not so serious, OTTAWA AND 
Contractor Made Error; THE PROVINCES 


Should Price be Raised? 
Questions of Jurisdiction 


_ Should a municipal council hold a 
firm to its tender when the price in-| and Overlapping Subjects 
of Discussion 































































































volved was, it is claimed, submitted 
in error? This question comes up in 
connection with the contract taken 
by the Ontario Foundation Co. for 
sewer construction work in the town- 
ship of York. The company submits 
that it made an error to the extent 
of $20,000 in perpen: explaining 
that a mistake in multiplication led 
to an estimate of $123,000 instead of 
$143,000, as reached in the revised 
calculations. The company points 
out further that the estimate was 
$50,000 lower than that of the next 
lowest tender, and that if amended, 
as suggested, it would be still $30,000 
under the next bid. 

Reeve Graham has expressed the 
opinion that the council should com- 
pel the company to carry out the 
contract, suggesting that the com- 
pany appeal to the bonding company 
for the amount involved in the error. 
As a matter of principle he does not 
think that the council should raise 
the figure after tenders have been 
called, and one of the tenders ac- 
cepted. However, the matter has 
been left to the township engineer 
and solicitor to make a report. 


Municipal Notes 


CONVERT HOTEL INTO SCHOOL 


Chatham city council has passed a 
by-law authorizing the issue of deben- 
tures to the extent of $50,000 to cover 
the purchase of the Sanita Hotel prop- 
erty which is to be converted into a 
vocational school. . 





The question of jurisdiction and 
overlapping in the case of federal, 
provincial, and municipal taxes, is 
g.ving rise to much interest and dis- 
cussion in various parts of Canada in 
view of the fact that there is a large 
degree of over-taxing in certain 
cases, where, for example, two or 
possiblv three different income taxes 
are imposed by different authorities. 
At the annual convention of the 
Citizens’ Research Institute last fall 
a resolution was passed that the Ro- 
minion government should call an of- 
ficial tax conference, to which the 
provinces should be invited, to dis- 
cuss these various matters, such as 
overlapping in taxation. It has just 
been announced that when Hon. J. A. 
Robb. acting minister of finance, re- 
turns next month such a conference 
will be summoned wit the provinces. 

This is a question which is of in- 
terest to all parts of the country. 
The fact that there are as many as 
three income taxes in some of the 
provinces, taken along with other or- 
dinary and spec’al taxes, gives rise 
to an unduly heavy burden upon com- 
panies and individuals alike, and in 
some parts of the country it is felt 
that the present rate of taxation is 
approaching confiscation. The whole 
problem is an extremely important 
one in relation to Canada’s future. 
and the developments of the confer- 
ence will he followed with interest 
by all parts of the country. 

The Citizens’ Tax Conference and 
the Citizens’ Research Institute who 
passed the resolution will hold their 
annual convention this year in Mont- 
real on September 10; 11 and 12, 
when there will be further discus- 
sion and research along these lines. 


ADD TO OTTAWA’S 
UNPAID DEBT TOTAL 


Nova Scotia Towns Ignore 
Bills for Providing Troops 
During Strikes 


From Our Own Correspondent. 

SYDNEY.—It is very unlikely that 
the militia department bill for $290,- 
000 for military aid to the civil 
power during the violent Cape Breton 
coal and steel strikes of 1922 and 
1923 will ever be paid. Mayors and 
other members of the joint expendi- 
ture board say the troops were called 
out by judges and other government 
officials and were not asked for, nor 
desired by the elected representatives 
of the people, Hon. H. C. V. Le- 
Vatte, warden of Cape Breton county, 
advances the novel claim that there 
were no troops in his municipality 
at all, and says it is up to the city 
of Sydney and surrounding towns, 
where soldiers were stationed, to 
settle with the government. It is 
said that the warden signed the re- 














LOWER TAX RATES 


At a recent meeting of the council 
of Stirling Village, a tax rate of 44 
mills was struck for 1924. This is one 
mill lower than the rate for last year. 
The total assessment for 1924 is 
$441,531. 

The finances of Hepworth village ap- 
pear to be in very satisfactory condi- 
tion, according to the tax rate decided 
upon. At a meeting of the village coun- 
cil last week the tax rate for 1924 was 
struck at 35. This is believed to be 
the lowest rate in Bruce County. 


HYDRO TAXES IN STAMFORD 


Some little discussion has arisen with 
regard to the amount of taxes which 
should be paid to Stamford Township 
by the Canadian Niagara Power Com- 

any, owned by the Hydro Dilectric 

ommission. The ratepayers have ob- 

jected to a by-law which gives the 
power company the ay nn to make an 
annual payment of $80, r year for 
ten years as taxes for all purposes, 
based on an assessment of $3,200,000. 
The township council passed a resolu- 
tion that the matter should be delayed 
for further consideration. 


MONTREAL’S SURPLUS 


According to the recently published 
annual report of the city of Montreal, 
there was.a balance on hand on the 
first of January of $1,182,875. The 
total receipts of the city during 1923 
were $73,102,339, and the disbursements 
amounted to $71,919,763. Receipts on 
general revenue during 1923 exceeded 
similar receipts for the previous year 
by $1,464,292. Furthermore, they ex- 
ceeded the original and supplementary 
budget estimates for the year by 
$860,730. 


SCHOOL BOARD HAS SURPLUS 


An example has been set by the 
Godolphin School Board in laying aside 
a surplus during the lean years to off- 
set the difficulties of a period of de- 
pression. As a consequence, when the 
Perry Township Council met last week 
to consider the raising of a levy for 
school purposes it was found that none 
was required. With a surplus on hand 
and the ee grants, they have suf- 
ficient funds to carry them over. 


GOOD COLLECTIONS AT FORT 
WILLIAM 


Judging from the dispatch with 
which Fort William paid its taxes this 
year, the city would appear to be in a 
fairly healthy condition from a busi- 
ness standpoint. Tax returns for the 
first six mortths of 1924 reached the 
record figure of $501,261 out of a total 
levy of $1,064,150. The percentage of 
collections during the period was 94.2 
which is the highest record for many 
years. 


SUDBURY REDUCES TAX RATE 


At a meeting of the town council of 
Sudbury held August 6, a tax rate 
somewhat lower than that of last year 
was struck. The public school rate is 
to be 44.3 and the separate schoo] rate 
55.3. This is a reduction of 2.3 mills 
in the former and 4.8 in the latter. 
The various items of assessment for 
the year are as follows: 


ter rests for the present. Similar 
bills against the towhs of Glace Bay 
and~ Dominion, for military assist- 
ance in the strikes of 1909-10, are 
still outstanding and are faithfully 
rendered each year by government— 
but have never been paid. 








Annual Convention of 
Canadian Municipalities 


At the annual convention of the 
Union of Canadian Municipalities, 
which was held in Windsor last week, 
Mayor Frark J. Mitchell of Windsor 
was elected president of the union for 
the coming vear. Mayor Dufresne of 
Shawinigan Falls, Que., is the retir- 
ing president. The other officers 
chosen are 2s follows: 

First vice-president, Mayor Joseph 
Samson, Quebec; second vice-president, 
Mayor S. J. Farmer, Winnipeg; third 
vice-president, Mayor Napoleon Cham- 
pagne, Ottawa; fourth vice-president, 
the Mayor of Victoria, B.C.; secretary- 
treasurer, Fred Cook, ex-Mayor of Ot- 
tawa and parliamentary representative 
at Ottawa for the Union of Canadian 
Municipalities. 

Advisory Board—W. D. Lighthall, 
K.C., ex-Mayor of Westmount, Que.; 
Mayor T. D. Bouchard, M.P.P., St. Hya- 
cinthe, Que.; C. W. McCrea, city treas- 
urer of Sault Ste. Marie; Mayor W. D. 


General purposes .......... $6,253,361 | 1, Hardie, of Lethbridge; Mayor W. W. 
High schoo] .......+-20-+++ 6,253,361 | Hiltz, Toronto; Mayor C. Duquette, 
Public school debentures ... 4,126,157 Montreal; Alderman C. W. Roberts, 
Public school maintenance.. 4,188,682 M.D., Westmount; Arthur Roberts, 
Separate school deben. ..... 2,163,428 | kK C. Bridgewater, N.S.; Dr. J. A. 
Separate schoo] maint. ..... 2,100,988 | Dufresne, Mayor of Shawinigan Falls, 


ue, 

er etatio executive — _ Clerk S. 
Baker, of London; Mayor C. R, New- 
man, of Niagara Falls; Mayor Willard, 
of Galt; Miss A. M. Dickinson, city 
clerk, Windsor; the Mayor of Peter- 
boro; City Clerk Kent, of Hamilton; 
Controller A. Ellis, of Ottawa. 


CANADIAN RAILWAY STATISTICS 
Figures compiled by the Dominion 
Bureau of Statistics show: 
1924 1923 
April loadings and 
receipts from 


Revenue May, 1924 1928 uebec executive — Mayor Arthur 
Revenue ........+ 19,360,770 20,852,460 panne Three Rivers; Mayor Brault, 

connections 7,007,545 88,337,489 | cy orbrooke; Mayor Walter Moisam, of 
Oper. exp. ....... 19,606,093 18,944,044 | hb ymmondville; City Manager Ortis, of 
Net. rev. dif. ... 265,323 1,908,416 | Grand Mere; Mayor Joseph Beaubien, 


5 Months’ Revenue 
All Railways 
1924 1923 
Oper. rev. $178,550,451.83 $169,325,996.55 
Oper. exp. 159,285,570.31 160,259,492.72 
Net. op. rev. 14,264,881,02 9,066,503.83 
Oper. inc.  12,434,368.88 8,637,319.10 


of Outremont, and Alex. Thurber, 
M:P.P., Longueville. , 
Additional members of the executive 
for the provinees of British Columbia, 
Alberta, Saskatchewan, Manitoba, Nova 
Scotia, New Brunswick and Prince Ed- 
ward Island are to be named later. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES. 
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STOCKS AND BONDS 





quisition for troops. There the mat-- 















At all times we are 
prepared to submit 
satisfactory bids for the 
purchase, in odd lots, of - 
Canadian Government, 
Municipal and high- 
grade Corporation 
Bonds. 


The following, amongst 
others, are securities for 
which our market facili- 
ties will be found most 
dependable: Quebec 
Power 6’s 1953, Mont. 
Public Service 5’s 1942, 
Mont. Tram-Power 6’s 
1929, Mont. Tramways 
5’s 1941 and Belgo Can. 
Paper 6’s 1943. 


E; * * * at { 
RENE-T.LECLERC 
Incerporated 
Montreal:- 160, St. James St. 
Quebecs- 74, St. Peter St. 

(esrapusnen 1901) ; 
Eis | 


First Mortgage Bond 


71% 


us Bonus of 
mmon Stock 


WE OFFER a short-term 
First Bond 


which gives a very attrac- -| 


tive yield and is at the 
same time amply secured. 


Full particulars will be Ee 


gladly ‘furnished 
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CREDIT-CANAD 


Limitee 
ESTABLISHED 1910 


120 ST. JAMES ST., MONTREAL 








We trade in 


UNLISTED 





C. Williams & 


McKinnon Bldg., Toronto 


Phones: Main 2727-2247-3096 


MURRAY & COMPANY 


Specializing in 
Government, 
Municipal ; 

and 
Corporation 

Bonds . 


CONTINENTALLIFE BUILDING 


ADELAIDE 6077-78 








VERSAILLES-VIDRICAIRE- — 
BOULAIS 
LIMITED _ 
Investment Bankers 
MONTREAL QUEBEC OTTAWA 


Quebec Municipals and 
Industrials a Specialty 


* 


NATIONAL TELEPHONE COMPANY 


MONTREAL.—Royal Securities Cor- 
poration are offering $250,000 of bonds 
of National Telephone Company. 
corporation operates a telephone sys- 
tem south east of Quebec city, It serves 
about 2,000 subscribers, 
the bond issue 





+ te |ing capital of $89,671. go 
: Self 70 ened a wean, aoe Bae ae Net earnings, after operating and 
Royal Fin. Corp. .......seeeeeeeeeers on ‘0 a saace 102.87 5.66 | maintenance expenses, for the year sate 
Credit cenetiem, _ ewsecegranencces sie Is 15.000 100.68 65.45 |ed December 31, 1923, were. 7o— — 
R. C. ere Reo bsctareshtiret ae % 115000 0888 0. I ee ar 9% tines anneal, inseresh 3 
woe — y . Bese hs fesse oh cos et ry LOOROE on te aelvGe thin honk: Wiel require- 
Sch i. E. Ames & Co ; oe ea ea 54% 30 78,000 101.33 5.46| For the six months ended June 30, 
choy Tlieeh W. Obe sch Ga cnkob si Epaenens . 54% 30 35,000 101.81 5.46 | 1924, net earnings were $18,038. : 








TORONTO 





will be used for the 
construction of a new long distance 
line ‘and for extensions: and renewals 
to existing system. 
The bonds bear 6% per cent. interest, . 
mature in fifteen years and are being 
offered at 99 to yield 6.60 per cent. 
The replacement value of the com- 
pany’s properties, is $770,000. 
Financial statement of the company 
as at June 30, 1924, after giving effect to 
this financing, shows fixed assets of a 
book value of $464,521 (without includ- 
ing the value of repairs, renewals and 
new installation for which the sum of 
$52,500 is being reserved from the pro- 
ceeds of this bond issué), and net work- 
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Insurance for Buyer and Seller 


EXCESS COMMISSIONS 
SOURCE OF TROUBLE 
FOR. FIRE BUSINESS| 


Conditions Bad in Canada, 
Says New York 


THE MONARCH LIFE 
GOOD COMPANY 


Previncial Offices: Torente, 
Calgary, Edmenton, 
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Largest Contract Bond 
Has Just Been Placed 


Two contract bonds, aggregating 
$7,650,000, the largest ever written, 


INSURANCE PERIOD 
EXTENDED TO AID 
GRAIN SHIPPING 


Hon. P. C. Larkin Secures 
Beneficial Con- 





— 


















SECURITY 


| The Mutual Life Assurance Compan 
Domini 








They cover two sections 
of a large Philadelphia subway con- 
tract totaling $15,300,000. Practically 
every company, 22 in all, writing con- 
tract bonds participated either by 
means of co-surety or reinsurance, 


SHAREHOLDERS GIVE 
APPROVAL OF SALE 
OF INSURANCE C 


Ontario Equitable President 
Writes About Court 


a purely mutual 
y stainless record 


this country. In 
dividends from year to year, the Mutual 
cial ition so as to provide 
Accotting to the Dominion Government standa- 
Mutual of Canada could pay all its claims, 
mortality tables, and still have nearly ten million 


Business in force, $269,982,566, 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


Officers of fire insurance compan- 
ies operating in Canada are far from 
satisfied with the conditions in the 
business there. 
ratio on fire insurance in Canada in 
1922 was approximately 68 per cent., 
an unusual number of companies en- 
*/tered that field in 1923, thus mater- 
ially increasing the competition, says 
New York Journal of Commerce, giv- 
ing an outside view of the fire insur- 
ance business in Canada. 
pointing out that the 
premiums for the year 
about $3,000,000, and with more com- 
panies in the field, with competition 


The Imperial Shipping Committee 
has announced 
warranties are to be extended from 
May 15 to Oct. 31 instead of from 
May 1 to Oct. 1 as was former! 
This will be a material 
fit in the shipping of Canadian grain 
St. Lawrence as not only 
the period extended 
half month but a whole month is 
added at a time when it will do the 


against every 
underwriters’ 


to 
ble con ncy. 
ts et oon, 
based on the la 
lus 


areyton 
no" Cigarett 





an additional 











This is being pointed to as an evi- 
dence of the benefit of havin 
ness man at the head of 
affairs in London. 

Hon. P. C. Larkin, Canada’s High 
‘Commissioner, is said 4 , 
cured this concession by quiet negoti- 
ation with the insurance companies. 
He was also successful in 
Halifax placed on a parity wit 
Atlantic seaports. 
rial concession and the next move 
will be to get St. John on the same 


Thos. Robb, manager of the Ship- 
ping Federation of Canada, doubts 
if the change of season will benefit 
much, but his figure would belie this. 
He says the extra rate charged dur- 
ing the summer season is 20s per 


The Independent Order of Foresters 


Organized 1874 


TOTAL BENEFITS 


Paid te Members and their Beneficiaries 
 $81,000,000.00 
Policies Issued from $1,000 to $5.000 
W H HUNTER 


The defence in the action of A. C,} P! I 
Pratt and Miss E. Austin against the|fiercer, it adds: 
Policy Holders Mutual 
has not been filed as yet, but S. GC. 
Tweed, president, Ontario Equitable, 
has sent a circular to all shareholders, 
dealing with the action. 


A number of the new entrants are not 
members of the Canadian Fire Under- 
writers’ Association, and there was al- 
ready a considerable number of non- 
tariff companies operating in Ontario 
eer - and Quebec—the territory of that or- 

The action is to set aside an agree-| ganization—before the newcomers ar- 
ment by which Policy Holders’ busi-| rived. 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 





This is a mate- 
Efforts of the new companies 
by Ontario] to gain a foothold, often by payment of 
excess commissions under some form, 
C. Biggs, director, H. C. Tweed, and} have made it difficult for the old com- 
A. M. Featherstone, former manager panies to hold their own and adhere to 
of Policy Holders Mutual, and the] ©: 
The claim is that} ‘' 
the agreement to amalgamate was 
secured by duress. 


ness was taken 
Defendants, named are F. 


G R. COTTRELLE 






F. U. A. rules, with the result that TORONTO, 24 Adelaide Se. W. 


olations are said to be frequent. 

The Canadian Fire Underwriters’ As- 
sociation recently promulgated a num- 
ber of rate advances as a result of the 


two corporations. 


W.H. George, Superintendent ef Agencies 
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Steel Corporation an 
Due to difference in 
are not strictly ac 
published for 1921. 


(Capacity 4 


1913 ... 
1914 ... 
1915 ... 


os 


See note under pi 
Ore Mined : 
(Capacity 5,06 


1913... 
1914 ... 
1915... 
1916 ... 


eb th 





x—Not full year. 
Coal M 
(Capacity 7,00 





cent. and after that period an 
tional 20s per cent. the warranties 
would work out as follows: Original 
warranty of 1899—April 1 to Se 
tember 1; September 2 to March 31; 
warranties to be cancelled on pay- 
ment ‘of 20s per cent. and 40s per 
cent. respectively. 

This was amended some years ago 

1 to October 1; October 
0; warranties to be can- 
celled on payment of 20s per cent. 
and 40s per cent., respectively. The 
latest modification is: May 15 to Oc- 
tober 31; November 1 to May 14; 


Mr. Tweed in his letter says the heavy loss ratios of the past few years. 
agreement, was made more than @]jjn the face of the non-tariff compe- 
tition it is reported that much diffi- 
1 I culty is being experienced in getting 
Holders’ Mutual during the whole time | the new rates at some points. The asso- 
the arrangement was being negotiated,| cjation itself is said to be none too 
carried through and completed. He was strong, some of the members being only 
fully cognizant of all proceedings, sign-| jukewarm in meeting their obligations. 
The officers are making every effort to 











TOURISTS’ INSURANCE 


Our Tourists’ Floater policies indemnify for loss or 
damage to personal effects from the risks of Fire, Navi- 
tion, Transportation, Pilferage and Theft. Claims may 
of our many foreign Settling Agents 
wn on the policy. 


‘ear ago, and adds: 
“Mr. Pratt was president of Policy- 





For Sale 


Hoover Electric Suction 
Senior Model, 


presented to an 
whose names are s 


BRITISH AMERICA 


RANCE COMPANY 


Head Office: Toronto 


ed the agreement as president and sub- 
sequently acted as a director of Ontario] secure co-operation, but it is beyond 
Equitable. The agreement between the/ their power to keep the members in 
two companies provided for payment by | jine constantly. 

Ontario Equitable to shareholders of 
Policy-Holders’ Mutual of the value of| says that what is needed is a “new 
Both Mr. Pratt and Miss/ baptism,” a determination on the part 
of the members that they will rally to 


heavy duty use. 


One United States company official class electrical condition. 








Austin as such shareholders, have ac- 


1913 to 1920- shows 
tion of Dominion Coal 
way and Coal, Nova 
Coal, and Acadia Coal 

Why Not Maki 

If production has 
why then cannot* 
Steel Corporation m 
a Pony it. reo al | 
only the pre 
only after a comps 
sum for de tion 
ten off? y is it 
interest will be just 


_ haps not entirely ea 


warranties to be cancelled on pay- 
ment of 20s. per cent. and 40s per 
cent., respectively. 

It was pointed out by Mr. Robb 
that between the opening of naviga- 
15 of last year there 
-five boats entered at 
Montreal and in the month of Oc- 
tober there were 144 ships. This year 
between opening of navigation and 
May 15, eighty-one vessels came into 





cepted payment from the Ontario Equit-| the support of the association and make 
able under the terms of the agreement,/ it a stronger and more effective or- 
d ganization. He expresses the belief that 
action | most of the British head offices would 

gladly back up their Canadian branches 
if co-operation 
could also be secured among the Ameri- 
A number of American 
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on account of their shares. 
consistency of their 
needs no comment, ‘ 
“Before any steps were taken towards | j in 
the taking over of Policy-Holders’ Mu- See 
tual business by Ontario Equitable, the | can companies. 
insurance department of the Ontario] companies, however, are outside of the 
government was consulted to ascertain | association. 
whether or not the department would 
approve such action. 


‘|| The Commbutive Good Will of Nearly 
| 70 Years 


is one reason why each year 
thousands who avail themse 
Canada Perm 


We would appreciate being given an opportunity to ex- 
plain to you ioe aittesees ites te Ree seit bh cae 


| - CANADA PERMANENT MORTGAGE CORPORATION... 
14-18 TORONTO STREET 


ota to the many 
Commissions are one of the most se- 
‘ The department | rious disturbers in Canada. 
readily agreed that such arrangement | panies operate through Canadian man- 
would be for the benefit of all parties, 
including alike the shareholders and| agents, who do business through local 
policyholders of the Policy-Holders’ Mu- agents, but a number of others have 
The terms of the agreement were] so-called general 
approved by the insurance department; 
and under the directions of the depart- 


TRADE-MARKS 


DESIGNS and SEARCHES 
“Correspondence Invited” 
THE RAMSAY CO 
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whole province, 


me reason lies in 
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large amount of Eur 


» large quantities | 
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—_ Of course, coa 
while steel is in a m 
sition than formerly, 
in economic conditions 


against Canadian 
Pig i ee 
ot wie imported i 


subject to a paymer 


duty at specific 
rates have been scat 


ment the agreement was submitted to/ agents, but write as local agents in 
the shareholders and policyholders of| their own cities and receive general 
and the/ agents’ commissions. 
position to pay brokers as much as lo- 


When selecting a Trust Company as ap 
choose ixed 


TORONTO 


Are Due to Motors -— West 
is the Lowest 


Automobile fatalities average 16 


They are in a years, 


the Policy-Holders’ 
tion to 


shareholders of the Ontario Equitable, 
at meetings called for that purpose. No-/ cal agents receive, and in some in- 
tice of such meetings was given to all | stances more. 





Financial Assistance 


The situation is similar to Estates being administered by it 


and o 
to the cme: 
modities. As irou a 


have risen, the spec‘ 
remained practically : 


out of every 1,000 deaths, and one- 


! : >a { the i = : 
fourth of the present accidental death the parties under direction of the insur-/to the one at Dallas, Tex., but on a 


At both meetings the | broader scale. 
agreement was unanimously approved. 
The agreement was then executed and 
carried out with the full sanction of the 
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compiled by Metropolitan Life on the 
basis of the company’s 1923 experi- 
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its 15,000,000 oP . 
in’ the year, 198811 Buildings Being Urged 
Quarantine buildings insofar as in- 
ed, where the own- 
ers of the building have not complied 


with the fire ordinances of the city 


“What the motives of Mr. Pratt and 
Miss Austin may be in bringing this 
action, after having so fully assented | syrance is concern 
to the agreement and accepted payment 
under it, or what good result they can 
hope to accomplish, is difficult to im- 


The Great West Permanent 
Loan Company 


Trust Co. 


Executor, Administrator, 
Rte 


policyholders. 
of the compsny’s 
holders died, and of these 9,259 were 
due to accidental causes, and of this 
total 2,242 were due to auto accidents. 


Assignee, Trustee, 
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The Pacific -coast Cal Vv ind 
with the highest mortality, while the alwary. Vancouver s 


Western Canadian provinces have the 


Defence to the action is being 
entered at once, and from the above 
statement of facts it will be readily un- 


American steel. 





Return 


risen. though. the effi 
the duty of from $1.5 
net ton has dropped ; 


cancel insurance in force, when fire 
the individual defendants have no ap-|laws are violated, are being urged by 
Pacific coast fire chiefs to cut down 
most peculiar conduct on the part of|the heavy fire loss. The fire fighters 
Mr. Pratt and his co-plaintiff.” 


HEAD OFFICE. WINNIPEG derstood that the Ontario Equitable and 


inburgh, Scotland. 


Branches: Toronto, The heavy southern tourist 
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Govang House, Moncton 


Edgett House, Harvey Bank 
Jones Mach. Warehouse. Chatham 
National Hotei, Buchtouche 
Beyea Barn, St. John 


Partial Agreement on 
War Insurance Losses 
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In 1904—20 Year Endowment 
Policy 21273 was issued for $5000. 


In 1924, the Policyholder draws 
$7450 Cash—being $2580 more 





$1750 


Well-timbered building lot, 
convenient to Yonge Street 
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companies with marine 
loss claims, and shipping concerns, 
will be interested 

basis of settlement 
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Central Hotel, St. Remi 

Dr. Viau office and Notary Merisi office, 
St. Remi 
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Moiret_ House, Riviere Du Loup 
Pontoon, Quebec 


States shipping claims for war losses 
against Germany. By it, private in- 
surance companies receive $39,156,- 





than he paid in premiums, besides 
having had protection for twenty 
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tods at low cost. 
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effect of the general t. 
per short ton is reduced 
15 per cent., where it v 
to the present protect 


000 for their out-of-pocket losses on} Can. Car office, Cote St. Paul 


hull and cargo claims. 
ans’ Bureau (formerly the War Risk 
Insurance Bureau) would receive $29,- 
032 000 for its out-of-pocket losses. 


H. R. Douglas 
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5 per cent. The Brit 


tial is lower—about 7 p 
estimated that some 1! 
wire rods have come to 


and a paid-up policy for $5000, 
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Bes'des losses on war risk insurance 
written upon hulls and cargoes, these 
also cover losses arising under war 
risk insurance written on sailors. The 
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figures given do not cover what are 
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It will be noted that this 
proposed basis of settlement does not 
cover the claims made by life insur- 
ance companies for amounts paid by 
them resulting from 


SYDNEY.—Powdered limestone at 
$2 a ton is now being supplied to the 
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haps not entirely earned this year? 


August 15, 1924 


What is the Real 


in British Empire Steel 


Situation 


(Continued from page 1) 


Steel Corporation and Nova Scotia Steel. 


Due to difference in fiseal years, figures 


are not strictly accurate. No figures 


lished for 1921. 
— Steel Ingot Production 
(Capacity 480,000 Tons) 
Tons 


1913 ... 420,000 
1914... 300,000 
DeeR n s, , ew teew bere ee 
- 1 eh EE 
eee oe was ate nk e 
1918 ... 470,000 
1919 ... 280,000 
1920 ... 360,000 
BME Se ae cers 420 te a cana 
Some. sos. ken oes oes AOD 
TOMB te Ue ine peas ee 


eo, note under pig iron table. 
Ore Mined at Wabana 
(Capacity 5,000,000 Tons) 


Tons 
1913 . 560,000 
1914 . 335,000 
1915 . 125,000 
1916 . 225,000 
1917 . ,000 
1918 . 75,000 
1919 . 215,000 
1920 . 260,000 
1921 . x 285,000 
1922 . 790,000 
1928 . 740,000 
x—Not full year. 
Coal Mined 
(Capacity 7,000,000 Tons) 

‘ons 
1918 6,475,000 
Me ces a0 6,250,000 
1915 5,960,000 
1917 4,885,000 
1918 4,420,000 
es 44a? ei 4,440,000 
1920 4,840,000 
BR eis os 5 4,400,000 
1922 . 4,250,000 
De th hs oa wp age ioky & 5,100,000 


1913 to 1920 shows combined produc- 
tion of Dominion Coal, Cumberland Rail- 
way and Coal, Nova Scotia Steel and 
Coal, and Acadia Coal. 

Why Not Making Profits? 

If production has held up so well, 
why then cannot British Empire 
Steel Corporation make any money? 
Why was it possible last year to earn 
only the preferred dividends, and that 
only after a comparatively small 
sum for depreciation had been writ- 
ten off? Why is it likely that bond 
interest will be just earned or per- 





One reason lies in foreign competi- 
tion—both in steel and in coal. A 
large amount of European steel, and 
also large quantities of United States 
steel are coming into Canada. A large 
amount of American slack coal is 
also coming into markets that Brit- 
ish Emp‘re Steel would like for its 
own. Of course, coal pays no duty, 
while steel is in a more favored po- 
sition than formerly, due to changes 
in economic conditions that have gone 
against Canadian producers. 

iff Problem 

Pig iron and the prim forms of 
steel when imported into Canada are 
subject to a payment of customs 
duty at specific rates per ton. These 
rates have been established for many 
years, and originally bore a rela- 
tion to the value of the several com- 
modities. As iron and steel prices 
have risen, the spec:fic duties have 
remained practically stationary. and 
thus the percentage or degree of pro- 
tection to the Canadian industry has 
fallen. Strong representations have 
been made to the government to ef- 
fect a realignment of the scale of 
duties, but so far without any action 
being taken. 

Steel billets may be taken as an 
example. The duty on steel bliets 
used to work out at 7.5 per cent. on 
British steel, and 13.4 per cent. on 
American steel. As steel prices have 
risen. though. the effective value of 
the duty of from $1.50 to $2.50 per 
net ton has dropped to 5.8 and 8.2 
per cent. respectively. Calculations 
in respect to other forms of iron 
and steel manufactured by British 
Empire Stee] Corporation show sim- 
ilar results. 

Belgian Rod Imports 

Depreciated European currencies 
play some part in the competition 
that British Empire Steel is facing 
and that is not only reducing the pos- 
sible output of the mills, but reducing 
very materially the profit on what 
1s actually being produced. This is 
seen in wire rods. This is an impor- 
tant form of steel, and forms the 
base of the manufacture of wire and 
all commodit:es made from wire. The 
principal source of competition is 
Belgium, and, indirectly, Germany. 
Owing to deprec’ation in the curren- 
cies of these countries it is possible 
to obtain Belgian and German wire 
rods at low cost. In addition, the 
effect of the general tariff of $3.50 
per short ton is reduced from around 
15 per cent., where it was originally. 
to the present protection of about 
8.5 per cent. The British preferen- 
tial is lower—about 7 per cent. It is 
estimated that some 15.000 tons of 
wire rods have come to Canada from 
selgium since the opening of naviga- 
tion. This quantity of wire rods, if 
purchased from the British Empire 
Steel Corporation. would keen its rod 
mills running at half time for three 
months: in reality mere, for the 
higher production would reduce over- 

ead. enable lower quotations to be 
made and get other business that 
cannot now be tendered for. 
Are There Other Troubles? 

So competition, that is fostered by 
depreciated currencies. and what are 
in effect reduced tariffs, have added 
a the big steel corporation’s difficul- 


The shareholders may fairly ask if 
these are the onlv reasons for Bes- 
¢o's apparent inability at the present 
time to make money. They may ask 
themselves, and. in fact, are asking 
themselves, if their concern is being 
administered in their best interests; 
if the most is being made of the situ- 
ation as it stands to-day. 
th e charge is frequently made that 
: € corporat‘on is carrying a lot of 
eadwood: that its overhead is un- 
reasonably hich: that the salary list 
is padded with the names of numer- 
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coal seam is now being worked to 


eventually be developed, and a *pro- 
duction life of 150 years at least is 
anticipated for this unique and re- 
markable mine. 


bottom by electric trolley-haulage 
through roads supported by concrete 
and: steel, and designed to last in 
definitely with a minimum of repai1 
cost. 
has electric haulage of this type been 
extended under the sea. 


of coal that will be won from No. 1 


laced, 
would have been impractical. 


duction as a result of the improved 
methods in this shaft should total— 
according to a strictly unofficial es- 
timate—around three-quarters of a 
million dollars a year. 
mgs are anticipated through addi- 
tional 
methods. 


working is being tried that combines 
mechanical loading 
working faces with concentration o: 
operation, and is expected to effec: 
economies in labor, in haulage dis- 
tances, and ventilation charges, that 
will 

costs, 


means an 


progress being 
mines. 


ery of markets. 


ous high-salaried 
little more than d 


signed” recently, and that such a 
wholesale slicing of salaries 
taken piace, seems to indicate that 


gerated. 
company, when it resumes operations 
in a few months, will have a salary 
list smaller than its salary list of a 
year ago by hundreds of thousands 
of dollars a year. The merging of 
the various companies that now com- 
prise British Empire Steel brought 
about a natural excess of officers; 
the slaughter of the salary list, had 
been delayed, but has come at last, 
whether to the degree that share- 
holders would like or not is difficult 
for anyoxe not on the inside to judge. 
The Extensions Under Way 


With the personne] being brought 
to a greater degree of efficiency, the 
question arises if similar changes 
can be made in plant and equipment. 
The corporation is effecting oniy 
minor improvements in its physical 
structure. Not a great deal of money 
has been spent on the plants since 
the merger. If the compan.es had 
come together on a stronger basis of 
financing, if enough new capital had 
been put into the enterprise to really 
bring it to the apex of efficiency, 
the improvements and _ extensions 
that would have been made would 
nave amounted to many millions oi 
dollars. At it is, only two million 
or so has been spent. 

A new submarine colliery has been 
built by Dominion Coal Company— 
Known as colliery No. 1B. 

The new colliery commenced to 
hoist coal on 20th June of this year 
and is now producing over 2,000 tons 
daily, and will’shortly attain an out- 
put of 2,500 tons daily, and is ex- 
pected to exceed this materially. Very 
gratifying and encouraging reduc- 
tion in the cost of producing coal ha. 
heen obtained by the special equip- 
ment installed underground. 

This colliery has workable coal ly. 
ing in front of it, and under fhe sea 
estimated at 100 million tons. One 


the new shaft, but there are two 
other overlying seams which will 


The coal is brought to the shaft 


It is believed that nowhere else 


No. 1 B colliery is the most ambi- 
tious, and at the same t:me the most 
practical, attempt as yet made to win 
submarine coal on a scale commen- 
suate with the vastness of the under- 
sea areas off the Cape Breton coast. 
The project, now carried to success, 
is a direct result of the consolidation 
of the coal leases of the Dominion 
and Scotia companies, because the 
eases of the companies in the area 
5 shaft, are so placed, and so inter- 
that independent operation 


Big Savings Should Result 
The saving in the cost of coal pro- 


Further sav- 
improvements in coal-mining 
At the present t'me a system of 


of coal at the 


materially lessen production 
This is a typical, but not by any 
isolated, instance of the 


made at the coa! 


It must be remembered that when 


the coal properties were consolidated 
in 1920, output capacity had been cut 
in two by the 
working forces, freighting fleets, and 
markets, which was the legacy of the 
war, and the run-down condition o 
the mines caused by demand for coa! 
and the erforced 
m'nes with diminished man-power. 
The interim has been occupied with 
reorganizing 


disorganization o 


operation of the 


working forces, _ re- 
habilitation of mines, and slow recov- 
Much has been ac- 
“omplished, and there are factors in 
soal production that after a per.od of 
recuperation, such as is here men- 
tioned, cause rapid recovery of pro- 
duction and operating costs such as 
is now taking place. 
What About Steel Plants 

These improvements, it w.ll be 
noted, have taken place in the coal- 
mining end of Besco’s business. Sim- 
ilar improvements have not taken 
place in the iron and steel industries 
and the impression is general that a 
good deal of money must be spent to 
bring the steel end up to the pitch of 
efficiency demanded by Besco’s posi- 
tion in the steel industry of the world 
Estimates place the total of new 
capital exgenditures reau'red by 
Besco as high as $15,000,000. Where 
this money would be spent is ner- 
haps beyond the scope of this article 

This money could be had on terms 
The same interests who came w thin 
a degree of assuming control of Besco 
two years ago are renuted to 
be ready still to take over the prono- 
sition, but it is understood that the 
question of the price that. won'd he 
to be paid for a substantial stock in- 
terest is the stumbling block. No in- 
terests are likely to take an interes‘ 














officials, who do 
, raw their cheques. 
This charge has been true to quite an 
extensive degree, it is apparent. The 
fact that so many officials have “re- 


has 


there has been a condition of too 
much overhead all along. The effect 
of recent cuts can hardly be exag- 
It is estimated that the 



















Corporation 


in Besco for anything except motives 
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dividenc,; would be greatly enhanced. 


business cannot be done. 


amounted to that—for Besco. 
Efforts at Reorganization 


opened between M. Wolvin 


Roy 
president of Montreal 


tered into 
was to 


porat.on. A syndicate headed by 
Sir Herbert Holt and J. Harry 
Gundy, Toronto financier, and 


which would include Frank P. Jones, 
president of the Canada Cement Com- 
pany. and formerly general manager 


of the Dominion Iron and Steel Cor- 


poration, was to handle new financing 


for the corporation. Engineers 
looked over the properties, and 
everything seemed rosy for the con- 
summation of a deal that would give 
Besco the money it needed, and the 
backing of Canada’s biggest leaders 
of industry as well. Finally, the dea 
fell through. Mr. Wolvin announced 
that the directors of Besco had not 
been able to offer terms attractive 
enough. Just what that meant was 
open to question. It probably meant 
that the Holt-Gundy syndicate were 
not ready to go into the enterpr’se 
unless they could get a suf.icient 
block of stock at prices satisfactory 
to them to give them some reason- 
able profits in exchange for the back- 
ing they would give the proposition. 
Mr. Wolvin, as the largest single 
stockholder, was not ready to sacri- 
fice his holdings at market prices, for 
he felt that they were worth much 
more than that. And the syndicate 
could hardly buy up a great block of 
stock in the open market without 
causing too great an advance in the 
price. 
Situation Likely to Drift 

_It would seem that much the same 
situation exists to-day, and unt:l] some 
sort of dea] is arranged whereby new 
interests can be induced to put big 
amounts of capital into the enter- 
vrise in exchange for the purchase at 
low levels of large stock interesis 
the situation is likely to dri.t along 
much as it is to-day. 

The question is certain to be asked 
here as to whether or not British 
Empire Steel can make good under 
its present management, and without 
the advent of new and_ powerful in- 
terests into its affairs. At the start 
t should be pointed out that it is de- 
cidedly in the interests of Mr. Wolvin 
and hig associates to make a success 
of British Empire Steel, or, failing 
that, to hand over control of the 
company. Mr. Wolvin is probably 
the largest single individual investor 
in the company, and stands to benefit 
from everything that benefits the 
company. He proved h'mself a mer- 
gerist of extraordinary ability. Can 
he. prove himself the executive re- 
quired to make an operating success 
of the company? 

Something About Mr. Wolvin 

Mr. Wolv:n is to all intents and 
purposes a comb‘nation chairman, 
president and general manager of the 
industrial backbone of Nova Scotia, 
the plants under his control compris- 
ing iron ore mines in Newfoundland 
coal mines, in Nova Scotia, steel- 
making plants, car plants, etc., in 


Sydney and New Glasgow, and ship.- }|\ 
building and repairing plants in Hali- 


When the British Empire Steel 
merger was formed 
Nova Scotia put all her industrial 


fax. 


eggs in one basket, and at the mo- 


ment Mr. Wolvin is carrying that 


basket. 


Mr. Wolvin was only 42 when he 


became head of Canada’s largest in- 


dustrial corporation. He had had a 


varied and somewhat interesting ex- 
perience, 


He was sixteen when he 
entered business, and at 22 became 
general manager of.a comnany at 
Duluth, Minn., building steel lake 
freighters. In time he added to his 
luties the operation of a lake steam- 
ship line; and became an executive in 
a company everating steamsh'ps on 
the gulf of Mexico. He also became 
‘nterested in shipbuilding, dredging 
and blast furnace operations 1n 
Minnesota. 

Ine January, 1910, Wolvin came te 
Canada to engage in lake shipping in 
its various branches, and helped to 
consolidate a number of lines into 
Canada Steamships Lines, He became 
interested in the Collingwood Ship- 
build'ng Company, and organized the 
Hal-fax shipyards, 

In March, 1920. he became presi- 


dent of Dominion Steel, and began at 
once to work out the merger of this 
company with the Nova Scotia Steel 


and the Halifax Shipyards in the 
British Empire Steel Corporation, 

Mr. Wolvin is one of the largest 
shareltolders—probably the largest— 
in Besco. He works hard, it is uni- 
versally admitted, and carries a 
heavy burden of responsibility. One 
reason is that it has been found dif- 
ficult to get a big calibre steel ex- 
ecutive to live in Sydney as general 
manager of Besco. 

Big Men Will Not Come 

Large salaries have been offered 
to at least four of the best steel men 
in America. to come to Sydney to take 
over the operation of the plant. All 
have declined the proposition. They 
can make equally large salaries at 
home and I've more comfortably. 

The next best thing has been done. 
An excellent steel man has been ob- 
tained and put in charge of steel op- 
erations. J. McLure. formerlv 
general manager of the Halifax Shin- 
yards, has been appointed vice-presi- 
dent in charge of operations, and is 
stated to be doing good work in h‘s 


new post. 

It is still felt. though, that British 
Empire Steel lacks the broad 
calibred executive needed at the 


helm of Canada’s largest industria! 
corporat'on—the man, to be brief. of 
the type and stature of Sir Herbert 
Holt. ' 

Even if such a change came it is to 
be doubted if the prospect for early 


of profit, and if an attractive picture 
of possible profits cannot be offered, 
It might 
be worth while to trace something of 
the negotiations that took place in 
1922 for a change of control—or what 


Early in 1922, negotiations were 


president of the British Empire Steel 
Corporation, and Sir Herbert Holt, 
Power, and 
also of the Royal Bank of Canada, 
and a tentative agreement was en- 
under which Sir Herbert 
become president of the Cor- 







The fact of 


co’s annual depreciation charges have 
not been what might have been ex- 
pected. When Besco took over the 
various plants that it now operates, 





August, 1922.—Miners on strike. 

December, 1922.—Besco borrows $4,- 
645 000 through sale of Dominion Iron 
and Steel bonds. 

Besco sells iron ore to Germany. 

February, 1923.—Steel workers strike. 

June, 1923.—Steel workers strike, 


the comparative securities before the 
merger. 

One recent commentator remarked 
that “aside from its possible earn- 
ings as an indystrial corporation its 
potentialities as a miner and pro- 
ducer of iron ore and coal makes its 


the matter is that Bes- 


they had all been depreciated to a Se aa 
great extent, ard it was felt that rea-| shares look more attractive than the vias prebtbate, ae H.. MeDengem, 
sonable annual depreciation would be| great majority of mining shares of-| December, 1923.—J. E. McLurg be- 


sufficient. 


In fact, the 


has will probably see a big chunk of 
profits charged up to this item. 
. What are the Plants Worth? 


The value 


cult matter to determine. 
be possible to get a careful indepen- 
dent appraisal that would evaluate 
the vlants—as going proposit ons—at 
four times their present book value 


according to 


industri 


earner. 


is difficult to 


not say whether they are carried on 
the books as at inflated values or not. 

In view of this fact, the current 
gossip that the second preferred isn’t 
worth a tinker’s cuss, or is worth 
$180 a share, (depending on which 


side of the B 


is standing) are all rather haphazard 


conclusions. 


in Besco represents a much greater 


amount than 


value of the securities. 
were deflated stocks they are the 
Besco shares. 


ish Empire 


Halifax Shipyards are at the present 
time worth more than the entire 


market value 
preferre 
pire Steel. 


~ecent sales of common shares 0° con- 
3tituent companies put more into the 
treasuries than the present marke‘ 


value of the 


vresent market value of British Em- 
pire Steel shares 


about a fifth 


Bu 


eS 
ooh 
Si 
WS 
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Last year only $1,200- 
000 was written off, which seems 
ridiculously small for a concern the 
size of Besco. 
ity much more would be- written off. 


plant is only worth in the 
ultimate analysis what it can be sold 
for, or what it is worth as a money- 
With no one ready to buy 
Besco, and with the plants unable to| m 
earn substantial amounts, their value 


shares of the British Em- 





fered the public.” 
The Strong and Weak Points 


This vi2w ind‘cates that Besco is 
not without attractions. The strong 
points of the various securities are: 

1. Immense reserves of iron ore 
and coal. 

2. Tidewater location. 

3. Immense and varied plants, 

4. Property investment many times 
current market value of shares. 

5. Possibility of improved earnings 
through better conditions in Europe 
and revival of business in Canada. 

Their weaknesses may be summed 


comes vice-president in charge of oper- 
ations, 

February, 1924.—Miners strike. 

April, 1924.—All preferred dividends 
passed, 

August, 1924.—Plants shut down for 
9) days for want of orders. 


ASBESTOS MINES 
HAVE YEARS AHEAD 


Long Life Anticipated for the 
Companies in Quebec 
Province 


In times of prosper- 


first good year Besco 








of the plants is a diffi- 
It would 





one estimate. But an| up: 
1. Lack of public confidence in 
company and present management. 
2. Lack of broad-calibred executive 
control by experienced steel and coal 


From Our Own Correspondent, 

MONTREAL.—Investors in the as- 
bestos companies ask themselves at 
times how long their mines are good 
for. This is, of course, an important 
question te the man who is anxious 
to know whether he has a short or a 
permanent investment in his asbestos 
shares. 

There exists no direct statement as 


en. 
3: Unsatisfactary record of earn- 
ings since merger. 

4. Unwillingness of interests now 
‘n control to sacrifice their hold'ngs 
for the general good. 

5. Need for much new money for 
extensions ard for working capital. 

6. Stra‘ned relations between labor 
and company. and between the -peo- 
nle of Nova Scotia and the company. 

7. Unsatisfactory tariffs. 

That is the s'tuation that investor. 
have to concider when they consider 
the‘'r position in relation to the Brit- 
ish Empire Steel Corporation. 

Appended ‘s a brief resume of Bes- 
-0’s h'itory since the merger: 

Brief History of Besco. 

April, 1021—Merger of Nova Scotia 
Steel and Coal; Dominion Steel Cor- 
noration and Halifax Shipyards under 
name of British Empire Steel Corpor- 
ation commences operation, 

June, 1922,—Negotiations with Sir 
Herbert S. Holt to become head of cor- 
poration. J. H. Gundy, Toronto finan- 
cier, and Frank P. Jones interested in 
negotiations. After some months of ne- 
gotiations, deal falls through. ° 


determine. So one can- 


“Preliminary Report on the 
tine and Associated Rocks of ' 
ern Fenner (published 1913), states: 
hich all of the peincipal talon te 
whic of the prince nes 
has led to most of them being =a 
equipped,” and the same author, after 
stating his conception of the mode 
of* formation of the deposits 
“Two practical. deductions 
these theoretical (1) 
The structure and mode of origin of 
the deposits indicate that they may — 
extend to a depth that is even 
than the limits of profitable P 
There is no reason to believe 


esco fence the estimator 


The actual investment 


the outstandine market 
If there ever 


The hold'ngs of Brit- 
Steel Corporation in 


of the outstanding first 


And two comparatively 


second preferred. The ments. Some of 


made rather extensive s 
properties, but have closely 
‘heir information. 


represents onlv 
of the market value of 
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Mighty Expensive 
Bookkeeping Methods! 


Pen, ink, blotter and eraser cost very little to buy—but how expensive they — 
prove when you find errors in your ledgers; when your trial balance is five 
to ten days late; when your statements are held up; when your bookkeeper 
is spending nights looking for errors; when you cannot get the figures you 
absolutely need to manage your business successfully. 


How different it is when you install a Burroughs Automatic Bookkeeping 
Machine! 


Then each account carries a proved balance every day, errors are prevented, 
and the work is always up to date. Yet a Burroughs is so simple—so easy 
to operate—that it actually takes less time and costs less than pen-and- . 
ink bookkeeping. 

Since every day’s work is proved every day, there is no month-end conges- 
tion—no trial balance troubles—no over-time—and customers’ statements 
can be mailed on the first day of every month! 


You'll find too—as thousands have—that this method gives you better 
control of your business and helps you to make more money. 


Call the Burroughs man today and ask for a demonstration. Or, if more 
convenient, mail the coupon. 
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Burroughs Machines are priced as low as 
$145. Small down payment and easy terms 


Burroughs Adding Machine of Canada, Limited 


700 McDougall Ave., Windsor, Ont. Phone Seneca 448 


Burroughs 


Calculating Billin 





: ee Ea. 
700 McDougall Ave., 
Windsor, Ont. 
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Manufacturers’ Agent in 
Colombia Tells of Pos- 
sibilities 
DIRECT LINE NEEDED 


Urging on the Government the 

Importance of Extending Ser- 
ce From Jamaica and 
Appointing Trade Agent 








That Canadian manufacturers are 
‘ailing to secure a substantial share 
in the trade of Colombia, Venezuela 
and neighboring countries because of 
lack of = : p an — ~~ 
are of the department to pro' - 
fective leadership in educating the 
people about Canadian — is 
he firm conviction of ward C. 
Austin, manufacturers’ resentative 
in Colombia, Venezuela, Panama 

~ Costa Rica, located at Barranquilla, 
Colombia, who is at present in 
Canada calling on the companies he 
represents amd endeavoring to en- 
ve on 
government and ex- 
rs. Canada’s Merchant Marine 
established a service as far 
south as Jamaica and Mr. Austin be- 
lieves that it can and be ex- 
tended to South American countries 
with advantage in new trade. He 
emphasizes the Sect that in Sve years 
he had but one call from a - 
dian government trade re tative, 
and not a single call m anyone 
else interested in developing Cana- 
dian business, as evidence of the fact 
the field is neglected both 
Department of Trade and the 


manufacturers. 
North of the equator and within 
scope of Canada’s export 


c a more 
the part of the 


‘f Cr aygecmee there are twelve. 


trade 
ae Gash tata 

speaking countries re 
SOO DOO and in caly St aeons 
and in one > 

Mexico, has Canada a resident, offi- 
cial trade representative. Canada, 
Mr. Austin urges, should make her- 
self better known in all of the twenty 
Latin-American coun ve 
north and eight south of the equator. 
He suggests a tour of investigation 
inquiry of a commission repre- 
Canadian government, 
Manufacturers’ Asemation 


the | 
total 


coasts South America where as 
yet practically no visits have been 
made Canadian trade representa- 
tives. commission could accomp- 
lish he believes, if it went 
plied literature Spanish, 


peels of Canada’s resources and 


dispo 

eae ; f merce and govern- 
ts of com 

ment trade departments. Also-there 


are exhibitions in various of 
| ea ager = at dy heepel 
y ° 
A for Our Goods 


‘or 

Referring to Colombia as typical 
of the South American countries be- 
ing neglected by Canada in develop- 
- ing export J Austin gives 
developments in which Canadian 
manufacturers should be interested: 
Recent important évents in Colombia 
have been the establishment of the 
“Banco de la Republica” on the plan 
of the Federal Banking system of the 
United States. This means the unifi- 
cation of the Colombian currency whose 
unit is the “peso” having a par value 
of 97.6 in rélation to U.S. gold. Re- 
cently the “peso” has been slightly 
above par at around 99 cents. Consid- 
erable restriction of credits 


per cent. to 10 ed cent. 

An ultimately beneficial change has 
recently been effected in the customs 
administration by abolishment of the 
system of “fianza” or bond formerly 
given by importers to guarantee pay- 
ment of customs dyties, and which fre- 
“quently resulted in the evasion or non- 
payment of these. Since April 1, 1924, 
customs duties are required to be paid 
in cash before delivery of imported 
goods can be obtained. , 

Railway construction is proceeding 
actively in the extension of compara- 
tively short lines to form trunk = il 
tems and the termination of lines be- 
gun before the war period but not com- 
pleted. The principal line destined to 
connect the capital, Begota, with the 
Pacific coast at the port of Buenaven- 
tura finds its main obstacle in the An- 
dean mountain range requiring to be 
tunneled or crossed in zig-zag fashion. 

The prospect of a direct line from 
Bogota to the Atlantic coast is still 
rather remote, but a great part of the 
distance will in due course be transi- 
table by railway and the remainder by 
steamer on the lower reaches of the 
a river. 

he development of Colombian na- 
tional industries is making good pro- 
gress and last year for the first time 
a National Exhibition was held in Bo- 
ota, the exhibits including the follow- 

ing material: Cotton and woollen tex- 
tiles, saddlery, boots and shoes and a 
great variety of other leather articles, 
cement tiles and other material clay 
products, glassware, biscuits, chocolate 
and confectionery, aerated waters, soap, 
candles, sandals, sacks, and many art- 
icles of native jute and fibres, furni- 
ture from native woods, etc., etc. 

Industrial plants mean increased de- 
mand for machinery, introduction of 
this being facilitated by a general duty 
of not more than one or two cents per 
kilogram. 

Modern agricultural implements are 
gradually coming into more general 
use, the main machinery requirements 
being for sugar and coffee plantations. 

Mining is an important branch of 
Colombian industry and for this also 
machinery is required. The chief min- 
eral production is gold. Silver, copper 
and tin are found but not as largely 
worked as in other Latin American 
countries. 

The cattle industry is an important 
factor in the country’s development. 
Recently there has been established a 
large packing plant at the Atlantic 
coast near Cartagena. 

The development of the oil industry 
is not quite as far advanced as in Vene- 


has fol- 
lowed the establishment of the new 
National Bank, but the situation has 
been somewhat relieved by reduction 
of the interest rate on loans from 12 


1924, 
Wheat 295,227,439 51,993,265 
ns oe. weg . 57,350,995 870,970 
Barley ...... 15,644,895 69,815 
Flax | |. eee 
BO, wcnececs 6,601,488 333,644 
Totals ..... 379,438,110 53,267,694 
Same per. 1923 298,782,077 


Increase over 


‘| guela, but is being actively undertaken. 


Production at o— is mainly from 
the wells of the Tropical Oil Co. at 
Barrancabermeja, about 400 miles up 

e ena river. The operation is 
of the Imperial Oil Co., Toronto, 
and Canada has, therefore, come to the 
front in Colombia in respect of these 
operations. 


The Andean National Corporation, 
the Tropical Oi 


affiliated with Oil Co., 
controlled by the Imperial Oil Co. of 
Canada, has obtained rights over 


wharves at the ports of Cartagena, and 
recently’ has obtained- authorization 
from gress at Bogota to build a 
ae. from Barrancabermeja to the 
coas 
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GROWING DEMAND 
FOR OUR WHEAT 
FROM EUROPEANS 


Recent Rains Are Valuable 
But Only Normal Crop 
Expected 


The North American crop situation 
at the end of July indicated a state 
of affairs much less favorable to 
Canada than that of a month pre- 


It has been Mr. Austin’s experience | vious. A month ago prospects in the 
that Colombian and, Venezuelan "oc United St&tes rolabed to a reduction 
a rp have reason to of 93,000,000 bushels from last year’s 


afraid to make quotations on Canadian 
merchandise, f.o.b. New York, with 
the heavy forward charges 
volved and ocean freights payable in 
U. S. currency. They are keen on 
establishi commercial relations 
with Canada and will show their ap- 
peoceten of direct transportation 
y largely increased orders. This 
would also. make possible c.i.f. 
— which are especially de- 
8 in facilitating the calculation 
of laid down costs.. 

The lines of goods which Canada 
can supply are mainly those of food- 
stuffs, particularly wheat, flour, bis- 
cuits and canned goods; agricultural 
implements; iron and products 

general machinery; paper of all 
kinds; ware and tools, cement, 
ints and varnishes, brushes and 
rooms; motor and other vehicles and 
accessories; drugs and_ chemicals. 
Mr. Austin gives the following par- 


ticula re in foodstuffs im- 
eerted inte ootoetbia with the duty 
which must be pai 


id: 

The largest Eapeete of foodstuffs 
and customs duties payable on them in 
Colombia are: : 

Lard paying ten cents per kilogram. 

Rice paying two cents per kilogram. 

Wheat paying three cents per kilo- 


Maited barley for making beer, pay- 
ine per kil ‘ 
heat flour, paying eight cents per 


kilogram. 
Condensed milk, paying five cents per 


kilogram. 
Butter, paying twenty cents per kilo- 
Cheese, paying ‘twenty cents per kilo- 


gram. 
aa eeee paying seventeen cents per 

Canned fruits, jams, jellies, marma- 
lades, paying seventeen cents per kilo- 


gram. 
Salmon, sardines, tomato catsup and 
= sauces, paying seventeen cents per 


ogram. 
Canned vegetables, paying ten cents 
logram. 


per ki 
sausages, paying seventeen 


Hams, 
cents per kilogram. 


Bacon, paying twenty cents per kilo- 
gram. 
cneenee Oats, paying seven cents per 


ogram. : 

Candies, chocolates, etc., paying 
twenty cents per kilogram. 

Tea, paying sixty cents per kilogram. 

Potatoes, paying three cents per kilo- 


gram. 

A kil equals rough! two 
pounds (2 lbs.); customs sali are; ® 
——- on ss weights of merchan- 
ise, includ 


es. or containers, 


and to the a s there is at 
present added 2 per cent. for conver- 
sion fund, 5 per cent. for roads, and, 
since April, 1923, a general surcharge 
of 10 per cent. , 
qos preezem of road-making and 
rai building which is now being 
embarked upon should create a mar- 
ket for machinery, rails and other 
steel products, orders for which would 
- welcomed by Canadian manufac- 
rers. 


CARVELL’S PLACE 








































Death Comes at Time When a 
Strong, Capable Head for 
Commission is Needed 





From Our Own 


most important cases that the 
commission has heard for some time, 
that it has badly disarranged matters. 
As the chairman must be a member 
of the lega] profession, which is an 
assurance that he will know the law, 
it is considered probable that the 
post will go to someone other than 
a member of the commission at pres- 
ent. At the same time, Dr. S. J. Mc- 
Lean must be considered in the run- 
ning. 

The salary, $12,500 a year, is not 
such as would attract the average 
lawyer of high standing; but it is 
probable that it might appeal to 
some of the members of the bench. 
Indeed, it is from the latter that the 
government has gone for its chair- 
man as much as to any quarter. Of 
the five chairmen, two, Messrs. Kil- 
lam and Mabee, were judges. It is 
considered that a judge has special 
qualifications for the chairmanship 
in that he is used to presiding, and 
the experience there gained is of 
great value in deciding questions as 
to the admittance of evidence. 

Another vacancy coming in Octo- 
ber is that occasioned through the re- 
tirement of Hon. Mr. Nantel, whose 
term will then have expired. The 
Maritime provinces are keen for rep- 
resentation, and their demands may 
result in the chairmanship being se- 
lected from down by the sea. British 
Columbia is also eager to have a 
member, and it is quite possible that 
its desires may be acceded to. 


The Grain Movement 


: OTTAWA.— Preliminary figures show- 
ing receipts at the head of the lakes, 
also Vancouver, B.C., for the period 
from September 1, 1923, to August 1, 





17,166,893 





last year .. 80,656,083 
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HARD ONE TO FILL 


Correspondent. 
OTTAWA.—The death of Hon. F. 
B. Carvell, chairman of the railway 
commission, came with such startling 
suddenness, and on the eve of one of 


wheat yield while the outlook in 
Canada was favorable. At the end 
of July crop conditions south of the 
border had improved and the indi- 
cated reduction from last year’s crop 
was only 46,000,000. In Canada the 
first government estimate of 318,- 
000,000 bushels had to be lowered to 
282,042,000 which is 40 per cent. be- 
low last year’s yield. There is a 
neral feeling in the West that the 
gure will be in the neighborhood of 
300,000,000. Conditions in other 
wheat growing countries are rather 
unfavorable. According to the pre- 
sent estimate, countries which last 
year produced about 50 per cent. of 
the world output, Russia excepted, 
will produce 1,555,000,000 bushels as 
against 1,671,000,000 last year. 
Again excluding Russia, the wheat 
yield of the world will be 10 per cent. 
smaller than that of year, 
judging from the present outlook. 
As a consequence of this shortage 
of supplies abroad, a grain expert has 
estimated that foreign buyers will 
take 10,000,000 a week for the greater 
part of the season. The United States 
now has an available surplus of 268,- 
000,000 bringing her total supply for 
the season to 918,000,000 bushels. 
According to present indications the 
Canadian export surplus will not be 
much more than 175,000,000 bushels 
against a surplus of 319,000,000 
bushels last year. The present out- 
look, therefore, is for a well sustained 
and increasing demand from Europe. 
Detailed 


The state of the wheat crop in the 
rovince of Manitoba is decidedly 
‘better than in either of the other 
two prairie provinces. During the 
last week in July and the first few 
days of August general rains pro- 
vided sufficient moisture to carry the 
crops to maturity. There are only 
slight indications of rust, and the 
very mild touch of frost this week 
caused no damage. The present out- 
look is for a yield of something in 
the neighborhood of 35,000,000 
bushels as against 32,000,000 last 


year. s 
Relative to conditions in the pro- 
vince of Saskatchewan, the following 
review, dated A t 1i, has just been 
received from the Government De- 
partment of Statistics at Regina: 
Ce long eau was a 
‘ood ns which were pretty ge 
all over the province during the last 
week of July and the first week of Aug- 
ust. Telegraphic reports received by 
the Department of Agriculture are 
more optimistic than previous ones. 
Districts where ae oe were very 
poor have recove to a remarkable 
degree. ,Summerfallow crops promise 
a reasonable yield but stubble crops in 
some districts have suffered severely 
from hot winds and drought, and are 
beyond recovery. In many sections, 
however, where little or no yield was 
anticipated, feed will be roduced. The 
crops have been remarkably free from 
insect pests and plant , diseases. In 
some districts there are slight indica- 
tions of rust, but not sufficient to cause 
any anxiety. Hail has damaged crops 
in several districts especially in the 
south. A few points reported frost on 
the 8th, but no material damage re- 
sulted. Harvesting will: be late. ere 
will be some cutting done during the 
week of the 18th but it will not be gen- 
eral until the last week of August.” 


Western Outlook Better; 
Ontario Harvest Delayed 


MONTREAL.—The Bank of Mount- 
real weekly crop summary says that 
Western crop conditions have be 
improved by recent rains. Wheat fill- 
ing well. Dry warm weather required 
for ripening. Cutting under way in 
Southern Alberta, and should begin 
in Manitoba next week; Saskatchewan 
about 25th. 

Heavy rains have retarded Ontario 
harvesting the ast week; dry 
weather needed. Fall wheat cutting 
practically completed; threshing com- 
menced, 

Daily showers and fine weather are 
benefiting Quebec crops. Present out- 
look promising. : 

Recent rains improved Maritime 
crop conditions. 

Weather dry and het in British 
Columbia, Okanagan fruit crop fully 
ten days earlier than usual. 


Guaranteed Investments 
Are Materially Higher 


Trust deposits of guaranteed funds 
on hands of trust companies were 
about the same at the end of the half 
—_ as at the end of the first quarter, 

ut $1,500,000 higher than a year 
The same applies to the total 
The figures 








s 


ago. 
of guaranteed funds. 
follow: 
Deposits Total Funds 
10,507,993 44,368,227 
% yr. 1924 10,506,636 44,163,002 
% yr. 1923 9,089,653 38,296,325 
Securities allocated for guaranteed 
investments amount to $44,274,718 as 
against $38,313,994 a year ago. 


Wheat Pool Members 
Now Want Elevators 


CALGARY.—Some Alberta wheat 
pool members are dissatisfied be- 
cause the pool’s officials are not pro- 
viding elevators. They want some 
portion of the receipts placed aside 
to form a nucleus for such a fund. 
H. W. Wood, chairman of the board 
of trustees, said -that it had been 


Ist qr. 1924 
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the desire of the board to make as 
good a showing as possible in the 
marketing in order to increase the 
36,100,801 | membership of the pool. 


TE ce EERE rene mitre 


ARGUMENTS FOR 
PLACING LOAN IN 
DOMESTIC FIELD 


(Continyed from page 12) 


of liquid capital in Canada to develop 
our natural resources, open our 
mines, promote industrial enterprises, 
harness our water powers and expand 
the present productive economic ma- 
chinery. Every cent of our savings 
and large amounts of foreign capital 
will be needed. : 

If it were the inevitable result 
that the sale of the bonds in the 
United States would assist in this 
process, the increase in developed 
wealth and income would more than 
justify the action. 

It is by no means certain, however, 
that this would occur exactly in the 
way anticipated by the opponents of 
internal flotation. The 1924 bonds 
are now held largely by financial and 
industrial corporations, trustees, and 
individuals, who purchased them in a 
period of patriotic exaltation. Cer- 
tainly a large proportion of these 
holders would reinvest in Dominion, 
provincial or municipal bonds whether 
the loan comes from Canada or the 
United States. Nor is the interest 
rate sufficiently. high in any case to 
attract those who seek the larger re- 
turns of industrial investments. To 
them it is a matter of no import 
where the loan is floated. 


The proportion of present holders 
who will redeem their bonds’ to 
indulge in necessary or luxurious ex- 

enditures will not in any case be 
arge enough to suggest the advis- 
ability of floating the loan-in the 
United States as a stimulus to Cana- 
dian business. In other words, it 
does not seem evident that, merely 
because colc cash from the United 
States is handed to Canadians for 
their bonds, there will be any change 
in their intentions to reinvest the 
proceeds in gilt-edge securities, or to 
spend their money as they see fit. 

The unsoundness of the objections 
raised to internal flotation are sup- 
plemented, too, by the economic con- 
sequences. With foreign credit bal- 
ances piling up as a_result of our ex- 
port trade, every effort should now 
be made to reduce as far as possible 
our foreign government indebtedness. 
The payments of principal and inter- 
est for these economically unproduc- 
tive obligations is a constant levy 
upon the productive capacity of the 
Canadian people and reduces an- 
nually by a very large amount the 
net balance of trade. 

Interest Goes Abroad 

To bring in over $100,000,000 of 
foreign capital with interest payable 
at the rate of four and a half or five 
millions of dollars a year for prob- 
ably twenty years will mean the 
eventual repayment of twice or 
nearly twice what we have borrowed. 

Surely this is short-sighted policy 
at a time when it is desirable to re- 
tain our liquid capital as much as 
possible. Whether the loan is floated 
in Canada or elsewhere, Canadians 
must eventually pay the “fom and 
interest from their own production. 
That it is economical to pay it to 
themselves rather than to enrich 
<— pockets is an economic plati- 
ude, Z 

The negligible premium now exist- 
ing on American fu is certainly 
not a compensating advantage for 
the aggravating influence the pay- 
ment of interest will have on ex- 
change rates during the term of the 
loan. To increase the demand for 
foreign money is not the way to 
place Canada on a gold basis. 

The improbability of a foreign 
loan redirecting Capadian expendi- 
ture and investment into productive 
channels, the levy of principal and 
interest, which is the savings of Can- 
adians, for foreign export, and the 
tendency to retard the resumption of 
special payments, therefore, seem to 
outweigh the financial advantages of 
a ready market, attractive price and 
exchange premium offered by the 
United States. 





SUFFICIENT RAIN : 
HAS NOW FALLEN 
THROUGHOUT WEST 


-(Continued from page 1) 
After leaving the sections that had 
suffered so much from drouth, the 
writer proceeded soyth from Gull 
Lake on the main line of the Canad- 
ian Pacific to this, the Weyburn- 
Lethbridge line. This line has pos- 
sibly the largest acreage in wheat of 
any line in the west. Towns are only 
from six to eight miles apart, and 
from Shaunavon to Assiniboia, a dis- 
tance of 120 miles, there are from 
five to seven elevators at every sta- 
tion. As the average capacity of a 
line elevator is from 30,000 to 35,000 
bushels, it gives an idea of the pro- 
vision thought necessary to handle 
the yield. The crops of wheat on this 
120 miles are practically all good. 
There has been some slight hail dam- 
age, but it is small in comparison to 
the whole, and-the wheat crops are 
quite as good as those of 1923, when 
30 and 35 bushel crops were com- 
mon, and 40 and 45 bushel crops no 
great exception. The only difference 
is that the crop this year is about 
two weeks later than the average. 
and this makes farmers apprehensive 
of frost. The danger-point, however, 
is always considered about the Au- 
gust full moon, which is August 14, 
and, with the weather now exception- 
ally warm and fine, it would seem 
that frost danger is remote. There 
is a general belief founded on a goou 
deal of experience that if we escape 
frost at the August full moon there 
is a good probability of there being 
no killing frost until the September 
full moon. This was the case in 1915 
and 1923, and made the difference 
between the average and bumper 
crops by permitting all the late grain 
to ripen. On this line, oats are an 
excellent crop, though wheat is by 
far the predominating one. 
_ The whole West has now had suf- 
ficient rain to finish the crops and 
from Sunday up to to-day the wea- 
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dents and these will appear later. 






follows :— 
Water System and Service..... 
Streets. Curbs and Bridges..... 
Fire Apparatus 
Audit City’s Accounts 
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Bonds agg 
August Ist, 1924. Sinking Fund 2%, 
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Township of Bosanquet 
TENDERS WANTED 


ENDERS will be received by the 
undersigned up to Monday, August 
25th, at 2 p.m., for the sale of $21,000, 
10-year debentures for the construction 
of a bridge. Debentures have coupons 
attached for interest at 6 per cent. 
Send tenders to D. F. McIntyre, Reeve, 
Forest P.O., R.R. No. 2, or to tle under- 
signed. 
GEO, SUTHERLAND, 
Clerk, 
Thedford, Ont. 


Tenders for Bonds 


Gee tenders will be received at 
the office of the undersigned, in 
the City of Fredericton, N.B., up_ to 
the 29th instant, at noon, for One 
Hundred and Fifty Thousand Dollars 
($150,000) of debentures of the Board 
of School Trustees of Fredericton, 
debentures to be in serial form, for 
Five Hundred Dollars ($500) each, 
dated September Ist, 1924; interest 
five. and one-half per cent. per an- 
num, payable half yearly. urther 
information will be supplied upon 


request. 
R. D. HANSON, 
Secretary of Board of School 
Trustees of Fredericton, N.B. 
Fredericton, N.B., 
August 8th, 1924. 


Lake of the Woods Milling 
: mpany Limited 


DIVIDEND NOTICES 


———— 


OTICE IS HEREBY GIVEN that a 
Dividend of 1% per cent. on the 
Preferred Stock of OF THE 
WOODS MILLING COMPANY, LIM- 
ITED, for the three months ending 
August 31st, 1924, has been declared 
payable on Mond&y, September Ist, 1924, 
to Shareholders of record at the close 
é. Ton on Saturday, August 23rd, 
By Order of the Board, 
M. H. HUTCHISON, 
: Assistant-Secretary. 


OTICE IS HEREBY GIVEN that a 
Dividend of 3 per cent. 
Common Stock of LAKE 
WOODS MILLING COMPANY, LIM- 
ITED, for the three months ending 
August 3ist, 1924, has been declared 
payable on Monday, September Ist, 1924, 
to Shareholders of record at the close 
of business on Saturday, August 23rd, 
1924, 
By Order of the Board, 
M. H. HUTCHISON, 
Assistant-Secretary. 


BANK OF MONTREAL 


NOTICE is hereby given that a 
DIVIDEND of THREE = cent. 
upon the paid up Capital Stock of 
this Institution has been declared for 
the current quarter, payable on and 
after Tuesday, the SECOND day of 
SEPTEMBER next, to Shareholders 
of record of 3lst July, 1924. 
By order of the Board. 


FREDERICK WILLIAMS-TAYLOR, 
General Manager. 
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ther has been very warm and bright, 
with light winds—in fact, ideal wea- 
ther for filling and ripening. 

There has been no further serious 
development of the rust in Manitoba, 
according to Premier Bracken, who 
has just returned from an extended 
trip. The Premier, before he took 
to politics, was an agranomist of in- 
ternational repute. 





New Presidents for 


Two Canadian Banks 


Two of Canada’s chartered banks, 
the Dominion and the Standard, have 
new presidents as the result of ap- 
pointments made this week. In the 
case of the Dominion, Sir Augustus 
Nanton fills the vacancy caused by 
the death of Sir Edmund Osler, while 
Arthur F. White succeeds the late 
Wellington Francis as president of 
the Standard. 

The new president of the Dominion 
Bank was for many years an associ- 
ate in the financial world of the late 
Sir Edmund Osler, being a’ member 
of the investment firm of Osler, Ham- 
mond and Nanton, in Winnipeg. Sir 
Augustus was born in Toronto in 
1860 and entered the service of Osler 
and Hammond when a boy, being 
made junior partner at the age of 24, 
at which time he was sent west to 
open a branch office at Winnipeg. 
Since then he has played a very 
prominent part in the development of 
Western Canada. 

Arthur F, White, the new head of 
the Standard Bank, is a director and 
executive officer of the Dominion Se- 
curities Corporation, having been con- 
nected with that financial Saees since 
1911, prior to which he was with the 
bank. He was first élected to the 
board early in 1923 and was made 
vice-president within a few months. 

THE FINANCIAL POST is having 
prepared extended sketches of the ca- 
reers of these two new bank presi- 


TENDERS FOR BONDS 
City of Sydney, Nova Scotia 


GEALED TENDERS will be received by the undersigned up to noon, August 30th, 
1924, for the purchase of $262,000 City of Sydney Bonds covering services as 


sso cesecccet ponenceseesio $135,000 


regating $242,000 carry 544% Interest, term thirty years, dating 


Bonds and Coupons par at Halifax and Sydney, and the balance $20,000 Bonds 

covers Audit of City’s Accounts with particulars, term twenty years, dating August 

lst, 1924. Interest 544%, Sinking Fund 5%, Coupons half yearly, Canadian Funds, 

par at Halifax and Sydney. Bankers, The Royal Bank of Canada. 

Highest or any tender not necessarily accepted. 
D. J. O’CONNELL, City Treasurer, City Hall. Sydney, N.S. 
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Coupons half yearly. Funds Canadian, 


For further particulars apply 
















































Town of Hawkesbury Bonds: 


Sealed tenders will be received” 
until 7 p.m., August 27th, 1924, 
for the purchase of $18,561.78 
of 20 yearly 6% installment - 
consolidated redemption bonds) 
The right is reserved to accept 
or reject any or none of the 
tenders, 


J. O. BERTRAND, 
Clerk-Treasurer. 
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IMPERIAL OIL, 
Limited 





Ae IS HEREBY GIVEN that a 
dividend’ of seventy-five cents (75e) 
per share has been’ declared 


that the same will be 
Twenty-One of such 


Toronto, Ontario, 
or at the office of: 


Imperial Oil, Limited, 
56 Church Street, 
Toronto, Ontario, 


made on and 
tember, 1924. 


Payment to Shareholders of sicerta 
and fully paid up at th - 
—_ os 15th ° Pig en Br 
whose shares are represented b hare 
Certificates), will be made on a ome 
oe 2nd day of September, 1924. 

he Books of the Com f 
transfer of shares will Se clan tome 
the close of business on the 15th day 
of August to the close of business on 
the 30th day of August, 1924, 


By Order of the Board. * 
E. V. A. KENNEDY,** 
Secretary. 


The Royal Bank of Canada 
DIVIDEND No. 148 


Nv IS HEREBY GIVEN that a 
dividend of three per cent. (being 
at the rate of twelve per cent. per an- 
num) upon the paid-up capital’ stock of 
this bank has been declared for the 
current quarter, and will be payable at 
the bank and its branches on and after 
Tuesday the second day of September 
next, to shareholders of record at the 


close of busi 
Saeset usiness on the 15th day of 


By order of the Board. 
Cc. E. NEILL, 
General Manager. 
Montreal, Que., July 15, 1924. 


Site c ag oe er eee 
THE{CANADIAN BANK 
OF COMMERCE 


Dividend No. 150 





NCS m4 eee GIVEN that a 
‘ dividend of three per cent. h 
paid-up capital stock = this Bank oe 
been declared for. the quarter ending 
3lst August, 1924, payable at the Bank 
and its Branches, on and after Tuesday, 
2nd September next, to shareholders of 
record at the close of business 
16th day of August, 1924, 

By Order of the Board. 


JOHN AIRD, 


on the 


Toronto, 18th July, 1924 





DIVIDEND NOTICE 


A’ a Meeting of the Board of Direc- 
tors held to-day the following divi- 
dends were declared: 

On the Preference Stock, two per cent. 
for the half year ended 30th June last; 

On the Common Stock, two and one- 
half per cent. for the quarter ended 
30th June last, from Railway Revenues 
and Special Income; 

Both dividends are payable ist Octo- 
ber next to Stockholders of record at 
three p.m. on 2nd September next. 

By order of the Board, 


ERNEST ALEXANDER, 
Montreal, 11th August, 1924. Secretary. 


The Canada Landed and National 
Investment, Company, Limited. 
DIVIDEND No. 150 


Nope GIVEN that a 
OF TWO AND ONE- 
HALF PER CENT. (being at the rate 
of ten per cent. per annum) on the 
amount paid up on the Capital Stock 
of this Company, has been declared for 
the quarter-year to the thirtieth day of 
September, 1924, and that the same will 
be payable at the office of the Company, 
23 Toronto Street, Toronto, on and after 
the Ist day of October, 1924, to Share- 
holders of record at the close of busi- 
oes on the 15th day of September, 





By Order of the Board, 
EDWARD SAUNDERS, 
Managing Director. 
Toronto, August 13th, 1924, 
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. b the 
Directors of Imperial Oil, Limited, and os 
payable in re- | 
spect of shares specified in any Share © 

arrant of the Company within three 4 
days after the Coupon Serial Number © = 
Share Warrant has © 
been presented and delivered to: a 


The Royal Bank of Canada, sd 


aes 


Seeno—s 53 


such presentation and delivery to be 
after the 2nd day of Sep- 


day of August (and* 


General Manager. ) 






















if 









a) 





Vast Opportuni 
- ada in Stabi 
of Eur 


IS CAPITAL | 


Domestic Conditi: 
for Gradual Imr 
Grain Receipt 

50 Per ’C 


Apert contin 
the improving crop 0 
ern Canada, and the 
vest in the East, bu: 
_intent upon two d 
primary significance. 
volves. the ¢onsequen 
cessful termina 

conference, and the « 
of the Dawes report. 


important influx of ¢ 
United States owing 
of non-in\ fun 








flected in the streng 
h d fr 





ch inter na t 
a ? 
power of Europe ha 


. Business there 
respond to the recent f 
ing of the Federal Rese: 
rate, and capital is see 
Shere Seti ellie 
there: is a i t 
stock market movement 
vethe revi at 

e revival o 
United States and Buti 
_ investment in the Can: 
is much to be desired fri 
dian standpoint. 
Domestic Business I 
The portion of the def 
— which we h: 
; oe ie 
that Canada, unlike the U 
1s not liable to burst s 
a period of business e; 
duced by ae a factor 
a’s pro 
rapid enough, but aire 
severe. depressions is s 
omy - gradual stages ti 
€ ct improvement 
individual industries. "Tix 
(Continued on pag 


= 
Canadian Cond 


Car Loadings—Week ending 
1924 








1 
47,239 
—Year to date— 
1924 1 
1,701,022 1,58: 
Building—Six Months— 
192 


4 1§ 
$51,567,519  $62,"581 
Bank oeveene eaves Mont 


1924 19 

$8,887,193,771 $8,657,375 

Grain Movement—Year endi1 

: 1923 1922 ¢ 

472,705,804 315,948 

Savings Deposits—Chart, Ba: 
1924 


19 

$1,189,018,091 $1,214,24% 

Current Loans—By Banks, J 

1924 19: 

$986,366,366 $1,065,854 

Net ee Debt—July 31. 

19; 

$2,391,451,680 $2,403,235, 

Railway Earnings—Seven Mo 
1924 


19: 
C.P.R.  $ 96,152,000 $ 93,069, 


C.N.R. 184,849,228 136,732, 
Balance of Trade—12 Month: 

1924 192 
Exp. $1,079,048,299 $1,007,964, 
Imp. 850,502,013 880,490, 
Bal. 228,546,286  127,474,! 


